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Environmental Review Required Before
Project Implementation
1B

The National Environmental Policy Act (NEPA) requires Federal
agencies to consider all potential environmental impacts for
federally-funded projects before the project is approved.
For all Farm Service Agency (FSA) programs, an environmental
review must be completed before actions are approved, such as
site preparation or ground disturbance. These programs include,
but are not limited to, the Emergency Conservation Program (ECP),
Farm Storage Facility Loan (FSFL) program and farm loans. If
project implementation begins before FSA has completed an
environmental review, this will result in a denial of the request.
There are exceptions regarding the Stafford Act and emergencies.
It is important to wait until you receive written approval of your
project proposal before starting any actions, including, but not
limited to, vegetation clearing, site preparation or ground
disturbance.
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To find contact information for
your local office go to
www.fsa.usda.gov/md

Remember to contact your local FSA office early in your planning
process to determine what level of environmental review is required
for your program application so that it can be completed timely.
Applications cannot be approved contingent upon the completion of
an environmental review. FSA must have copies of all permits and
plans before an application can be approved.

USDA Issues Farm Safety Net and Conservation Payments

2B

USDA Farm Service Agency announced that over $9.6 billion in payments will be made to
producers through the Agriculture Risk Coverage (ARC), Price Loss Coverage (PLC) and
Conservation Reserve (CRP) programs. The USDA is issuing approximately $8 billion in payments
under the ARC and PLC programs for the 2016 crop year, and $1.6 billion under CRP for 2017.
The ARC and PLC programs were authorized by the 2014 Farm Bill and offer a safety net to
agricultural producers when there is a substantial drop in revenue or prices for covered
commodities. Over half a million producers will receive ARC payments and over a quarter million
producers will receive PLC payments for 2016 crops, starting the first week of October and
continuing over the next several months.
Payments are being made to producers who enrolled base acres of barley, corn, grain sorghum,
lentils, oats, peanuts, dry peas, soybeans, wheat and canola. In the upcoming months, payments
will be announced after marketing year average prices are published by USDA's National
Agricultural Statistics Service for the remaining covered commodities. Those include long and
medium grain rice (except for temperate Japonica rice), which will be announced in November;
remaining oilseeds and chickpeas, which will be announced in December; and temperate Japonica
rice, which will be announced in early February 2017. The estimated payments are before
application of sequestration and other reductions and limits, including adjusted gross income limits
and payment limitations.
Also, as part of an ongoing effort to protect sensitive lands and improve water quality and wildlife
habitat, USDA will begin issuing 2017 CRP payments in October to over 375,000 Americans.
Signed into law by President Reagan in 1985, CRP is one of the largest private-lands conservation
program in the United States. Thanks to voluntary participation by farmers and landowners, CRP
has improved water quality, reduced soil erosion and increased habitat for endangered and
threatened species. In return for enrolling in CRP, USDA, through the Farm Service Agency (FSA)
on behalf of the Commodity Credit Corporation, provides participants with rental payments and costshare assistance. Participants enter into contracts that last between 10 and 15 years. CRP
payments are made to participants who remove sensitive lands from production and plant certain
grasses, shrubs and trees that improve water quality, prevent soil erosion and increase wildlife
habitat.
For more details regarding ARC and PLC programs, go to www.fsa.usda.gov/arc-plc. For more
information about CRP, contact your local FSA office or visit www.fsa.usda.gov/crp.

Highly Erodible Land (HEL) and Wetland Conservation
Compliance
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Landowners and operators are reminded that in order to receive payments from USDA, compliance
with Highly Erodible Land (HEL) and Wetland Conservation (WC) provisions are required. Farmers
with HEL determined soils are reminded of tillage, crop residue, and rotation requirements as
specified per their conservation plan. Producers are to notify the USDA Farm Service Agency prior
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to conducting land clearing or drainage projects to insure compliance. Failure to obtain advance
approval for any of these situations can result in the loss of eligibility and all Federal payments.

Cover Crop Guidelines
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Recently the Farm Service Agency (FSA), Natural Resources Conservation Service (NRCS) and
Risk Management Agency (RMA) worked together to develop consistent, simple and a flexible
policy for cover crop practices.
The termination and reporting guidelines were updated for cover crops.
Termination:
The cover crop termination guidelines provide the timeline for terminating cover crops, are based on
zones and apply to non-irrigated cropland. To view the zones and additional guidelines visit
https://www.nrcs.usda.gov/wps/portal/nrcs/main/national/landuse/crops/ and click “Cover Crop
Termination Guidelines.”
Reporting:
The intended use of cover only will be used to report cover crops. This includes crops
that were terminated by tillage and reported with an intended use code of green manure. An FSA
policy change will allow cover crops to be hayed and grazed. Program eligibility for the cover crop
that is being hayed or grazed will be determined by each specific program.
If the crop reported as cover only is harvested for any use other than forage or grazing and is not
terminated properly, then that crop will no longer be considered a cover crop.
Crops reported with an intended use of cover only will not count toward the total cropland on the
farm. In these situations a subsequent crop will be reported to account for all cropland on the farm.
Cover crops include grasses, legumes, and forbs, for seasonal cover and other conservation
purposes. Cover crops are primarily used for erosion control, soil health Improvement, and water
quality improvement. The cover crop may be terminated by natural causes, such as frost, or
intentionally terminated through chemical application, crimping, rolling, tillage or cutting. A cover
crop managed and terminated according to NRCS Cover Crop Termination Guidelines is not
considered a crop for crop insurance purposes.
Cover crops can be planted: with no subsequent crop planted, before a subsequent crop, after
prevented planting acreage, after a planted crop, or into a standing crop.

USDA Seeks Applications for Grants to Help Agricultural
Producers and Small Rural Businesses Develop New
Products
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The USDA Rural Development (RD) is accepting applications for grants to help farmers, ranchers
and producer-based businesses nationwide develop new product lines.
The funding is being provided through the Value-Added Producer Grant (VAPG) program. VAPG
grants can be used to develop new products from raw agricultural products or promote new markets
for established products. Veterans, socially-disadvantaged groups, beginning farmers and ranchers,
operators of small and medium-sized family farms and ranches and farmer and rancher
cooperatives are given special priority.
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The deadline to submit paper applications is Jan. 31, 2018. Electronic applications submitted
through grants.gov are due Jan. 24, 2018. For more information on this grant program, visit USDA
Rural Development.

USDA Farm Service Agency (FSA) Online Hay and Grazing
Acres Locator Tool
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FSA's Hay Net website www.fsa.usda.gov/haynet is the "go to" online resource for agricultural
producers to list information concerning the need for hay and grazing acres or the availability of hay
and grazing acres.
If, due to extenuating circumstances, producers are in need of hay and/or grazing acres to support
livestock, please use Hay Net to post an advertisement seeking these resources. Likewise,
landowners who have hay and/or grazing acres available for livestock producers should post a Hay
Net advertisement as well.
A few things to remember when using the Hay Net website:
•
•
•
•

There is a one-time registration process that should be completed by all users who want to
post an ad online.
Users who just want to browse ads DO NOT NEED to have an eAuthentication user id.
Hay and grazing acre ads will be automatically removed after a period of 13 months.
Please help your fellow farmer and rancher by keeping ads current and up to date and
remove ads you no longer need or want advertised on Hay Net. Please, no corporate
advertisements on this site.

Hay Net is brought to you by FSA as a public service. The sole purpose of this online resource is to
provide a site for the exchange of information. FSA does not endorse, guarantee, or otherwise
make representations of any kind regarding any user of this site and FSA is not responsible for
defining the terms of grazing agreements or lease contracts.
For more information about Hay Net and other FSA services and programs, please contact your
local FSA office. For local FSA Service Center contact information, please visit: offices.usda.gov.

Guaranteed Loan Program
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FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss
of principal and interest on a loan. Guaranteed loans can be used for both farm ownership and
operating purposes.
Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings,
develop farmland to promote soil and water conservation or to refinance debt.
Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel,
farm chemicals, insurance and other operating expenses.
FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating
loans are normally repaid within seven years and farm ownership loans are not to exceed 40 years.
Please contact your lender or local FSA farm loan office for more information on guaranteed loans.

4 of 5

Communication is Key in Lending
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Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary
to be a success. A part of ensuring this success is providing guidance and counsel from the loan
application process through the borrower’s graduation to commercial lending institutions. While it is
FSA’s commitment to advise borrowers as they identify goals and evaluate progress, it is crucial for
borrowers to communicate with their farm loan staff when changes occur. It is the borrower’s
responsibility to alert FSA to any of the following:
•
•
•
•

Any proposed or significant changes in the farming operation;
Any significant changes to family income or expenses;
The development of problem situations;
Any losses or proposed significant changes in security

In addition, if a farm loan borrower cannot make payments to suppliers, other creditors, or FSA on
time, contact your farm loan staff immediately to discuss loan servicing options.
For more information on FSA farm loan programs, visit www.fsa.usda.gov.

Selected Interest Rates and Dates to Remember
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USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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