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USDA Announces January Income over 
Feed Cost Margin Triggers First 2019 
Dairy Safety Net Payment 
The U.S. Department of Agriculture’s Farm Service Agency (FSA) 
announced that the January 2019 income over feed cost margin 
was $7.99 per hundredweight, triggering the first payment for 
eligible dairy producers who purchase the appropriate level of 
coverage under the new but yet-to-be established Dairy Margin 
Coverage (DMC) program. 

DMC, which replaces the Margin Protection Program for Dairy, is a 
voluntary risk management program for dairy producers that was 
authorized by the 2018 Farm Bill. DMC offers protection to dairy 
producers when the difference between the all milk price and the 
average feed cost (the margin) falls below a certain dollar amount 
selected by the producer. 

Agriculture Secretary Sonny Perdue announced that sign up for 
DMC will open by mid-June of this year.  At the time of sign up, 
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producers who elect a DMC coverage level between $8.00 and 
$9.50 would be eligible for a payment for January 2019. 

For example, a dairy operation with an established production 
history of 3 million pounds (30,000 cwt.) that elects the $9.50 
coverage level for 50 percent of its production could potentially be 
eligible to receive $1,887.50 for January. 

Sample calculation: 
$9.50 - $7.99 margin = $1.51 difference 
$1.51 times 50 percent of production times 2,500 cwt. (30,000 
cwt./12) = $1,887.50 

The calculated annual premium for coverage at $9.50 on 50 
percent of a 3-million-pound production history for this example 
would be $2,250. 

Sample calculation: 
3,000,000 times 50 percent = 1,500,000/100 = 15,000 cwt. times 
0.150 premium fee = $2,250 

Operations making a one-time election to participate in DMC 
through 2023 are eligible to receive a 25 percent discount on their 
premium for the existing margin coverage rates. 

Additional details about DMC and other FSA farm bill program 
changes can be found at farmers.gov/farmbill. 

 

 
2019 Acreage Reporting Dates  
In order to comply with FSA program eligibility requirements, all producers are encouraged to visit 
their local FSA office to file an accurate crop certification report by the applicable deadline. 

Acreage reporting dates vary by crop and by county so please contact your local FSA office for a list 
of county-specific deadlines. 

The following exceptions apply to acreage reporting dates: 

• If the crop has not been planted by the applicable acreage reporting date, then the acreage 
must be reported no later than 15 calendar days after planting is completed. 

• If a producer acquires additional acreage after the applicable acreage reporting date, then 
the acreage must be reported no later than 30 calendars days after purchase or acquiring 
the lease. Appropriate documentation must be provided to the county office. 

• If a perennial forage crop is reported with the intended use of “cover only,” “green manure,” 
“left standing,” or “seed,” then the acreage must be reported by July 15th. 

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage 
reporting date for NAP covered crops is the earlier of the applicable dates or 15 calendar days 
before grazing or harvesting of the crop begins. 

For questions regarding crop certification and crop loss reports, please contact your local FSA 
office.

 

http://www.fsa.usda.gov/ky
https://www.farmers.gov/farmbill?utm_medium=email&utm_source=govdelivery
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Farm Reconstitutions 
When changes in farm ownership or operation take place, a farm reconstitution is necessary. The 
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on 
the farming operation. 

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be 
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and 
Price Loss Coverage (PLC) program.  A reconstitution is considered to be requested when all: 

• of the required signatures are on FSA-155 
• other applicable documentation, such as proof of ownership, is submitted. 

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any 
time.  

The following are the different methods used when doing a farm recon: 

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in 
settling an estate; 

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is 
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to 
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two 
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this 
method the land sold must have been owned for at least three years, or a waiver granted, and the 
buyer and seller must sign a Memorandum of Understanding; 

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for 
each resulting tract relates to the DCP cropland on the parent tract; 

Default Method — the division of bases for a parent farm with each tract maintaining the bases 
attributed to the tract level when the reconstitution is initiated in the system. 

 
Kentucky Producers May be Eligible for Emergency 
Conservation Program Assistance 
Farms and ranches suffering severe damage may be eligible for assistance under the Emergency 
Conservation Program (ECP) administered by the Kentucky Farm Service Agency (FSA) 

For land to be eligible, the natural disaster must create new conservation problems that, if 
untreated, would: 

• be so costly to rehabilitate that Federal assistance is or will be needed to return the 
land to productive agricultural use  

• is unusual and is not the type that would recur frequently in the same area 
• affect the productive capacity of the farmland 
• impair or endanger the land 

A producer qualifying for ECP assistance may receive cost-share levels not to exceed 
75 percent of the eligible cost of restoration measures. No producer is eligible for more than 
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$200,000 cost sharing per natural disaster occurrence. The following types of measures may be 
eligible: 

• removing debris from farmland 
• grading, shaping, or releveling severely damaged farmland 
• restoring permanent fences 
• restoring conservation structures and other similar installations 

Producers who have suffered a loss from a natural disaster may contact the local FSA County 
Office and request assistance. 

• To be eligible for assistance, practices must not be started until all of the following are met: 
• an application for cost-share assistance has been filed 
• the local FSA County Committee (COC) or its representative has conducted an onsite 

inspection of the damaged area  
• the Agency responsible for technical assistance, such as the Natural Resource 

Conservation Service (NRCS), has made a needs determination, which may include cubic 
yards of earthmoving, etc., required for rehabilitation 

For more information about ECP, please contact your local County FSA Office or visit 
www.fsa.usda.gov. 

 
Storage and Handling Trucks Eligible for Farm Storage 
Facility Loans 
Farm Storage Facility Loans (FSFL) provide low-interest financing so producers can build or 
upgrade facilities to store commodities. Some storage and handling trucks are eligible for the FSFL. 
These include: 

• Cold Storage Trucks-A van or truck designed to carry perishable freight at specific 
temperatures. Cold storage trucks can be ice-cooled or equipped with any variety of 
mechanical refrigeration systems. 

• Flatbed Trucks-Truck with an open body in the form of a platform with no side walls for 
easy loading and unloading. These trucks can be categorized into different sizes which 
range from light, medium, or heavy duty, compact or full-size, or short and expandable 
beds. 

• Grain Trucks-A piece of farm equipment specially made to accommodate grain products 
and are traditionally truck chassis units with a mounted grain “dump” body where grain 
commodities are transported from a field to either a grain elevator or a storage bin. 

• Storage Trucks with a Chassis Unit-Commonly referred to as a box truck, box van or 
straight truck, is a truck with a cargo body mounted on the same chassis with the engine 
and cab. 

To be eligible for FSFL, the storage and handling truck must be less than 15 years old and have a 
maximum of four axles with a gross weight rating of 60,000 pounds or less. Pick-up trucks, semi-
trucks, dump trucks, and simple insulated and ventilated vans are ineligible for FSFL. 

FSFL for storage and handling trucks must be $100,000 or less. FSFL-financed storage and 
handling trucks must be used for the purpose for which they were acquired for the entire FSFL term. 

Eligible commodities include grains, oilseeds, pulse crops, hay, honey, renewable biomass 
commodities, fruits and vegetables, floriculture, hops, maple sap, milk, cheese, yogurt, butter, eggs, 

http://www.fsa.usda.gov/?utm_medium=email&utm_source=govdelivery
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meat/poultry (unprocessed), rye and aquaculture. For more information or to apply for a FSFL, 
contact your local FSA Service Center. 

 
 
Reminder to FSA Direct and Guaranteed Borrowers with Real 
Estate Security 
Farm Service Agency would like to remind farm loan borrowers who have pledged real estate as 
security for their loans, of key items for maintaining loan collateral. It is required that borrowers must 
obtain prior consent, or approval, by either FSA, for direct loans, or by a guaranteed lender, for any 
transaction affecting real estate security. Examples of these transactions include, but are not limited 
to: 

• Leases of any kind; 
• Easements of any kind; 
• Subordinations; 
• Partial releases, and 
• Sales 

Failure to meet or follow the requirements set forth in the loan agreement, promissory note, and 
other security instruments could lead to nonmonetary default which could jeopardize your current 
and future loans. 

It is critical that borrowers keep an open line of communication with their FSA loan staff or 
guaranteed lender when it comes to changes in their operation. For more information on borrower 
responsibilities, read Your FSA Farm Loan Compass. 

 
Youth Loans 
The Farm Service Agency makes loans to youth to establish and operate agricultural income-
producing projects in connection with 4-H clubs, FFA and other agricultural groups. Projects must 
be planned and operated with the help of the organization advisor, produce sufficient income to 
repay the loan and provide the youth with practical business and educational experience. The 
maximum loan amount is $5000. 

Youth Loan Eligibility Requirements: 

• Be a citizen of the United States (which includes Puerto Rico, the Virgin Islands, Guam, 
American Samoa, the Commonwealth of the Northern Mariana Islands) or a legal resident 
alien 

• Be 10 years to 20 years of age 
• Comply with FSA’s general eligibility requirements 
• Be unable to get a loan from other sources 
• Conduct a modest income-producing project in a supervised program of work as outlined 

above 
• Demonstrate capability of planning, managing and operating the project under guidance 

and assistance from a project advisor. The project supervisor must recommend the youth 
loan applicant, along with providing adequate supervision. 

Stop by the county office for help preparing and processing the application forms. 

 

https://www.farmers.gov/?utm_medium=email&utm_source=govdelivery
https://www.fsa.usda.gov/Assets/USDA-FSA-Public/usdafiles/Farm-Loan-Programs/pdfs/loan-servicing/farm_loan_compass_9-22-17.pdf?utm_medium=email&utm_source=govdelivery
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Guaranteed Loan Program 
FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the 
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a 
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss 
of principal and interest on a loan. Guaranteed loans can be used for both farm ownership and 
operating purposes. 

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings, 
develop farmland to promote soil and water conservation or to refinance debt. 

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel, 
farm chemicals, insurance and other operating expenses. 

FSA can guarantee farm ownership and operating loans up to $1,750,000. Repayment terms vary 
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating 
loans are normally repaid within seven years and farm ownership loans are not to exceed 40 years. 

Please contact your lender or local FSA farm loan office for more information on guaranteed loans. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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