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Agriculture Risk Coverage (ARC) and
Price Loss Coverage (PLC) Educational
Tool Available for Farms with Generic
Base Acres that Planted Seed Cotton
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Farm Service Agency (FSA) is notifying farmers with generic base
acres that planted seed cotton that a new tool is available to assist
them in understanding how the new seed cotton program may
affect their FSA payments. It helps a producer make decisions on
how to allocate generic base acres to other covered crops based
on a producer’s planting history.
The educational tool can be viewed at
https://www.afpc.tamu.edu/tools/cotton-base.
Developed by Texas A&M University, the tool is for educational
purposes only, and by using the tool, it is agreed that the results
are not a guarantee of future FSA program parameters or
payments. Users also acknowledge that this tool is provided with
absolutely no warranty, without even the implied warranty of fitness
for a particular purpose.
The Bipartisan Budget Act of 2018 included seed cotton as a
covered commodity under the Agriculture Risk Coverage (ARC)
and Price Loss Coverage (PLC) program effective for the 2018
crop year. The Act also authorizes owners of a farm with generic

Travis Chick
Phone: 859-224-7637

base acres and a recent history of covered commodities a one-time
opportunity to update the farm’s payment yield for seed cotton.

Farm Loan Chief:
Mike Hoyt
Phone: 859-224-7440

Complete details of this decision are available by reading the
Notice (https://www.fsa.usda.gov/Internet/FSA_Notice/arcplc50.pdf)

To find contact information for
your local office go to
www.fsa.usda.gov/ky

Or by contacting your State or County FSA office
http://offices.usda.gov.

Eligibility for Nominations for the 2018 County Committee
Elections
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The U.S. Department of Agriculture (USDA) Farm Service Agency (FSA) county committees are a
critical component of the day-to-day operations of FSA and allow grassroots input and local
administration of federal farm programs.
Committees are comprised of locally elected agricultural producers responsible for the fair and
equitable administration of FSA farm programs in their counties. Committee members are
accountable to the Secretary of Agriculture. If elected, members become part of a local decision
making and farm program delivery process.
A county committee is composed of three to 11 elected members from local administrative areas
(LAA). Each member serves a three-year term. To be eligible for nomination and hold office as a
committee member or alternate, a person must fulfill each of the following requirements: (1) be a
producer with an interest in farming or ranching operations, (2) participate or cooperate in any FSA
program provided for by law, (3) be a U.S. citizen, (4) be of legal voting age, (5) meet the basic
eligibility requirements, and (6) reside in the county or multi-county jurisdiction in which they will be
serving.
All nomination forms for the 2018 election must be postmarked or received in the local USDA
service center by Aug. 1, 2018. For more information on FSA county committee elections and
appointments, refer to the FSA fact sheet: Eligibility to Vote and Hold Office as a COC Member
available online at: www.fsa.usda.gov/elections.

Farm Reconstitutions
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When changes in farm ownership or operation take place, a farm reconstitution is necessary. The
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on
the farming operation.
To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be
requested by August 1 for farms subject to the Agriculture Risk Coverage (ARC) and Price Loss
Coverage (PLC) program. A reconstitution is considered to be requested when all:
•
•

of the required signatures are on FSA-155
other applicable documentation, such as proof of ownership, is submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any
time.
The following are the different methods used when doing a farm recon:
Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in
settling an estate;

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this
method the land sold must have been owned for at least three years, or a waiver granted, and the
buyer and seller must sign a Memorandum of Understanding;
DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for
each resulting tract relates to the DCP cropland on the parent tract;
Default Method — the division of bases for a parent farm with each tract maintaining the bases
attributed to the tract level when the reconstitution is initiated in the system.

USDA Farm Service Agency (FSA) Online Hay and Grazing
Acres Locator Tool
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FSA's Hay Net website www.fsa.usda.gov/haynet is the "go to" online resource for agricultural
producers to list information concerning the need for hay and grazing acres or the availability of hay
and grazing acres.
If, due to extenuating circumstances, producers are in need of hay and/or grazing acres to support
livestock, please use Hay Net to post an advertisement seeking these resources. Likewise,
landowners who have hay and/or grazing acres available for livestock producers should post a Hay
Net advertisement as well.
A few things to remember when using the Hay Net website:
•
•
•
•

There is a one-time registration process that should be completed by all users who want to
post an ad online.
Users who just want to browse ads DO NOT NEED to have an eAuthentication user id.
Hay and grazing acre ads will be automatically removed after a period of 13 months.
Please help your fellow farmer and rancher by keeping ads current and up to date and
remove ads you no longer need or want advertised on Hay Net. Please, no corporate
advertisements on this site.

Hay Net is brought to you by FSA as a public service. The sole purpose of this online resource is to
provide a site for the exchange of information. FSA does not endorse, guarantee, or otherwise
make representations of any kind regarding any user of this site and FSA is not responsible for
defining the terms of grazing agreements or lease contracts.
For more information about Hay Net and other FSA services and programs, please contact your
local FSA office. For local FSA Service Center contact information, please visit: offices.usda.gov.

MAL and LDP Policy
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The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALs)
and Loan Deficiency Payments (LDPs), with a few minor policy changes.
Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the
original loan rate, be allowed to transfer only the outstanding farm-stored quantity with no additional
quantity allowed and will no longer require producers to have a paid for measurement service when
moving or commingling loan collateral.
MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs provide producers interim
financing after harvest to help them meet cash flow needs without having to sell their commodities
when market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan,

but agrees to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan
provisions and LDPs are not available for sugar and extra-long staple cotton.
FSA is now accepting requests for 2017 MALs and LDPs for all eligible commodities after harvest.
Requests for loans and LDPs shall be made on or before the final availability date for the respective
commodities.
Before MAL repayments with a market loan gain or LDP disbursements can be made, producers
must meet the requirements of actively engaged in farming, cash rent tenant and member
contribution.
Commodity certificates are available to loan holders who have outstanding nonrecourse loans for
wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas),
peanuts, wool, soybeans and designated minor oilseeds. These certificates can be purchased at the
posted county price (or adjusted world price or national posted price) for the quantity of commodity
under loan, and must be immediately exchanged for the collateral, satisfying the loan. MALs
redeemed with commodity certificates are not subject to the actively engaged in farming, cash-rent
tenant, Adjusted Gross Income provisions or the payment limitation.
To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their
local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be
submitted when payment is requested.
The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed
$125,000 annually on certain commodities for the following program benefits: price loss coverage
payments, agriculture risk coverage payments, marketing loan gains (MLGs) and LDPs. These
payment limitations do not apply to MAL loan disbursements or redemptions using commodity
certificate exchange.
Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a
producer whose total applicable three-year average AGI exceeds $900,000 is not eligible to receive
an MLG or LDP. Producers must have a valid CCC-941 on file to earn a market gain of LDP. The
AGI does not apply to MALs redeemed with commodity certificate exchange.
For more information and additional eligibility requirements, please visit a nearby USDA Service
Center or FSA’s website www.fsa.usda.gov.

Preauthorized Debit Available for Farm Loan Borrowers
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USDA Farm Service Agency (FSA) has implemented pre-authorized debit (PAD) for Farm Loan
Program (FLP) borrowers. PAD is a voluntary and alternative method for making weekly, bi-weekly,
monthly, quarterly, semi-annual or annual payments on loans.
PAD payments are pre authorized transactions that allow the National Financial and Accounting
Operations Center (NFAOC) to electronically collect loan payments from a customer’s account at a
financial institution.
PAD may be useful for borrowers who use nonfarm income from regular wages or salary to make
payments on loans or adjustment offers or for payments from seasonal produce stands. PAD can
only be established for future payments.
To request PAD, customers, along with their financial institution, must fill out form RD 3550-28. This
form has no expiration date, but a separate form RD 3550-28 must be completed for each loan to
which payments are to be applied. A fillable form can be accessed on the USDA Rural Development
(RD) website at http://www.rd.usda.gov/publications/regulations-guidelines. Click forms and search
for “Form 3550-28.”
If you have a “filter” on the account at your financial institution, you will need to provide the financial
institution with the following information: Origination ID: 1220040804, Agency Name: USDA RD
DCFO.

PAD is offered by FSA at no cost. Check with your financial institution to discuss any potential cost.
Preauthorized debit has no expiration date, but you can cancel at any time by submitting a written
request to your local FSA office. If a preauthorized debit agreement receives three payment
rejections within a three month period, the preauthorized debt agreement will be cancelled by FSA.
The payment amount and due date of your loan is not affected by a cancellation of preauthorized
debit. You are responsible to ensure your full payment is made by the due date.
For more information about PAD, contact your local FSA office. To find a local FSA office, visit
http://offices.usda.gov

USDA Announces Streamlined Guaranteed Loans and
Additional Lender Category for Small-Scale Operators
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Options Help More Beginning, Small and Urban Producers Gain Access to Credit
The U.S. Department of Agriculture (USDA) announced the availability of a streamlined version of
USDA guaranteed loans, which are tailored for smaller scale farms and urban producers. The
program, called EZ Guarantee Loans, uses a simplified application process to help beginning,
small, underserved and family farmers and ranchers apply for loans of up to $100,000 from USDAapproved lenders to purchase farmland or finance agricultural operations.
A new category of lenders will join traditional lenders, such as banks and credit unions, in offering
USDA EZ Guarantee Loans. Microlenders, which include Community Development Financial
Institutions and Rural Rehabilitation Corporations, will be able to offer their customers up to $50,000
of EZ Guaranteed Loans, helping to reach urban areas and underserved producers. Banks, credit
unions and other traditional USDA-approved lenders, can offer customers up to $100,000 to help
with agricultural operation costs.
EZ Guarantee Loans offer low interest rates and terms up to seven years for financing operating
expenses and 40 years for financing the purchase of farm real estate. USDA-approved lenders can
issue these loans with the Farm Service Agency (FSA) guaranteeing the loan up to 95 percent.
More information about the available types of FSA farm loans can be found at
www.fsa.usda.gov/farmloans or by contacting your local FSA office.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).

