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USDA Encourages Producers to Consider Risk Protection Coverage before
Crop Sales Deadlines

The Farm Service Agency encourages producers to examine available USDA crop
risk protection options, including federal crop insurance and Noninsured Crop Dis-
aster Assistance Program (NAP) coverage, before the applicable crop sales dead-
line.

Producers are reminded that crops not covered by insurance may be eligible for
the Noninsured Crop Disaster Assistance Program (NAP). The 2014 Farm Bill ex-
panded NAP to include higher levels of protection. Beginning, underserved and
limited resource farmers are now eligible for free catastrophic level coverage, as
well as discounted premiums for additional levels of protection."

Federal crop insurance covers crop losses from natural adversities such as
drought, hail and excessive moisture. NAP covers losses from natural disasters on
crops for which no permanent federal crop insurance program is available, includ-
ing perennial grass forage and grazing crops, fruits, vegetables, mushrooms, flori-
culture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioen-
ergy, and industrial crops.

USDA has partnered with Michigan State University and the University of lllinois to
create an online tool at www.fsa.usda.gov/nap that allows producers to determine
whether their crops are eligible for federal crop insurance or NAP and to explore
the best level of protection for their operation. NAP basic coverage is available at
55 percent of the average market price for crop losses that exceed 50 percent of
expected production, with higher levels of coverage, up to 65 percent of their ex-
pected production at 100 percent of the average market price, including coverage
for organics and crops marketed directly to consumers.

Deadlines for coverage vary by state and crop. To learn more about NAP visit
www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your
local USDA Service Centers go to http://offices.usda.gov.

Federal crop insurance coverage is sold and delivered solely through private insur-
ance agents. Agent lists are available at all USDA Service Centers or at USDA’s
online Agent Locator: http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Pro-
ducers can use the USDA Cost Estimator, https://ewebapp.rma.usda.gov/apps/
costestimator/Default.aspx, to predict insurance premium costs.
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USDA Offers Flood Impacted Kentucky Farmers
and Ranchers Immediate Disaster Assistance
Farm Service Agency Stands Ready to Assist Agricultural
Producers Slammed by Recent Heavy Rains

Kentucky Farm Service Agency (FSA) reminds farm-
ers and ranchers across the state of federal farm
program benefits that may be available to help eligi-
ble producers recover from recent heavy rains and
flooding.

FSA offers disaster assistance and low-interest loan
programs to assist agricultural producers in their re-
covery efforts following floods or similar qualifying
natural disasters. Available programs and loans in-
clude:

Non-Insured Crop Disaster Assistance Pro-
gram (NAP) - provides financial assistance
to producers of non-insurable crops when
low vyields, loss of inventory, or prevented
planting occur due to natural disasters
(includes native grass for grazing). Eligible
producers must have purchased NAP cover-
age for 2015 crops.

Livestock Indemnity Program (LIP) - offers
payments to eligible producers for livestock
death losses in excess of normal mortality
due to adverse weather. Eligible losses may
include those determined by FSA to have
been caused by hurricanes, floods, blizzards,
wildfires, tropical storms, tornados lightening,
extreme heat, and extreme cold. Producers
will be required to provide verifiable docu-
mentation of death losses resulting from an
eligible adverse weather event and must
submit a notice of loss to their local FSA of-
fice within 30 calendar days of when the loss
of livestock is apparent.

Tree Assistance Program (TAP) — provides
assistance to eligible orchardists and nursery
tree growers for qualifying tree, shrub and
vine losses due to natural disaster.

Emergency Assistance for Livestock, Honey-
bees, and Farm-Raised Fish Program
(ELAP) - provides emergency relief for
losses due to feed or water shortages, dis-
ease, adverse weather, or other conditions,
which are not adequately addressed by other
disaster programs. ELAP covers physically
damaged or destroyed livestock feed that
was purchased or mechanically harvested
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forage or feedstuffs intended for use as feed
for the producer's eligible livestock. In order
to be considered eligible, harvested forage
must be baled; forage that is only cut, raked
or windrowed is not eligible. Producers must
submit a notice of loss to their local FSA of-
fice within 30 calendar days of when the loss
is apparent.

ELAP also covers up to 150 lost grazing
days in instances when a producer has been
forced to remove livestock from a grazing
pasture due to floodwaters.

For beekeepers, ELAP covers beehive loss-
es (the physical structure) in instances where
the hive has been destroyed by a natural dis-
aster including flooding, high winds and tor-
nadoes.

Emergency Loan Program - Available to pro-
ducers with agriculture operations located in
a county under a primary or contiguous Sec-
retarial Disaster designation. These low
interest loans help producers recover from
production and physical losses due to
drought, flooding.

Emergency Conservation Program (ECP) -
provides emergency funding for farmers and
ranchers to rehabilitate land severely dam-
aged by natural disasters; includes fence
loss.

HayNet - is an Internet-based Hay and Grazing
Net Ad Service allowing farmers and ranch-
ers to share 'Need Hay' ads and 'Have Hay'
ads online. Farmers also can use another
feature to post advertisements for grazing
land, specifically ads announcing the availa-
bility of grazing land or ads requesting a
need for land to graze. www.fsa.usda.gov/
haynet.

To establish or retain FSA program eligibility, farm-
ers and ranchers must report prevented planting
and failed acres (crops and grasses). Prevented
planting acreage must be reported on form FSA-
576, Notice of Loss, no later than 15 calendar days
after the final planting date as established by FSA
and Risk Management Agency (RMA).

For more information on disaster assistance pro-
grams and loans visit www.fsa.usda.gov/ or contact
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your local FSA Office. To find your local FSA county
office, visit http://offices.usda.gov

CRP Payment Limitation

Payments and benefits received under the Conser-
vation Reserve Program (CRP) are subject to the
following:

e payment limitation by direct attribution
o foreign person rule
e average adjusted gross income (AGI) limitation

The 2014 Farm Bill continued the $50,000 maximum
CRP payment amount that can be received annual-
ly, directly or indirectly, by each person or legal enti-
ty. This payment limitation includes all annual rental
payments and incentive payments (Sign-up Incen-
tive Payments and Practice Incentive Payments).
Annual rental payments are attributed (earned) in
the fiscal year in which program performance oc-
curs. Sign-up Incentive Payments (SIP) are attribut-
ed (earned) based on the fiscal year in which the
contract is approved, not the fiscal year the contract
is effective. Practice Incentive Payments (PIP) are
attributed (earned) based on the fiscal year in which
the cost-share documentation is completed and the
producer or technical service provider certifies per-
formance of practice completion to the county office.

Such limitation on payments is controlled by direct
attribution.

e Program payments made directly or indirectly to
a person are combined with the pro rata interest
held in any legal entity that received payment,
unless the payments to the legal entity have
been reduced by the pro rata share of the per-
son.

e Program payments made directly to a legal entity
are attributed to those persons that have a direct
and indirect interest in the legal entity, unless the
payments to the legal entity have been reduced
by the pro rata share of the person.

o Payment attribution to a legal entity is tracked
through four levels of ownership. If any part of
the ownership interest at the fourth level is
owned by another legal entity, a reduction in
payment will be applied to the payment entity in
the amount that represents the indirect interest
of the fourth level entity in the payment entity.

Essentially, all payments will be “attributed” to a per-
son’s Social Security Number. Given the current
CRP annual rental rates in many areas, it is im-
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portant producers are aware of how CRP offered
acreages impact their $50,000 annual payment limi-
tation. Producers should contact their local FSA of-
fice for additional information.

NOTE: The information in the above article only ap-
plies to contracts subject to 4-PL and 5-PL regula-
tions. It does not apply to contacts subject to 1-PL
regulations.

FSAfarm+, FSA’s Customer Self-Service Portal

The U.S. Department of Agriculture (USDA) Farm
Service Agency (FSA) has launched a new tool to
provide farmers and ranchers with remote access to
their personal farm information using their home
computers. Farmers and ranchers can now view,
print or export their personal farm data all without
visiting an FSA county office.

The program, known as FSAfarm+, provides you
with secure access to view your personal FSA data,
such as base and yields, Conservation Reserve Pro-
gram data, other conservation program acreage,
Highly Erodible Land Conservation and Wetland
Conservation status information, field boundaries,
farm imagery, name and address details, contact
information and membership interest and shares in
the operation. This data will be available in real time,
at no cost to the producer and allow operators and
owners to export and print farm records, including
maps. Producers also can electronically share their
data with a crop insurance agent from their own per-
sonal computer.

Farm operators and owners first will need “Level 2
eAuthentication” to access the webportal. This level
of security ensures that personal information is pro-
tected for each user. Level 2 access can be ob-
tained by going to www.eauth.usda.gov, completing
the required information and then visiting your local
FSA office to finalize access.

For more information on FSAfarm+, the customer
self-service portal, contact your local FSA office. To
find your local FSA county office, click http:/
offices.usda.gov.

2016 Acreage Reporting Dates

In order to comply with FSA program eligibility re-
quirements, all producers are encouraged to visit
their local FSA office to file an accurate crop
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certification report by the applicable dead-
line. Acreage reporting dates vary by crop and by
county so please contact your local FSA office for a
list of county-specific deadlines.

The following exceptions apply to acreage reporting
dates:

e If the crop has not been planted by the applica-
ble acreage reporting date, then the acreage must
be reported no later than 15 calendar days after
planting is completed.

e If a producer acquires additional acreage after
the applicable acreage reporting date, then the acre-
age must be reported no later than 30 calendars
days after purchase or acquiring the lease. Appropri-
ate documentation must be provided to the county
office.

If a perennial forage crop is reported with the intend-
ed use of “cover only,” “green manure,” “left stand-
ing,” or “seed,” then the acreage must be reported
by July 15th.

Noninsured Crop Disaster Assistance Program
(NAP) policy holders should note that the acreage
reporting date for NAP covered crops is the earlier of
the applicable dates or 15 calendar days before
grazing or harvesting of the crop begins.

For questions regarding crop certification and crop
loss reports, please contact your local FSA office.

USDA Expands Microloans to Help Farmers Pur-
chase Farmland and Improve Property

Producers, Including Beginning and Underserved
Farmers, Have a New Option to Gain Access to
Land

The U.S. Department of Agriculture (USDA) is offer-
ing farm ownership microloans, creating a new fi-
nancing avenue for farmers to buy and improve
property. These microloans are especially helpful to
beginning or underserved farmers, U.S. veterans
looking for a career in farming, and those who have
small and mid-sized farming operations.

The microloan program, which celebrates its third
anniversary this week, has been hugely successful,
providing more than 16,800 low-interest loans, total-
ing over $373 million to producers across the coun-
try. Microloans have helped farmers and ranchers
with operating costs, such as feed, fertilizer, tools,
fencing, equipment, and living expenses since 2013.
Seventy percent of loans have gone to new farm-
ers.
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Now, microloans will be available to also help with
farm land and building purchases, and soil and water
conservation improvements. FSA designed the ex-
panded program to simplify the application process,
expand eligibility requirements and expedite smaller
real estate loans to help farmers strengthen their op-
erations. Microloans provide up to $50,000 to quali-
fied producers, and can be issued to the applicant
directly from the USDA Farm Service Agency
(FSA).

This microloan announcement is another USDA re-
source for America’s farmers and ranchers to utilize,
especially as new and beginning farmers and ranch-
ers look for the assistance they need to get started.
To learn more about the FSA microloan program vis-
it www.fsa.usda.gov/microloans, or contact your lo-
cal FSA office. To find your nearest office location,
please visit http://offices.usda.gov.

Farm Loan Graduation Reminder

FSA Direct Loans are considered a temporary
source of credit that is available to producers who do
not meet normal underwriting criteria for commercial
banks.

FSA periodically conducts Direct Loan graduation
reviews to determine a borrower’s ability to graduate
to commercial credit. If the borrower’s financial con-
dition has improved to a point where they can re-
finance their debt with commercial credit, they will be
asked to obtain other financing and partially or fully
pay off their FSA debt.

By the end of a producer's operating cycle, the
Agency will send a letter requesting a current bal-
ance sheet, actual financial performance and a pro-
jected farm budget. The borrower has 30 days to
return the required financial documents. This infor-
mation will be used to evaluate the borrower’s poten-
tial for refinancing to commercial credit.

If a borrower meets local underwriting criteria, FSA
will send the borrower's name, loan type, balance
sheet and projected cash flow to commercial lend-
ers. The borrower will be notified when loan infor-
mation is sent to local lenders.

If any lenders are interested in refinancing the bor-
rower’s loan, FSA will send the borrower a letter with
a list of lenders that are interested in refinancing the
loan. The borrower must contact the lenders and
complete an application for commercial credit within
30 calendar days.
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If a commercial lender rejects the borrower, the bor-
rower must obtain written evidence that specifies the
reasons for rejection and submit to their local FSA
farm loan office.

If a borrower fails to provide the requested financial
information or to graduate, FSA will notify the bor-
rower of noncompliance, FSA’s intent to accelerate
the loan, and appeal rights
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USDA is an equal opportunity provider, employer, and lender. To file a
complaint of discrimination, write: USDA, Office of the Assistant Secre-
tary for Civil Rights, Office of Adjudication, 1400 Independence Ave.,
SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free
Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-
8642 (Relay voice users).
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