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Spring is nearly here! At least that's what the forecast wants us to
believe. With temperatures reaching levels more consistently
above freezing, it's a sure sign that spring planting might finally be
just around the corner.

As you gear up for the planting season, I'd like to stress the
importance of being up-to-date with your records and program sign-
ups in your local FSA office. Remember that your base
reallocations and yield updates along with your elections for ARC or
PLC must be completed by March 31, 2015. Don't get caught up in
the spring planting whirlwind before settling these important
decisions for your farming operation.

Additionally, it's important to update your local FSA office on any
changes you have made to your farming operation. If you've
bought or sold any land, or added or dropped rented ground in the
last year, please make sure to let your local office know so the
proper record changes can be made. Making your record changes
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Executive Officer: now will save you time later.
Glenn Schafer
With a little bit of luck this time next month farmers will be outside

Division Chiefs: enjoying sunshine and fresh air and doing some much anticipated
Jane Ray field work.

Wanda Garry

Laurie Moss Warmest regards,

Michelle Page

Stuart Shelstad Deb Crusoe

State Executive Director
Please contact your local FSA
Office for questions specific to
your operation or county.

USDA Provides One-Time Extension of Deadline to Update
Base Acres or Yield History for ARC/PLC Programs

Farmers Now Have Until March 31 to Update Yields and Reallocate Base Acres;
Deadline for Choosing Between ARC and PLC also Remains March 31

Agriculture Secretary Tom Vilsack announced today that a one-time extension will be provided to
producers for the new safety-net programs established by the 2014 Farm Bill, known as Agriculture
Risk Coverage (ARC) and Price Loss Coverage (PLC). The final day to update yield history or
reallocate base acres has been extended one additional month, from Feb. 27, 2015 until March 31,
2015. The final day for farm owners and producers to choose ARC or PLC coverage also remains
March 31, 2015.

If no changes are made to yield history or base acres by March 31, 2015, the farm's current yield
and base will be used. A program choice of ARC or PLC coverage also must be made by March
31, 2015, or there will be no 2014 payments for the farm and the farm will default to PLC coverage
through the 2018 crop year.

Nationwide, more than 2.9 million educational postcards, in English and Spanish, have been sent to
producers, and over 4,100 training sessions have been conducted on the new safety-net programs.
The online tools, available at www.fsa.usda.gov/arc-plc, allow producers to explore projections on
how ARC or PLC coverage will affect their operation under possible future scenarios.

Covered commodities include barley, canola, large and small chickpeas, corn, crambe, flaxseed,
grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium
grain rice (which includes short grain rice), safflower seed, sesame, soybeans, sunflower seed and
wheat. Upland cotton is no longer a covered commaodity.

To learn more, farmers can contact their local Farm Service Agency county office. To find your
local office visit http://offices.usda.gov.



http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTUwMzA5LjQyNjA3NjIxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE1MDMwOS40MjYwNzYyMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MDg2NjExJmVtYWlsaWQ9bmljb2xlLmtvcHBlcnVkQG1uLnVzZGEuZ292JnVzZXJpZD1uaWNvbGUua29wcGVydWRAbW4udXNkYS5nb3YmZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&102&&&http://offices.usda.gov
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTUwMzA5LjQyNjA3NjIxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE1MDMwOS40MjYwNzYyMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MDg2NjExJmVtYWlsaWQ9bmljb2xlLmtvcHBlcnVkQG1uLnVzZGEuZ292JnVzZXJpZD1uaWNvbGUua29wcGVydWRAbW4udXNkYS5nb3YmZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&102&&&http://offices.usda.gov
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTUwMzA5LjQyNjA3NjIxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE1MDMwOS40MjYwNzYyMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MDg2NjExJmVtYWlsaWQ9bmljb2xlLmtvcHBlcnVkQG1uLnVzZGEuZ292JnVzZXJpZD1uaWNvbGUua29wcGVydWRAbW4udXNkYS5nb3YmZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&103&&&http://go.usa.gov/3czYC
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTUwMzA5LjQyNjA3NjIxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE1MDMwOS40MjYwNzYyMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MDg2NjExJmVtYWlsaWQ9bmljb2xlLmtvcHBlcnVkQG1uLnVzZGEuZ292JnVzZXJpZD1uaWNvbGUua29wcGVydWRAbW4udXNkYS5nb3YmZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&104&&&http://go.usa.gov/3czrP
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTUwMzA5LjQyNjA3NjIxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE1MDMwOS40MjYwNzYyMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MDg2NjExJmVtYWlsaWQ9bmljb2xlLmtvcHBlcnVkQG1uLnVzZGEuZ292JnVzZXJpZD1uaWNvbGUua29wcGVydWRAbW4udXNkYS5nb3YmZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&105&&&http://www.fsa.usda.gov/arc-plc
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTUwMzA5LjQyNjA3NjIxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE1MDMwOS40MjYwNzYyMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MDg2NjExJmVtYWlsaWQ9bmljb2xlLmtvcHBlcnVkQG1uLnVzZGEuZ292JnVzZXJpZD1uaWNvbGUua29wcGVydWRAbW4udXNkYS5nb3YmZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&106&&&http://offices.usda.gov

Loans for Targeted Underserved Producers

FSA has a number of loan programs available to assist applicants to begin or continue in agriculture
production. Loans are available for operating type loans and/or purchase or improve farms or
ranches.

While all qualified producers are eligible to apply for these loan programs, the FSA has provided
priority funding for members of targeted underserved groups.

A targeted underserved applicant is one of a group whose members have been subjected to racial,
ethnic or gender prejudice because of his or her identity as members of the group without regard to
his or her individual qualities.

For purposes of this program, targeted underserved groups are women, African Americans,
American Indians, Alaskan Natives, Hispanics, Asian Americans and Pacific Islanders.

FSA loans are only available to applicants who meet all the eligibility requirements and are unable
to obtain the needed credit elsewhere.

Beginning Farmer Loans

FSA assists beginning farmers to finance agricultural enterprises. Under these designated farm loan
programs, FSA can provide financing to eligible applicants through either direct or guaranteed
loans. FSA defines a beginning farmer as a person who:

e Has operated a farm for not more than 10 years

e Will materially and substantially participate in the operation of the farm

e Agrees to participate in a loan assessment, borrower training and financial management
program sponsored by FSA

e Does not own a farm in excess of 30 percent of the county’s average size farm.

Additional program information, loan applications, and other materials are available at your local
USDA Service Center. You may also visit www.fsa.usda.gov.

Livestock Indemnity Program (LIP)

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock death
losses in excess of normal mortality due to adverse weather and attacks by animals reintroduced
into the wild by the federal government or protected by federal law. LIP compensates livestock
owners and contract growers for livestock death losses in excess of normal mortality due to adverse
weather, including losses due to hurricanes, floods, blizzards, wildfires, extreme heat or extreme
cold.

For 2015, eligible losses must occur on or after Jan. 1, 2015, and before December 31, 2015. A
notice of loss must be filed with FSA within 30 days of when the loss of livestock is

apparent. Participants must provide the following supporting documentation to their local FSA office
no later than 30 calendar days after the end of the calendar year for which benefits are requested:

e  Proof of death documentation
e Copy of growers contracts
e Proof of normal mortality documentation
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USDA has established normal mortality rates for each type and weight range of eligible livestock,
i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) =5 %. These
established percentages reflect losses that are considered expected or typical under “normal”
conditions. Producers who suffer livestock losses in 2015 must file both of the following:

e Anotice of loss the earlier of 30 calendar days of when the loss was apparent or by January
30, 2016
e An application for payment by January 30, 2016.

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov.

USDA Announces Changes to Fruit, Vegetable and Wild Rice
Planting Rules

Farm Service Agency (FSA) has announced fruit, vegetable and wild rice provisions that affect
producers who intend to participate in certain programs authorized by the Agricultural Act of 2014.

Producers who intend to participate in the Agriculture Risk Coverage (ARC) or Price Loss Coverage
(PLC) programs are subject to an acre-for-acre payment reduction when fruits and nuts, vegetables
or wild rice are planted on the payment acres of a farm. Payment reductions do not apply to mung
beans, dry peas, lentils or chickpeas. Planting fruits, vegetables or wild rice on acres that are not
considered payment acres will not result in a payment reduction. Farms that are eligible to
participate in ARC/PLC but are not enrolled for a particular year may plant unlimited fruits,
vegetables and wild rice for that year but will not receive ARC/PLC payments for that

year. Eligibility for succeeding years is not affected.

Planting and harvesting fruits, vegetables and wild rice on ARC/PLC acreage is subject to the acre-
for-acre payment reduction when those crops are planted on either more than 15 percent of the
base acres of a farm enrolled in ARC using the county coverage or PLC, or more than 35 percent of
the base acres of a farm enrolled in ARC using the individual coverage.

Fruits, vegetables and wild rice that are planted in a double-cropping practice will not cause a
payment reduction if the farm is in a double-cropping region as designated by the USDA’s
Commodity Credit Corporation.

MAL and LDP Policy Changes for Crop Years 2015-2018

The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALS)
and Loan Deficiency Payments (LDPs), with a few minor policy changes.

Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the
original loan rate, be allowed to transfer only the outstanding farm-stored quantity with no additional
guantity allowed and will no longer require producers to have a paid for measurement service when
moving or commingling loan collateral.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALSs provide producers interim
financing after harvest to help them meet cash flow needs without having to sell their commodities
when market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan,
but agrees to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan
provisions and LDPs are not available for sugar and extra-long staple cotton.
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FSA is now accepting requests for 2015 MALs and LDPs for wool as well as LDPs for unshorn
pelts. MAL and LDP requests for all other eligible commodities will be accepted after harvest. FSA
continues to accept MAL and LDP requests for 2014 crops with upcoming deadlines.

Before MAL repayments and LDP disbursements can be made, producers must meet the
requirements of actively engaged in farming, cash rent tenant and member contribution.

Additionally, form CCC-902 and CCC-901 must be submitted for the 2014 crop year, if applicable,
with a county committee determination and updated subsidiary files.

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their
local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be
submitted when payment is requested.

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed
$125,000 annually on certain commaodities for the following program benefits: price loss coverage
payments, agriculture risk coverage payments, marketing loan gains (MLGs) and LDPs. These
payment limitations do not apply to MAL loan disbursements.

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a
producer whose total applicable three-year average AGI exceeds $900,000 is not eligible to receive
an MLG or LDP.

For more information and additional eligibility requirements, please visit a nearby USDA Service
Center or FSA’s website www.fsa.usda.gov.

Collateral Reminders for Marketing Assistance Loans

Bins are ideally designed to hold a level volume of grain. When bins are overfilled and grain is
heaped up, airflow is hindered and the chance of spoilage increases. Producers who take out
marketing assistance loans and use the farm-stored grain as collateral should remember that they
are responsible for maintaining the quality of the grain through the term of the loan.

Additionally, if loan grain has been disposed of through feeding, selling or any other form of disposal
without prior written authorization from the county office staff, it is considered unauthorized
disposition. The financial penalties for unauthorized dispositions are severe and a producer’s name
will be placed on a loan violation list for a two-year period. Always call before you haul any grain
under loan.

The final dates to apply for Marketing Assistance Loans and Loan Deficiency Payments are
approaching. The deadlines and applicable crops are provided below.

e March 31- Barley, Canola, Crambe, Flaxseed, Honey, Oats, Rapeseed, Wheat, Sesame
Seed

e May 31- Corn, Dry Peas, Grain Sorghum, Lentils, Mustard Seed, Rice, Safflower Seed,
Chickpeas, Soybeans, Sunflower Seed
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Controlled Substance

Any person convicted under federal or state law of a controlled substance violation could be
ineligible for USDA payments or benefits. Violations include planting, harvesting or growing a
prohibited plant. Prohibited plants include marijuana, opium, poppies and other drug producing
plants.

Breaking New Ground

Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground
for production as doing so without prior authorization may put a producer’s federal farm program
benefits in jeopardy. This is especially true for land that must meet Highly Erodible Land (HEL) and
Wetland Conservation (WC) provisions.

Producers with HEL determined soils must apply tillage, crop residue and rotation requirements as
specified in their conservation plan.

Producers should notify FSA prior to conducting land clearing or drainage projects to ensure
compliance. If you intend to clear any trees to create new cropland, these areas will need to be
reviewed to ensure any work will not risk your eligibility for benefits.

Landowners and operators can complete form AD-1026 Highly Erodible Land Conservation (HELC)
and Wetland Conservation (WC) Certification to determine whether a referral to Natural Resources
Conservation Service (NRCS) is necessary.

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800)
877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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