August 2016

State Director's Note

MAL and LDP Policy Changes for Crop Years 2015-2018

NAP Sales Closing Date for Turf Grass, Sod, Aquaculture, Floriculture, Mushrooms and Christmas Trees is Sept. 1
USDA Packages Disaster Protection with Loans to Benefit Specialty Crop and Diversified Producers

Required Management on CRP Acres

Filing a Notice of Loss

e Foreign Buyers Notification

e Dates to Remember

e August Interest Rates

Michigan FSA Newsletter

Michigan Farm Service ~ State Director's Note

Agency Loan Deficiency Payments Are Back.

3001 Coolidge Road,

Suite 350 Loan Deficiency Payments (LDPs) on commodity crops may be available in Michigan

East Lansing, M| 48429 should the effective posted county price fall below the loan rate.

Phone: 517-324-5110 Producers should become familiar with the process to access LDP assistance. LDP

Fax: 855-647-0827 rates are calculated daily, and must be requested timely to obtain benefits.

www.fsa.usda.gov/mi Marketing Assistance Loans (MALs) and LDPs provide financing and marketing
assistance for wheat, as well as other commodities such as feed grains, soybeans
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. commodities when market prices are typically at harvest-time lows.
State Committee:

Cheryl Kobernik, Chair A producer who is eligible to obtain an MAL, but agrees to forgo the loan, may obtain
Art Lister, Jr. an LDP if such a payment is available.

Annette Magda

Dr. Eddie Moore To be eligible for an MAL or an LDP, producers must have a beneficial interest in the
Robert Walther commodity, in addition to other requirements. A producer retains beneficial interest

when control of and title to the commodity is maintained. For an LDP, the producer
To find contact information for must retain beneficial interest in the commodity from the time of planting through the
your local office go date the producer filed Form CCC-633EZ (page 1) in the FSA County Office.
to www.fsa.usda.gov/mi

For more information, producers should contact their local FSA county office or view
the LDP Fact Sheet.
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MAL and LDP Policy Changes for Crop Years 2015-2018

The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALs) and Loan Deficiency
Payments (LDPs), with a few minor policy changes.

Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the original loan rate, be
allowed to transfer only the outstanding farm-stored quantity with no additional quantity allowed and will no longer
require producers to have a paid for measurement service when moving or commingling loan collateral.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and other oilseeds,
pulse crops, rice, peanuts, cotton, wool and honey. MALSs provide producers interim financing after harvest to help
them meet cash flow needs without having to sell their commodities when market prices are typically at harvest-time
lows. A producer who is eligible to obtain a loan, but agrees to forgo the loan, may obtain an LDP if such a payment is
available. Marketing loan provisions and LDPs are not available for sugar and extra-long staple cotton.

FSA is now accepting requests for 2016 MALs and LDPs for all eligible commodities after harvest.

Before MAL repayments with a market loan gain or LDP disbursements can be made, producers must meet the
requirements of actively engaged in farming, cash rent tenant and member contribution.

Commodity certificates are available to loan holders who have outstanding nonrecourse loans for wheat, upland cotton,
rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas), peanuts, wool, soybeans and designated
minor oilseeds. These certificates can be purchased at the posted county price (or adjusted world price or national
posted price) for the quantity of commodity under loan, and must be immediately exchanged for the collateral,
satisfying the loan. MALs redeemed with commodity certificates are not subject to the actively engaged in farming,
cash-rent tenant, Adjusted Gross Income provisions or the payment limitation.

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their local FSA Office
before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be submitted when payment is requested.

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed $125,000 annually on
certain commodities for the following program benefits: price loss coverage payments, agriculture risk coverage
payments, marketing loan gains (MLGs) and LDPs. These payment limitations do not apply to MAL loan
disbursements or redemptions using commodity certificate exchange.

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a producer whose total
applicable three-year average AGI exceeds $900,000 is not eligible to receive an MLG or LDP. Producers must have a
valid CCC-941 on file to earn a market gain of LDP. The AGI does not apply to MALs redeemed with commodity
certificate exchange.

For more information and additional eligibility requirements, please visit a nearby USDA Service Center or FSA’s
website www.fsa.usda.gov.

NAP Sales Closing Date for Turf Grass, Sod, Aquaculture, Floriculture,
Mushrooms and Christmas Trees is Sept. 1

Producers of turf grass, sod, aquaculture, floriculture, mushrooms and Christmas trees are encouraged to sign up for
the Non-Insurable Crop Disaster Assistance Program (NAP) by the Sept. 1, 2016 sales closing date.

NAP provides financial assistance to producers of eligible crops to protect against natural disasters that result in lower
yields or crop losses, or prevented crop planting. Eligible crops must be commercially produced, agricultural
commodities for which crop insurance is not available.

Eligible causes of loss include the following natural disasters:

» Damaging weather, such as drought, freeze, hail, excessive moisture, or excessive wind;


www.fsa.usda.gov

» Adverse natural occurrences, such as earthquake or flood; and

» Conditions related to damaging weather or adverse natural occurrences, such as excessive heat, plant disease,
volcanic smog (VOG) or insect infestation.

For aquaculture, floriculture and ornamental nursery operations, producers must maintain records according to industry
standards, including daily crop inventories.

Unique reporting requirements apply to producers of Christmas trees, turf-grass sod and mushrooms. These producers
should contact the FSA office where their farm records are maintained regarding these requirements.

For all coverage levels, the NAP service fee is the lesser of $250 per crop or $750 per producer per administrative
county, not to exceed a total of $1,875 for a producer with farming interests in multiple counties.

Beginning, limited resource and targeted underserved farmers or ranchers are eligible for a waiver of the service fee
and a 50 percent premium reduction.

USDA Packages Disaster Protection with Loans to Benefit Specialty Crop
and Diversified Producers
Free basic coverage and discounted premiums available for new and underserved loan applicants

Producers who apply for FSA farm loans will be offered the opportunity to enroll in new disaster loss protections
created by the 2014 Farm Bill. The new coverage, available from the Noninsured Crop Disaster Assistance Program
(NAP), is available to FSA loan applicants who grow non-insurable crops, so this is especially important to fruit and
vegetable producers and other specialty crop growers.

New, underserved and limited income specialty growers who apply for farm loans could qualify for basic loss coverage
at no cost, or higher coverage for a discounted premium.

The basic disaster coverage protects at 55 percent of the market price for crop losses that exceed 50 percent of
production. Covered crops include “specialty” crops, for instance, vegetables, fruits, mushrooms, floriculture,
ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, hay, forage, grazing and energy crops. FSA
allows beginning, underserved or limited income producers to obtain NAP coverage up to 90 days after the normal
application closing date when they also apply for FSA credit.

In addition to free basic coverage, beginning, underserved or limited income producers are eligible for a 50 percent
discount on premiums for the higher levels of coverage that protect up to 65 percent of expected production at 100

percent of the average market price. Producers also may work with FSA to protect value-added production, such as
organic or direct market crops, at their fair market value in those markets. Targeted underserved groups eligible for
free or discounted coverage are American Indians or Alaskan Natives, Asians, Blacks or African Americans, Native
Hawaiians or other Pacific Islanders, Hispanics, and women.

FSA offers a variety of loan products, including farm ownership loans, operating loans and microloans that have a
streamlined application process.

Growers need not apply for an FSA loan, nor be a beginning, limited resource, or underserved farmer, to be eligible for
Noninsured Crop Disaster Assistance Program assistance. To learn more, visit www.fsa.usda.gov/nap or
www.fsa.usda.gov/farmloans, or contact your local FSA office at https://offices.usda.gov.



www.fsa.usda.gov/nap
www.fsa.usda.gov/farmloans
https://offices.usda.gov/

Required Management on CRP Acres

Conservation Reserve Program (CRP) participants are responsible for maintaining the acreage under contract to the
minimum specifications and acreages as required by their conservation plan and supporting documents. This includes
not only controlling excessive weeds, invasive species, and trees in grass practices, but completing required
management actions on CRP practices as scheduled in conservation plans as well.

The purpose of required management activities, commonly referred to as mid contract management (MCM), is to
enhance the wildlife habitat value of the enrolled acres for species such as Northern Bobwhite, pollinators and

others. In grass practices, the perennial grasses tend to crowd out the desired broadleaf plants, litter accumulates and
plant diversity declines. In tree practices, thinning or pruning may be needed to improve tree growth or enhancements
needed in open areas to encourage plant diversity for wildlife. MCM is now required on all new practices and if not
already required, is optional on all older contracts.

These activities (as well as any treatment for weed control or maintenance) must be completed outside of the primary
nesting season. In Michigan, the Primary Nesting Season is May 1st through July 31st. Any activities completed
during this time period may result in a contract violation and payment reduction.

Required management activities include: prescribed burning, strip disking, strip spraying, inter-seeding
forbs/legumes/pollinators, pruning/thinning, inner seedling or shrub planting for diversity.

Cost Share is available for eligible practices up to a maximum of $100 per acre for a 10-year contract or up to $150 per
acre for a 15-year contract over the duration of the contract.

Filing a Notice of Loss

The CCC-576, Notice of Loss, is used to report failed acreage and prevented planting and may be completed by any
producer with an interest in the crop. Timely filing a Notice of Loss is required for all crops including grasses. For
losses on crops covered by the Non-Insured Crop Disaster Assistance Program (NAP), you must file a CCC-576,
Notice of Loss, in the FSA County Office within 15 days of the occurrence of the disaster or when losses become
apparent or 15 calendar days after the normal harvest date.

Producers of hand-harvested crops must notify FSA of damage or loss through the administrative County Office within
72 hours of the date of damage or loss first becomes apparent. This notification can be provided by filing a CCC-576,
email, fax or phone. Producers who notify the County Office by any method other than by filing the CCC-576 are still
required to file a CCC-576, Notice of Loss, within the required 15 calendar days.

If filing for prevented planting, an acreage report and CCC-576 must be filed within 15 calendar days of the final
planting date for the crop.

Foreign Buyers Notification

The Agricultural Foreign Investment Disclosure Act (AFIDA) requires all foreign owners of U.S. agricultural land to
report their holdings to the Secretary of Agriculture. The Farm Service Agency administers this program for USDA.

All individuals who are not U.S. citizens, and have purchased or sold agricultural land in the county are required to
report the transaction to FSA with 90 days of the closing. Failure to submit the AFIDA form (FSA-153) could result in
civil penalties of up to 25 percent of the fair market value of the property. County government offices, Realtors,
attorneys and others involved in real estate transactions are reminded to notify foreign investors of these reporting
requirements.



Dates to Remember

Sept. 1, 2016: NAP sales closing date for 2017 Value Loss Crops

Sept.30, 2016: NAP sales closing date for 2017 Fall Seeded Small Grains, Forage and Grazing Crops
Sept. 30, 2016: Final Date to register or make Calendar Year 2017 MPP election.

Nov. 15, 2016: Certification Deadline for Fall Seeded Small Grains, Forage and Grazing Crops

Nov. 20, 2016: NAP Sales Closing Date For 2017 Perennial Crops*

Dec. 1, 2016: NAP Sales Closing Date For 2017 Honey And Maple Sap

Jan. 15, 2017: Certification Deadline For Perennial Crops*

Feb. 1, 2017: NAP Sales Closing Date, 2017 NAP Onions

March 15, 2017: NAP Application Sales Closing Date 2017 NAP Annual Crops

* See your local office for specific crops.

Continuous: Farm Storage Facility Loan applications accepted at any time.

August Interest Rates

3-year 0.750%
5-year 1.125%
7-year FSFL 1.375%
10-year FSFL 1.500%
12-year FSFL 1.625%

Crop Year 2016 MAL 1.500%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA, Office
of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC
20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-
8642 (Relay voice users).



