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USDA Announces Buy-Up Coverage 
Availability and New Service Fees for 
Noninsured Crop Coverage Policies 
Changes apply beginning April 8, 2019   

USDA’s Farm Service Agency (FSA) today announced that higher 
levels of coverage will be offered through the Noninsured Crop 
Disaster Assistance Program (NAP), a popular safety net program, 
beginning April 8, 2019. The 2018 Farm Bill also increased service 
fees and made other changes to the program, including service fee 
waivers for qualified military veterans interested in obtaining NAP 
coverage.    

“When other insurance coverage is not an option, NAP is a 
valuable risk mitigation tool for farmers and ranchers,” said FSA 
Administrator Richard Fordyce. “In agriculture, losses from natural 

https://content.govdelivery.com/accounts/USFSA/bulletins/23cd331
http://www.fsa.usda.gov/ky?utm_medium=email&utm_source=govdelivery


Executive Officer:  
Robert W. Finch  
Phone: 859-224-7696 

Administrative Officer:  
Debbie Wakefield 
Phone: 859-224-7622 

Farm Program Chief:  
Travis Chick  
Phone: 859-224-7637 

Farm Loan Chief:  
Mike Hoyt  
Phone: 859-224-7440   

To find contact information for 
your local office go to 
www.fsa.usda.gov/ky 

  

disasters are a matter of when, not if, and having a NAP policy 
provides a little peace of mind.”   

NAP provides financial assistance to producers of commercial 
crops for which insurance coverage is not available in order to 
protect against natural disasters that result in lower yields or crop 
losses, or prevent crop planting.   

NAP Buy-Up Coverage Option  

The 2018 Farm Bill reinstates higher levels of coverage, from 50 to 
65 percent of expected production in 5 percent increments, at 100 
percent of the average market price. Producers of organics and 
crops marketed directly to consumers also may exercise the “buy-
up” option to obtain NAP coverage of 100 percent of the average 
market price at the coverage levels of between 50 and 65 percent 
of expected production. NAP basic coverage is available at 55 
percent of the average market price for crop losses that exceed 50 
percent of expected production.   

Producers have a one-time opportunity until May 24, 2019, to 
obtain buy-up coverage for 2019 or 2020 eligible crops for which 
the NAP application closing date has passed.    

Buy-up coverage is not available for crops intended for grazing.   

NAP Service Fees   

For all coverage levels, the new NAP service fee is the lesser of 
$325 per crop or $825 per producer per county, not to exceed a 
total of $1,950 for a producer with farming interests in multiple 
counties.  These amounts reflect a $75 service fee increase for 
crop, county or multi-county coverage.  The fee increases apply to 
obtaining NAP coverage on crops on or after April 8, 2019.   

NAP Enhancements for Qualified Military Veterans   

The 2018 Farm Bill NAP amendments specify that qualified veteran 
farmers or ranchers are now eligible for a service fee waiver and 
premium reduction, if the NAP applicant meets certain eligibility 
criteria.    

Beginning, limited resource and targeted underserved farmers or 
ranchers remain eligible for a waiver of NAP service fees and 
premium reduction when they file form CCC-860, “Socially 
Disadvantaged, Limited Resource and Beginning Farmer or 
Rancher Certification.”   

For NAP application, eligibility and related program information, 
visit www.fsa.usda.gov/nap or contact your local USDA Service 
Center.  To locate your local FSA office, visit www.farmers.gov.  
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USDA Outlines Eligibility for 2019 Supplemental Coverage 
Option Regarding Elections for Agriculture Risk Coverage 
and Price Loss Coverage 
The U.S. Department of Agriculture’s Risk Management Agency (RMA) announced that producers 
who purchased or plan to purchase the 2019 Supplemental Coverage Option (SCO) policy should 
report Agriculture Risk Coverage (ARC) or Price Loss Coverage (PLC) election intentions to their 
crop insurance agent by March 15, 2019, or the acreage reporting date, whichever is later. 

Producers have the option to elect either ARC or PLC through the Farm Service Agency (FSA) to 
receive benefits. The 2018 Farm Bill allows producers to make an election in 2019, which covers 
the 2019 and 2020 crop years. 

The Federal Crop Insurance Act prohibits producers from having SCO on farms where they elect 
ARC. Because of the timing of the Farm Bill, FSA’s ARC/PLC election period will not occur until 
after the SCO sales closing dates and acreage reporting dates. 

Producers who purchased SCO policies with sales closing dates of Feb. 28, 2019, or earlier may 
cancel their SCO policy by March 15, 2019. This allows producers, particularly those who intend to 
elect ARC for all their acres, to no longer incur crop insurance costs for coverage for which they will 
not be eligible. 

Producers with SCO coverage now have the option to file an ARC/PLC acreage intention report with 
their crop insurance agent by the later of the acreage reporting date or March 15, 2019. This report 
will adjust the acreage report by specifying the intended ARC or PLC election by FSA Farm 
Number. The number of eligible acres on farms with an intention of PLC will be the number of acres 
insured for SCO regardless of any actual elections made with FSA. If a producer does not file an 
ARC/PLC acreage intention report, SCO will cover all acres as though the producer elected PLC. 

The existing penalties for misreporting eligible acreage on the SCO endorsement will not apply in 
2019. 

Additional details about SCO can be found at www.rma.usda.gov. 

 
New Improvement to Streamline Crop Reporting 
Update Lets Farmers and Ranchers Report Common Acreage Information Once  

Farmers and ranchers filing crop acreage reports with the Farm Service Agency (FSA) and 
participating insurance providers approved by the Risk Management Agency (RMA) now can 
provide the common information from their acreage reports at one office and the information will be 
electronically shared with the other location.  

This new process is part of the USDA Acreage Crop Reporting Streamlining Initiative (ACRSI). This 
interagency collaboration also includes participating private crop insurance agents and insurance 
companies, all working to streamline the information collected from farmers and ranchers who 
participate in USDA programs. 

Once filing at one location, data that’s important to both FSA and RMA will be securely and 
electronically shared with the other location avoiding redundant and duplicative reporting, as well as 
saving farmers and ranchers time. 

Producers must still visit both their local FSA office and their insurance provider to validate and sign 
acreage reports, complete maps, or provide program-specific information, including reporting 
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uninsured crops to FSA. The common data from the first-filed acreage report will now be available 
to pre-populate and accelerate completion of the second report. 

USDA has been working to streamline the crop reporting process for agricultural producers, who 
have expressed concerns with providing the same basic common information for multiple 
locations.  In 2013, USDA consolidated the deadlines to 15 dates for submitting these reports, down 
from the previous 54 dates at RMA and 17 dates for FSA. USDA representatives believe farmers 
and ranchers will experience a notable improvement in the coming weeks as they approach the 
peak season for crop reporting later this summer. 

More than 93 percent of all annual reported acres to FSA and RMA now are eligible for the common 
data reporting, and USDA is exploring adding more crops. Plans are underway at USDA to continue 
building upon the framework with additional efficiencies at a future date.  

Farmers and ranchers are also reminded that they can now access their FSA farm information from 
the convenience of their home computer. Producers can see field boundaries, images of the farm, 
conservation status, operator and owner information and much more. 

The new customer self-service portal, known as FSAFarm+, gives farmers and ranchers online 
access to securely view, print or export their personal farm data. To enroll in the online service, 
producers are encouraged to contact their local FSA office for details. To find a local FSA office in 
your area, visit http://offices.usda.gov. 

 
MAL and LDP Policy  
The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALs) 
and Loan Deficiency Payments (LDPs), with a few minor policy changes. 

Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the 
original loan rate, be allowed to transfer only the outstanding farm-stored quantity with no additional 
quantity allowed and will no longer require producers to have a paid for measurement service when 
moving or commingling loan collateral. 

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and 
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs provide producers interim 
financing after harvest to help them meet cash flow needs without having to sell their commodities 
when market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan, 
but agrees to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan 
provisions and LDPs are not available for sugar and extra-long staple cotton. 

FSA is now accepting requests for 2018 MALs and LDPs for all eligible commodities after harvest. 
Requests for loans and LDPs shall be made on or before the final availability date for the respective 
commodities. 

Before MAL repayments with a market loan gain or LDP disbursements can be made, producers 
must meet the requirements of actively engaged in farming, cash rent tenant and member 
contribution. 

Commodity certificates are available to loan holders who have outstanding nonrecourse loans for 
wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas), 
peanuts, wool, soybeans and designated minor oilseeds. These certificates can be purchased at the 
posted county price (or adjusted world price or national posted price) for the quantity of commodity 
under loan, and must be immediately exchanged for the collateral, satisfying the loan.  MALs 
redeemed with commodity certificates are not subject to the actively engaged in farming, cash-rent 
tenant, Adjusted Gross Income provisions or the payment limitation. 

http://offices.usda.gov/?utm_medium=email&utm_source=govdelivery


To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their 
local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be 
submitted when payment is requested. 

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed 
$125,000 annually on certain commodities for the following program benefits: price loss coverage 
payments, agriculture risk coverage payments, marketing loan gains (MLGs) and LDPs.  These 
payment limitations do not apply to MAL loan disbursements or redemptions using commodity 
certificate exchange. 

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a 
producer whose total applicable three-year average AGI exceeds $900,000 is not eligible to receive 
an MLG or LDP. Producers must have a valid CCC-941 on file to earn a market gain of LDP. The 
AGI does not apply to MALs redeemed with commodity certificate exchange. 

For more information and additional eligibility requirements, please visit a nearby USDA Service 
Center or FSA’s website www.fsa.usda.gov. 

 
Livestock Inventory Records 
Producers are reminded to keep updated livestock inventory records. These records are necessary 
in the event of a natural disaster. 

When disasters strike, the USDA Farm Service Agency (FSA) can assist producers who suffered 
excessive livestock death losses and grazing or feed losses due to eligible natural disasters. 

To participate in livestock disaster assistance programs, producers will be required to provide 
verifiable documentation of death losses resulting from an eligible adverse weather event and must 
submit a notice of loss to their local FSA office within 30 calendar days of when the loss of livestock 
is apparent. For grazing or feed losses, producers must submit a notice of loss to their local FSA 
office within 30 calendar days of when the loss is apparent and should maintain documentation and 
receipts. 

Producers should record all pertinent information regarding livestock inventory records including: 

• Documentation of the number, kind, type, and weight range of livestock 
• Beginning inventory supported by birth recordings or purchase receipts;    

For more information on documentation requirements, contact your local FSA office. 

 
Controlled Substance  
Program participants convicted under federal or state law of any planting, cultivating, growing, 
producing, harvesting or storing a controlled substance are ineligible for program payments and 
benefits. If convicted of one of these offensives, the program participant shall be ineligible during 
that crop year and the four succeeding crop years for price support loans, loan deficiency payments, 
market loan gains, storage payments, farm facility loans, Noninsured Crop Disaster Assistance 
Program payments or disaster payments. 

Program participants convicted of any federal or state offense consisting of the distribution 
(trafficking) of a controlled substance, at the discretion of the court, may be determined ineligible for 
any or all program payments and benefits: 

• for up to 5 years after the first conviction 
• for up to 10 years after the second conviction 

http://forms.sc.egov.usda.gov/efcommon/eFileServices/eFormsAdmin/CCC0633EZ_140328V03.pdf?utm_medium=email&utm_source=govdelivery
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• permanently for a third or subsequent conviction 

Program participants convicted of federal or state offense for the possession of a controlled 
substance shall be ineligible, at the discretion of the court, for any or all program benefits, as 
follows: 

• up to 1 year upon the first conviction 
• up to 5 years after a second or subsequent conviction 

 
Foreign Buyers Notification  
The Agricultural Foreign Investment Disclosure Act (AFIDA) requires all foreign owners of U.S. 
agricultural land to report their holdings to the Secretary of Agriculture. Foreign persons who have 
purchased or sold agricultural land in the county are required to report the transaction to FSA within 
90 days of the closing. Failure to submit the AFIDA form could result in civil penalties of up to 25 
percent of the fair market value of the property. County government offices, realtors, attorneys and 
others involved in real estate transactions are reminded to notify foreign investors of these reporting 
requirements. 

 
USDA Microloans Help Farmers Purchase Farmland and 
Improve Property 
 Producers, Including Beginning and Underserved Farmers, Have a New Option to Gain Access to 
Land 

The U.S. Department of Agriculture (USDA) is offering farm ownership microloans, creating a new 
financing avenue for farmers to buy and improve property. These microloans are especially helpful 
to beginning or underserved farmers, U.S. veterans looking for a career in farming, and those who 
have small and mid-sized farming operations. 

The microloan program has been hugely successful, providing more than 16,800 low-interest loans, 
totaling over $373 million to producers across the country. Microloans have helped farmers and 
ranchers with operating costs, such as feed, fertilizer, tools, fencing, equipment, and living 
expenses since 2013. Seventy percent of loans have gone to new farmers. 

Now, microloans will be available to also help with farm land and building purchases, and soil and 
water conservation improvements. FSA designed the expanded program to simplify the application 
process, expand eligibility requirements and expedite smaller real estate loans to help farmers 
strengthen their operations. Microloans provide up to $50,000 to qualified producers, and can be 
issued to the applicant directly from the USDA Farm Service Agency (FSA). 

To learn more about the FSA microloan program visit www.fsa.usda.gov/microloans, or contact your 
local FSA office. 

 
Higher Limits Now Available on USDA Farm Loans 
2018 Farm Bill Increases Limits and Makes Other Changes to Farm Loans  

Higher limits are now available for borrowers interested in USDA’s farm loans, which help 
agricultural producers purchase farms or cover operating expenses. The 2018 Farm Bill increased 
the amount that producers can borrow through direct and guaranteed loans available through 
USDA’s Farm Service Agency (FSA) and made changes to other loans, such as microloans and 
emergency loans. 

http://www.fsa.usda.gov/microloans?utm_medium=email&utm_source=govdelivery


Key changes include: 

• The Direct Operating Loan limit increased from $300,000 to $400,000, and the Guaranteed 
Operating Loan limit increased from $ 1.429 million to $1.75 million. Operating loans help 
producers pay for normal operating expenses, including machinery and equipment, seed, 
livestock feed, and more. 

• The Direct Farm Ownership Loan limit increased from $300,000 to $600,000, and the 
Guaranteed Farm Ownership Loan limit increased from $1.429 million to $1.75 million. 
Farm ownership loans help producers become owner-operators of family farms as well as 
improve and expand current operations. 

• Producers can now receive both a $50,000 Farm Ownership Microloan and a $50,000 
Operating Microloan. Previously, microloans were limited to a combined $50,000. 
Microloans provide flexible access to credit for small, beginning, niche, and non-traditional 
farm operations. 

• Producers who previously received debt forgiveness as part of an approved FSA 
restructuring plan are now eligible to apply for emergency loans. Previously, these 
producers were ineligible. 

• Beginning and socially disadvantaged producers can now receive up to a 95 percent 
guarantee against the loss of principal and interest on a loan, up from 90 percent. 

About Farm Loans 

Direct farm loans, which include microloans and emergency loans, are financed and serviced by 
FSA, while guaranteed farm loans are financed and serviced by commercial lenders. For 
guaranteed loans, FSA provides a guarantee against possible financial loss of principal and interest. 

For more information on FSA farm loans, visit www.fsa.usda.gov or contact your local USDA service 
center. 

 
USDA Announces Streamlined Guaranteed Loans and 
Additional Lender Category for Small-Scale Operators 
Options Help More Beginning, Small and Urban Producers Gain Access to Credit  

The U.S. Department of Agriculture (USDA) announced the availability of a streamlined version of 
USDA guaranteed loans, which are tailored for smaller scale farms and urban producers. The 
program, called EZ Guarantee Loans, uses a simplified application process to help beginning, 
small, underserved and family farmers and ranchers apply for loans of up to $100,000 from USDA-
approved lenders to purchase farmland or finance agricultural operations. 

A new category of lenders will join traditional lenders, such as banks and credit unions, in offering 
USDA EZ Guarantee Loans. Microlenders, which include Community Development Financial 
Institutions and Rural Rehabilitation Corporations, will be able to offer their customers up to $50,000 
of EZ Guaranteed Loans, helping to reach urban areas and underserved producers. Banks, credit 
unions and other traditional USDA-approved lenders, can offer customers up to $100,000 to help 
with agricultural operation costs. 

EZ Guarantee Loans offer low interest rates and terms up to seven years for financing operating 
expenses and 40 years for financing the purchase of farm real estate. USDA-approved lenders can 
issue these loans with the Farm Service Agency (FSA) guaranteeing the loan up to 95 percent.   

More information about the available types of FSA farm loans can be found at 
www.fsa.usda.gov/farmloans or by contacting your local FSA office. 
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USDA Farm Service Agency Offers Text Alerts to Kentucky 
Producers 
Subscribers Can Receive Important Program Reminders and Updates  

Brian Lacefield USDA Farm Service Agency (FSA) State Executive Director announced that farmers 
and ranchers in Kentucky now can receive notifications from the state office through text messages 
on their cell phone. 

Whether producers are in the field, on a tractor or even on horseback, this service enables FSA 
customers and stakeholders to receive notifications while on the go. Producers will receive text 
messages regarding important program deadlines, reporting requirements, outreach events and 
updates. 

Producers can text Kentucky to FSANOW (372-669) to subscribe to text message alerts from 
Kentucky. Standard text messaging rates apply. Contact your wireless carrier for details associated 
with your particular data plan. Participants may unsubscribe at any time. 

Please contact your local FSA office if you have questions regarding FSA’s email news service or 
the new text message option. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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