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usoa KENTUCKY FSA NEWS

USDA Establishes New Partnerships to Link Underserved Farmers to FSA
Programs

Minority, Women, New and Beginning, Military Veteran and Urban Producers to
Receive Training and Information on Agency Services

USDA announced cooperative agreements with 55 partners to educate farmers
and other producers that have been underserved by USDA programs historically
about Farm Service Agency (FSA) programs that provide financial, disaster or
technical support. Nearly $2.5 million will go to nonprofits, associations, universi-
ties, and foundations that will provide training and information on agricultural best
practices, local networking opportunities, and more.

FSA, which solicited applications last fall, received nearly 100 proposals that re-
quested over $9 million in funding. Cooperative agreements, encompassing more
than 28 states, will be between $20,000 and $75,000 each and several involve
multi-state or national efforts. A list of awardees can be found at
www.fsa.usda.gov/outreach.

FSA also announced today that it is accepting proposals for consideration in the
second evaluation period. Applications are due no later than July 11, 2016. Pro-
jects not selected during the first evaluation period will be reconsidered during the
second period. Additional information on the funding solicitation and the related
FSA programs can be found at www.grants.gov using reference number USDA-
FSA-CA-2016-001. For nonprofits and public institutions of higher education that
are considering participation, a recording of the online informational session held
with stakeholders is posted on the web at www.fsa.usda.gov/outreach.

USDA is also helping producers find an entry into farming through urban agricul-
ture opportunities and the increasing consumer demand for locally-produced
items. Under this Administration, USDA has invested more than $1 billion in over
40,000 local and regional food businesses and infrastructure projects. USDA is
committed to helping farmers, ranchers, and businesses access the growing mar-
ket for local and regional foods, which was valued at $12 billion in 2014 according
to industry estimates. More information on how USDA investments are connecting
producers with consumers and expanding rural economic opportunities is availa-
ble in Chapter IV of USDA Results on Medium.

USDA Offers New Loans for Portable Farm Storage and Handling Equipment
Portable Equipment Can Help Producers, including Small-Scale and Local Farm-
ers, Get Products to Market Quickly

USDA’s Farm Service Agency (FSA) will provide a new financing option to help
farmers purchase portable storage and handling equipment. The loans, which
now include a smaller microloan option with lower down payments, are designed
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to help producers, including new, small and mid-
sized producers, grow their businesses and markets.

The program also offers a new “microloan” option,
which allows applicants seeking less than $50,000
to qualify for a reduced down payment of five per-
cent and no requirement to provide three years of
production history. Farms and ranches of all sizes
are eligible. The microloan option is expected to be
of particular benefit to smaller farms and ranches,
and specialty crop producers who may not have ac-
cess to commercial storage or on-farm storage after
harvest. These producers can invest in equipment
like conveyers, scales or refrigeration units and
trucks that can store commodities before delivering
them to markets. Producers do not need to demon-
strate the lack of commercial credit availability to ap-

ply.

Earlier this year, FSA significantly expanded the list
of commodities eligible for Farm Storage Facility
Loan. Eligible commodities now include aquaculture;
floriculture; fruits (including nuts) and vegetables;
corn, grain sorghum, rice, oilseeds, oats, wheat, triti-
cale, spelt, buckwheat, lentils, chickpeas, dry peas
sugar, peanuts, barley, rye, hay, honey, hops, maple
sap, unprocessed meat and poultry, eggs, milk,
cheese, butter, yogurt and renewable biomass.
FSFL microloans can also be used to finance wash
and pack equipment used post-harvest, before a
commodity is placed in cold storage.

To learn more about Farm Storage Facility Loans,
visit www.fsa.usda.gov/pricesupport or contact a lo-
cal FSA county office. To find your local FSA county
office, visit http://offices.usda.gov.

Enroliment Period for 2016 USDA Safety Net
Coverage Ends Aug. 1

Producers who chose coverage from the safety net
programs established by the 2014 Farm Bill, known
as the Agriculture Risk Coverage (ARC) or the Price
Loss Coverage (PLC) programs, can visit FSA coun-
ty offices through Aug. 1, 2016, to sign contracts to
enroll in coverage for 2016.

Although the choice between ARC and PLC is com-
pleted and remains in effect through 2018, produc-
ers must still enroll their farm by signing a contract
each year to receive coverage.

Producers are encouraged to contact their local FSA
office to schedule an appointment to enroll. If a farm
is not enrolled during the 2016 enrollment period,
producers on that farm will not be eligible for finan-
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cial assistance from the ARC or PLC programs
should crop prices or farm revenues fall below the
historical price or revenue benchmarks established
by the program.

The two programs were authorized by the 2014
Farm Bill and offer a safety net to agricultural pro-
ducers when there is a substantial drop in prices or
revenues for covered commodities. Covered com-
modities include barley, canola, large and small
chickpeas, corn, crambe, flaxseed, grain sorghum,
lentils, mustard seed, oats, peanuts, dry peas, rape-
seed, long grain rice, medium grain rice (which in-
cludes short grain and sweet rice), safflower seed,
sesame, soybeans, sunflower seed and wheat. Up-
land cotton is no longer a covered commodity. For
more details regarding these programs, go to
www.fsa.usda.gov/arc-plc.

For more information, producers are encouraged to
visit their local FSA office. To find a local FSA office,
visit http://offices.usda.gov.

2016 Acreage Reporting Dates

In order to comply with FSA program eligibility re-
quirements, all producers are encouraged to visit
their local FSA County office to file an accurate crop
certification report by the applicable deadline.

The following acreage reporting dates are applicable
Kentucky;

May 31 Nursery Preceding Year (Report
2016 for 2017)
July 15  All Other Crops and CRP

Sept. 30 Aquaculture; Value loss and con-
trolled environment crops (except Nursery). Ex-
amples: Christmas Trees, Crustaceans, Finfish,
Flowers, Ginseng, Grass Sod

December 15 Fall Seeded Small Grains. Ex-
amples: Barley, Oats, Rye, Wheat
Preceding Year (Report 2016 for 2017)

Exception: If the crop has NAP coverage, the
crop must be reported 15 calendar days before
the onset of harvest.

The following exceptions apply to the above acreage
reporting dates:

o If the crop has not been planted by the above
acreage reporting date, then the acreage must
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be reported no later than 15 calendar days after
planting is completed.

e If a producer acquires additional acreage after
the above acreage reporting date, then the acre-
age must be reported no later than 30 calendars
days after purchase or acquiring the lease. Ap-
propriate documentation must be provided to the
county office.

e If a perennial forage crop is reported with the
intended use of “cover only,” “green manure,”
“left standing,” or “seed,” then the acreage must
be reported by July 15th.

Noninsured Crop Disaster Assistance Program
(NAP) policy holders should note that the acreage
reporting date for NAP covered crops is the earlier of
the dates listed above or 15 calendar days before
grazing or harvesting of the crop begins.

For questions regarding crop certification and crop
loss reports, please contact your local FSA County
office.

ARC, PLC and CTAP Acreage Maintenance

Producers enrolled in Agriculture Risk Coverage
(ARC), Price Loss Coverage (PLC) or the Cotton
Transition Assistance Program (CTAP) must protect
all cropland and noncropland acres on the farm from
wind and water erosion and noxious weeds. Produc-
ers who sign ARC county or individual contracts and
PLC contracts agree to effectively control noxious
weeds on the farm according to sound agricultural
practices. If a producer fails to take necessary ac-
tions to correct a maintenance problem on a farm
that is enrolled in ARC, PLC or CTAP, the County
Committee may elect to terminate the contract for
the program year.

USDA Announces Changes to Fruit, Vegetable
and Wild Rice Planting Rules

Farm Service Agency (FSA) has announced fruit,
vegetable and wild rice provisions that affect produc-
ers who intend to participate in certain programs au-
thorized by the Agricultural Act of 2014.

Producers who intend to participate in the Agricul-
ture Risk Coverage (ARC) or Price Loss Coverage
(PLC) programs are subject to an acre-for-acre pay-
ment reduction when fruits and nuts, vegetables or
wild rice are planted on the payment acres of a
farm. Payment reductions do not apply to mung
beans, dry peas, lentils or chickpeas. Planting fruits,
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vegetables or wild rice on acres that are not consid-
ered payment acres will not result in a payment re-
duction. Farms that are eligible to participate in
ARC/PLC but are not enrolled for a particular year
may plant unlimited fruits, vegetables and wild rice
for that year but will not receive ARC/PLC payments
for that year. Eligibility for succeeding years is not
affected.

Planting and harvesting fruits, vegetables and wild
rice on ARC/PLC acreage is subject to the acre-for-
acre payment reduction when those crops are plant-
ed on either more than 15 percent of the base acres
of a farm enrolled in ARC using the county coverage
or PLC, or more than 35 percent of the base acres
of a farm enrolled in ARC using the individual cover-
age.

Fruits, vegetables and wild rice that are planted in a
double-cropping practice will not cause a payment
reduction if the farm is in a double-cropping region
as designated by the USDA’s Commodity Credit
Corporation.

Farm Storage Facility Loans

FSA’s Farm Storage Facility Loan (FSFL) program
provides low-interest financing to producers to build
or upgrade storage facilities.

The low-interest funds can be used to build or up-
grade permanent facilities to store commodities. Eli-
gible commodities include corn, grain sorghum, rice,
soybeans, oats, peanuts, wheat, barley, minor
oilseeds harvested as whole grain, pulse crops
(lentils, chickpeas and dry peas), hay, honey, renew-
able biomass, fruits, nuts and vegetables for cold
storage facilities, floriculture, hops, maple sap, rye,
milk, cheese, butter, yogurt, meat and poultry
(unprocessed), eggs, and aquaculture (excluding
systems that maintain live animals through uptake
and discharge of water). Qualified facilities include
grain bins, hay barns and cold storage facilities for
eligible commodities.

Loans up to $50,000 can be secured by a promisso-
ry note/security agreement and some loans between
$50,000 and $100,000 will no longer require addi-
tional security.

Producers do not need to demonstrate the lack of
commercial credit availability to apply. The loans are
designed to assist a diverse range of farming opera-
tions, including small and mid-sized businesses,
new farmers, operations supplying local food and
farmers markets, non-traditional farm products, and
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underserved producers.

To learn more about the FSA Farm Storage Facility
Loan, visit www.fsa.usda.gov/pricesupport_or con-
tact your local FSA county office. To find your local
FSA county office, visit http://offices.usda.gov.

Farm Reconstitutions

When changes in farm ownership or operation take
place, a farm reconstitution is necessary. The recon-
stitution — or recon — is the process of combining
or dividing farms or tracts of land based on the farm-
ing operation.

The following are the different methods used when
doing a farm recon.

Estate Method — the division of bases, allotments
and quotas for a parent farm among heirs in set-
tling an estate;

Designation of Landowner Method — may be
used when (1) part of a farm is sold or ownership
is transferred; (2) an entire farm is sold to two or
more persons; (3) farm ownership is transferred
to two or more persons; (4) part of a tract is sold
or ownership is transferred; (5) a tract is sold to
two or more persons; or (6) tract ownership is
transferred to two or more persons. In order to
use this method the land sold must have been
owned for at least three years, or a waiver grant-
ed, and the buyer and seller must sign a Memo-
randum of Understanding;

DCP Cropland Method — the division of bases in
the same proportion that the DCP cropland for
each resulting tract relates to the DCP cropland
on the parent tract;

Default Method — the division of bases for a par-
ent farm with each tract maintaining the bases
attributed to the tract level when the reconstitu-
tion is initiated in the system.

Guaranteed Loan Program

FSA guaranteed loans allow lenders to provide agri-
cultural credit to farmers who do not meet the lend-
er's normal underwriting criteria. Farmers and ranch-
ers apply for a guaranteed loan through a lender,
and the lender arranges for the guarantee. FSA can
guarantee up to 95 percent of the loss of principal
and interest on a loan. Guaranteed loans can be
used for both farm ownership and operating purpos-
es.
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Guaranteed farm ownership loans can be used to
purchase farmland, construct or repair buildings, de-
velop farmland to promote soil and water conserva-
tion or to refinance debt.

Guaranteed operating loans can be used to pur-
chase livestock, farm equipment, feed, seed, fuel,
farm chemicals, insurance and other operating ex-
penses.

FSA can guarantee farm ownership and operating
loans up to $1,399,000. Repayment terms vary de-
pending on the type of loan, collateral and the pro-
ducer's ability to repay the loan. Operating loans are
normally repaid within seven years and farm owner-
ship loans are not to exceed 40 years.

Please contact your lender or local FSA farm loan
office for more information on guaranteed loans.

Beginning Farmer Loans

FSA assists beginning farmers to finance agricultural
enterprises. Under these designated farm loan pro-
grams, FSA can provide financing to eligible appli-
cants through either direct or guaranteed loans. FSA
defines a beginning farmer as a person who:

e Has operated a farm for not more than 10 years

¢ Will materially and substantially participate in the
operation of the farm

e Agrees to participate in a loan assessment, bor-
rower training and financial management pro-
gram sponsored by FSA

e Does not own a farm in excess of 30 percent of
the county’s average size farm.

Additional program information, loan applications,
and other materials are available at your local USDA
Service  Center. You may also visit
www.fsa.usda.gov.

USDA is an equal opportunity provider, employer, and lender. To file a
complaint of discrimination, write: USDA, Office of the Assistant Secre-
tary for Civil Rights, Office of Adjudication, 1400 Independence Ave.,
SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free
Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-
8642 (Relay voice users).
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