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Another year has come and gone. With it we saw the passing of the
Agricultural Act of 2014 (new Farm Bill) and Farm Service Agency’s
continuing efforts to begin program implementation. In this New Year,
Minnesota County Offices are busy taking the steps necessary to implement
the Agricultural Risk Coverage (ARC) and Price Loss Coverage (PLC)
programs.

| strongly encourage producers to educate themselves on the program
specifics now as a few key deadlines are quickly approaching. These
upcoming deadlines include:

e Now through February 27, 2015: Landowners can visit their local
FSA office to update yield history and/or reallocate base acres. |
recommend calling your local office ahead of time to schedule an
appointment.

e Now through March 31, 2015: Producers make a one-time election
between ARC and PLC for the 2014 through 2018 crop years.

e Spring through summer of 2015: Producers will enroll their farms by
signing a contract of program participation.
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Division Chiefs: FSA and University of Minnesota Extension Services have held a number of

Jane Ray educational meetings related to ARC/PLC over the course of the last month.
Wanda Garry These meetings will continue into early February and are free to the public.
Laurie Moss I recommend that you attend one of these educational sessions. Please visit
Stuart Shelstad our State Events webpage to find a location near you, or contact your local
Michelle Page FSA office for more information. In addition to the educational meetings,

web tools are available to assist landowners and producers with determining
Please contact your local FSA what each program might mean for their individual operations. These online
Office for questions specific to resources can be found at www.fsa.usda.gov/arc-plc.
your operation or county.

It appears that winter is upon us in full force, however, spring is just around
Looking for FSA Program the corner and soon producers will be full speed ahead with spring
Interest Rates? planting. Please contact your FSA office to set up appointments to ensure
that you meet all upcoming deadlines for ARC/PLC.
Farm Loan Program Rates

Debra Crusoe
Commodity Credit Minnesota Executive Director
Corporation Rates

Persons with disabilities who require accommaodations to attend or
participate in the educational meetings should contact their local County
Office or Federal Relay Service at 1-800-877-8339 at least 3 days prior to
the event.

USDA Provides Greater Protection for Fruit, Vegetable and Other
Specialty Crop Growers

Free Basic Coverage Plans and Premium Discounts Available for New,
Underserved and Limited Income Farmers

Greater protection is now available from the Noninsured Crop Disaster Assistance Program for crops that
historically have been ineligible for federal crop insurance. The new options, created by the 2014 Farm Bill,
provide greater coverage for losses when natural disasters affect specialty crops such as vegetables, fruits,
mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, and energy
crops.

Previously, the program offered coverage at 55 percent of the average market price for crop losses that
exceed 50 percent of expected production. Producers can now choose higher levels of coverage, up to 65
percent of their expected production at 100 percent of the average market price.

The expanded protection will be especially helpful to beginning and socially disadvantaged producers, as
well as farmers with limited resources, who will receive fee waivers and premium reductions for expanded
coverage. More crops are now eligible for the program, including expanded aquaculture production practices,
and sweet and biomass sorghum. For the first time, a range of crops used to produce bioenergy will be
eligible as well.

To help producers learn more about the Noninsured Crop Disaster Assistance Program and how it can help
them, USDA, in partnership with Michigan State University and the University of lllinois, created an online
resource. The Web tool, available at www.fsa.usda.gov/nap, allows producers to determine whether their
crops are eligible for coverage. It also gives them an opportunity to explore a variety of options and levels to
determine the best protection level for their operation.
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If the application deadline for an eligible crop has already passed, producers will have until Jan. 14, 2015, to
choose expanded coverage through the Noninsured Crop Disaster Assistance Program. To learn more, visit
the Farm Service Agency (FSA) website at www.fsa.usda.gov/nap or contact your local FSA office at
offices.usda.gov. The Farm Service Agency (FSA), which administers the program, also wants to hear from
producers and other interested stakeholders who may have suggestions or recommendations on the
program. Written comments will be accepted until Feb. 13, 2015 and can be submitted through
www.regulations.gov.

Livestock Disaster Assistance Sign-up Underway

Livestock disaster program enrollment opened on April 15, 2014. These disaster programs are authorized by
the 2014 Farm Bill as permanent programs and provide retroactive authority to cover losses that occurred on
or after Oct. 1, 2011.

Eligible producers can sign-up for the following livestock disaster assistance programs:

Livestock Forage Disaster Program (LFP):

LFP provides compensation to eligible livestock producers that have suffered grazing losses due to drought
on privately owned or cash leased land or fire on federally managed land. Eligible producers must physically
be located in a county affected by a qualifying drought during the normal grazing period for the county.
Producers who suffered eligible grazing losses should submit a completed CCC-853 and supporting
documentation by January 30, 2015.

Livestock Indemnity Program (LIP):

LIP provides compensation to eligible livestock producers that have suffered livestock death losses in excess
of normal mortality due to adverse weather and attacks by animals reintroduced into the wild by the federal
government or protected by federal law. Producers who suffered livestock death losses should submit a
notice of loss and an application for payment to their local FSA office by January 30, 2015.

USDA Reminds Farmers of 2014 Farm Bill Conservation
Compliance Changes

The 2014 Farm Bill implements a change that requires farmers to have a Highly Erodible Land Conservation
and Wetland Conservation Certification (AD-1026) on file.

For farmers to be eligible for premium support on their federal crop insurance, a completed and signed AD-
1026 certification form must be on file with the FSA. The Risk Management Agency (RMA), through the
Federal Crop Insurance Corporation (FCIC), manages the federal crop insurance program that provides the
modern farm safety net for American farmers and ranchers.

Since enactment of the 1985 Farm Bill, eligibility for most commaodity, disaster, and conservation programs
has been linked to compliance with the highly erodible land conservation and wetland conservation
provisions. The 2014 Farm Bill continues the requirement that producers adhere to conservation compliance
guidelines to be eligible for most programs administered by FSA and NRCS. This includes most financial
assistance such as the new price and revenue protection programs, the Conservation Reserve Program, the
Livestock Disaster Assistance programs and Marketing Assistance Loans and most programs implemented
by FSA. It also includes the Environmental Quality Incentives Program, the Conservation Stewardship
Program, and other conservation programs implemented by NRCS.
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Many FSA and Natural Resource Conservation (NRCS) programs already have implemented this
requirement and therefore most producers should already have an AD-1026 form on file for their associated
lands. If however an AD-1026 form has not been filed or is incomplete then farmers are reminded of the
deadline of June 1, 2015.

When a farmer completes and submits the AD-1026 certification form, FSA and NRCS staff will review the
associated farm records and outline any additional actions that may be required to meet the conservation
compliance provisions.

FSA recently released a revised form AD-1026, which is available at USDA Service Centers and online at:
www.fsa.usda.gov . USDA will publish a rule later this year that will provide details outlining the connection of
conservation compliance with crop insurance premium support. Producers can also contact their local USDA
Service Center for information. A listing of service center locations is available at offices.usda.gov.

Beginning Farmer Loans

FSA assists beginning farmers to finance agricultural enterprises. Under these designated farm loan
programs, FSA can provide financing to eligible applicants through either direct or guaranteed loans. FSA
defines a beginning farmer as a person who:

e Has operated a farm for not more than 10 years
Will materially and substantially participate in the operation of the farm
Agrees to participate in a loan assessment, borrower training and financial management program
sponsored by FSA

e Does not own a farm in excess of 30 percent of the county’s average size farm.

Additional program information, loan applications, and other materials are available at your local USDA
Service Center. You may also visit www.fsa.usda.gov.

Loans for the Socially Disadvantaged

FSA has a number of loan programs available to assist applicants to begin or continue in agriculture
production. Loans are available for operating type loans and/or to purchase or improve farms or ranches.

While all qualified producers are eligible to apply for these loan programs, the FSA has provided priority
funding for members of socially disadvantaged applicants.

A socially disadvantaged applicant is one of a group whose members have been subjected to racial, ethnic
or gender prejudice because of his or her identity as members of the group without regard to his or her
individual qualities.

For purposes of this program, socially disadvantaged groups are women, African Americans, American
Indians, Alaskan Natives, Hispanics, Asian Americans and Pacific Islanders.

FSA loans are only available to applicants who meet all the eligibility requirements and are unable to obtain
the needed credit elsewhere.
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Collateral Reminders for Marketing Assistance Loans

Maintain Quality of Loaned Grain: Bins are ideally designed to hold a level volume of grain. When bins are
overfilled and grain is heaped up, airflow is hindered and the chance of spoilage increases. Producers who
take out marketing assistance loans and use the farm-stored grain as collateral should remember that they
are responsible for maintaining the quality of the grain through the term of the loan.

Unauthorized Disposition of Grain: If loan grain has been disposed of through feeding, selling or any
other form of disposal without prior written authorization from the county office staff, it is considered
unauthorized disposition. The financial penalties for unauthorized dispositions are severe and a producer’s
name will be placed on a loan violation list for a two-year period. Always call before you haul any grain under
loan.

LDPs for Unshorn Lamb Pelts

Eligible producers have until Jan. 31, 2015, to apply for Loan Deficiency Payments (LDP) for unshorn pelts
produced during the 2014 crop year.

Eligible producers must have beneficial interest in the pelts, owned the lamb for at least 30 calendar days
before the date of slaughter and sell the unshorn lamb for immediate slaughter. Producers must also comply
with wetland conservation and highly erodible land conservation provisions on all lands they operate or have
interest in.

To qualify for payment, pelts must have been produced by an eligible producer from live unshorn lambs of
domestic origin in the United States.

Tree Assistance Program (TAP) Sign-up Continues

Orchardists and nursery tree growers who experienced losses from natural disasters that occurred on or after
Oct. 1, 2011, can sign up for the Tree Assistance Program (TAP). TAP was authorized by the Agricultural Act
of 2014 as a permanent disaster program. TAP provides financial assistance to qualifying orchardists and
nursery tree growers to replant or rehabilitate eligible trees, bushes and vines damaged by natural disasters.

Eligible tree types include trees, bushes or vines that produce an annual crop for commercial purposes.
Nursery trees include ornamental, fruit, nut and Christmas trees that are produced for commercial sale. Trees
used for pulp or timber are ineligible.

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15 percent
mortality from an eligible natural disaster. The eligible trees, bushes or vines must have been owned when
the natural disaster occurred; however, eligible growers are not required to own the land on which the eligible
trees, bushes and vines were planted.

For losses that occurred on or after Oct. 1, 2011, through the end of the 2014 calendar year, the final date to
submit an application and supporting documentation is the later of Jan. 31, 2015 or 90 calendar days after
the disaster event or the date the loss is apparent. For calendar year 2015 and subsequent losses, all
applications and supporting documentation must be submitted the later of 90 calendar days after the disaster
event or the date the loss is apparent.

If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12 months
from the date the application is approved. The cumulative total quantity of acres planted to trees, bushes or
vines, for which a producer can receive TAP payments, cannot exceed 500 acres annually.



Farming Operation Changes

Producers who have bought or sold land, or added or dropped rented land from their operation must report
those changes to the FSA office as soon as possible. A copy of the deed or recorded land contract for
purchase property is needed to maintain accurate records with FSA. Failure to do so can lead to possible
program ineligibility and penalties. While making record updates, be sure to update signature authorizations.
Making record changes now will save time in the spring.

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write: USDA,
Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW,
Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or
Federal relay), (866) 377-8642 (Relay voice users).
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