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Farmers Now Have Until March 31
to Update Yields and Reallocate
Base Acres; Deadline for
Choosing Between ARC and PLC
also Remains March 31

Donavan E. Todd, Il

Please contact your local FSA Office for
questions specific to your operation or
county.

Agriculture Secretary Tom Vilsack
announced today that a one-time
extension will be provided to
producers for the new safety-net
programs established by the 2014
Farm Bill, known as Agriculture Risk
Coverage (ARC) and Price Loss
Coverage (PLC). The final day to
update yield history or reallocate
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base acres has been extended one
additional month, from Feb. 27,
2015 until March 31, 2015. The
final day for farm owners and
producers to choose ARC or PLC
coverage also remains March 31,
2015.

If no changes are made to yield
history or base acres by March 31,
2015, the farm's current yield and
base will be used. A program
choice of ARC or PLC coverage
also must be made by March 31,
2015, or there will be no 2014
payments for the farm and the farm
will default to PLC coverage through
the 2018 crop year.

Nationwide, more than 2.9 million
educational postcards, in English
and Spanish, have been sent to
producers, and over 4,100 training
sessions have been conducted on
the new safety-net programs. The
online tools, available at
www.fsa.usda.gov/arc-plc, allow
producers to explore projections on
how ARC or PLC coverage will
affect their operation under possible
future scenarios.

Covered commaodities include
barley, canola, large and small
chickpeas, corn, crambe, flaxseed,
grain sorghum, lentils, mustard
seed, oats, peanuts, dry peas,
rapeseed, long grain rice, medium
grain rice (which includes short
grain rice), safflower seed, sesame,
soybeans, sunflower seed and
wheat. Upland cotton is no longer a
covered commodity.

To learn more, farmers can contact
their local Farm Service Agency
county office. To find your local
office visit http://offices.usda.gov.

USDA Provides
Greater Protection for
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Fruit, Vegetable and
Other Specialty Crop
Growers

Free Basic Coverage Plans and
Premium Discounts Available for
New, Underserved and Limited
Income Farmers

Greater protection is now available
from the Noninsured Crop Disaster
Assistance Program for crops that
historically have been ineligible for
federal crop insurance. The new
options, created by the 2014 Farm
Bill, provide greater coverage for
losses when natural disasters affect
specialty crops such as vegetables,
fruits, mushrooms, floriculture,
ornamental nursery, aquaculture,
turf grass, ginseng, honey, syrup,
and energy crops.

Previously, the program offered
coverage at 55 percent of the
average market price for crop
losses that exceed 50 percent of
expected production. Producers can
now choose higher levels of
coverage, up to 65 percent of their
expected production at 100 percent
of the average market price.

The expanded protection will be
especially helpful to beginning and
underserved producers, as well as
farmers with limited resources, who
will receive fee waivers and
premium reductions for expanded
coverage. More crops are now
eligible for the program, including
expanded aquaculture production
practices, and sweet and biomass
sorghum. For the first time, a range
of crops used to produce bioenergy
will be eligible as well.

To help producers learn more about
the Noninsured Crop Disaster
Assistance Program and how it can
help them, USDA, in partnership
with Michigan State University and



the University of lllinois, created an
online resource. The Web tool,
available at www.fsa.usda.gov/nap,
allows producers to determine
whether their crops are eligible for
coverage. It also gives them an
opportunity to explore a variety of
options and levels to determine the
best protection level for their
operation.

To learn more, visit the Farm
Service Agency (FSA) website at
www.fsa.usda.gov/nap or contact
your local FSA office at
offices.usda.gov.

USDA Reminds Farmers of 2014 Farm Bill Conservation
Compliance Changes

The 2014 Farm Bill implements a change that requires farmers to have a Highly Erodible Land
Conservation and Wetland Conservation Certification (AD-1026) on file.

For farmers to be eligible for premium support on their federal crop insurance, a completed and
signed AD-1026 certification form must be on file with the FSA. The Risk Management Agency
(RMA), through the Federal Crop Insurance Corporation (FCIC), manages the federal crop
insurance program that provides the modern farm safety net for American farmers and ranchers.

Since enactment of the 1985 Farm BiIll, eligibility for most commodity, disaster, and conservation
programs has been linked to compliance with the highly erodible land conservation and wetland
conservation provisions. The 2014 Farm Bill continues the requirement that producers adhere to
conservation compliance guidelines to be eligible for most programs administered by FSA and
NRCS. This includes most financial assistance such as the new price and revenue protection
programs, the Conservation Reserve Program, the Livestock Disaster Assistance programs and
Marketing Assistance Loans and most programs implemented by FSA. It also includes the
Environmental Quality Incentives Program, the Conservation Stewardship Program, and other
conservation programs implemented by NRCS.

Many FSA and Natural Resource Conservation (NRCS) programs already have implemented this
requirement and therefore most producers should already have an AD-1026 form on file for their
associated lands. If an AD-1026 form has not been filed or is incomplete, then farmers are reminded
of the deadline of June 1, 2015.

When a farmer completes and submits the AD-1026 certification form, FSA and NRCS staff will
review the associated farm records and outline any additional actions that may be required to meet
the required compliance with the conservation compliance provisions.

FSA recently released a revised form AD-1026, which is available at USDA Service Centers and
online at: www.fsa.usda.gov . USDA will publish a rule later this year that will provide details
outlining the connection of conservation compliance with crop insurance premium

support. Producers can also contact their local USDA Service Center for information. A listing of
service center locations is available at offices.usda.gov.
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New Farm Bill Offers Increased Opportunities for Producers

The 2014 Farm Bill offers increased opportunities for producers including farm loan program
modifications that create flexibility for new and existing farmers. A fact sheet outlining modifications
to the U.S. Department of Agriculture’s (USDA) Farm Service Agency (FSA) Farm Loan Programs
is available here.

The Farm Bill expands lending opportunities for thousands of farmers and ranchers to begin and
continue operations, including greater flexibility in determining eligibility, raising loan limits, and
emphasizing beginning and underserved producers.

Changes that will take effect immediately include:

Elimination of the 15 year term limit for guaranteed operating loans.

Modification of the definition of beginning farmer, using the average farm size for the county
as a qualifier instead of the median farm size.

Modification of the Joint Financing Direct Farm Ownership Interest Rate to 2 percent less than
regular Direct Farm Ownership rate, with a floor of 2.5 percent. Previously, the rate was established
at 5 percent.

Increase of the maximum loan amount for Direct Farm Ownership Down Payment Loan
Program from $225,000 to $300,000.

Elimination of rural residency requirement for Youth Loans, allowing urban youth to benefit.

Debt forgiveness on Youth Loans, which will not prevent borrowers from obtaining additional
loans from the federal government.

Increase of the guaranteed percentage on Conservation Loans from 75 to 80 percent and 90
percent for underserved borrowers and beginning farmers.

Microloans will not count toward direct operating loan term limits for veterans and beginning
farmers.

Additional modifications must be implemented through the rulemaking processes. Visit the FSA
Farm Bill website for detailed information and updates to farm loan programs.

USDA'’s Farm Service Agency (FSA) Offers Farm Bill Website
and Online Overview of Farm Bill Programs

The Agricultural Act of 2014 (the Act), also known as the 2014 Farm Bill, was signed by President
Obama on Feb. 7, 2014. The Act repeals certain programs, continues some programs with modi-
fications, and authorizes several new programs administered by the Farm Service Agency (FSA).
Most of these programs are authorized and funded through 2018.

For the latest on 2014 Farm Bill programs administered by FSA, please visit our Farm Bill website at
www.fsa.usda.gov/farmbill and for an FSA program overview please read, download and/or print our
recently posted FSA Farm Bill Fact Sheet titled, What's in the 2014 Farm Bill for Farm Service
Agency Customers?
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For more information on FSA, please contact your local USDA Service Center or visit us online at
www.fsa.usda.gov.

LIVESTOCK INDEMNITY PROGRAM (LIP)

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock death
losses in excess of normal mortality due to adverse weather and attacks by animals reintroduced
into the wild by the federal government or protected by federal law. LIP compensates livestock
owners and contract growers for livestock death losses in excess of normal mortality due to adverse
weather, including losses due to hurricanes, floods, blizzards, wildfires, extreme heat or extreme
cold.

For 2015, eligible losses must occur on or after Jan. 1, 2015, and before December 31, 2015. A
notice of loss must be filed with FSA within 30 days of when the loss of livestock is
apparent. Participants must provide the following supporting documentation to their local FSA office
no later than 30 calendar days after the end of the calendar year for which benefits are requested:
Proof of death documentation
Copy of growers contracts
Proof of normal mortality documentation
USDA has established normal mortality rates for each type and weight range of eligible livestock,
i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 3%. These
established percentages reflect losses that are considered expected or typical under “normal”
conditions. Producers who suffer livestock losses in 2015 must file both of the following:

A notice of loss the earlier of 30 calendar days of when the loss was apparent or by January
30, 2016

An application for payment by January 30, 2016.

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov.

Microloan Cap Grows to $50,000

Farm Service Agency (FSA) reminds farmers and ranchers that the FSA borrowing limit for
microloans increased from $35,000 to $50,000, effective Nov. 7. Microloans offer borrowers
simplified lending with less paperwork.

The microloan change allows beginning, small and mid-sized farmers to access an additional
$15,000 in loans using a simplified application process with up to seven years to repay. Microloans
are part of USDA'’s continued commitment to small and midsized farming operations.

To complement the microloan program additional changes to FSA eligibility requirements will
enhance beginning farmers and ranchers access to land, a key barrier to entry level producers. FSA

policies related to farm experience have changed so that other types of skills may be considered to
meet the direct farmina exnerience reniiired for farm onwnerchin Inan elinihility Oneratinn ar


http://www.fsa.usda.gov/
http://www.usda.gov/wps/portal/usda/usdahome?contentidonly=true&contentid=small-midsized-farmer-resources.xml

management of non-farm businesses, leadership positions while serving in the military or advanced
education in an agricultural field will now count towards the experience applicants need to show
when applying for farm ownership loans. Important Note: Microloans cannot be used to purchase
real estate.

Since 2010, FSA has made a record amount of farm loans — more than 165,000 loans totaling
nearly $23 billion. More than 50 percent of USDA'’s farm loans now go to beginning farmers. In
addition, FSA has increased its lending to underserved producers by nearly 50 percent since 2010.

Please review the FSA Microloan Program Fact Sheet for program application, eligibility and related
information.

Youth Loans

The Farm Service Agency makes loans to youth to establish and operate agricultural income-
producing projects in connection with 4-H clubs, FFA and other agricultural groups. Projects must
be planned and operated with the help of the organization advisor, produce sufficient income to
repay the loan and provide the youth with practical business and educational experience. The
maximum loan amount is $5000.

Youth Loan Eligibility Requirements:

e Be acitizen of the United States (which includes Puerto Rico, the Virgin Islands, Guam,

American Samoa, the Commonwealth of the Northern Mariana Islands) or a legal resident

alien

Be 10 years to 20 years of age

Comply with FSA’s general eligibility requirements

Be unable to get a loan from other sources

Conduct a modest income-producing project in a supervised program of work as outlined

above

e Demonstrate capability of planning, managing and operating the project under guidance
and assistance from a project advisor.The project supervisor must recommend the youth
loan applicant, along with providing adequate supervision.

Stop by the county office for help preparing and processing the application forms.

Persons with disabilities who require accommodations to attend or participate in a
meeting/event/function should contact Mary Anne Coffin at 207-990-9140 extension 2.

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800)
877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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