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A Message to Our Producers... 
As some of you may have seen through communications issued by your local 
offices, payments have kicked in for a number of farms across the state for the 
2015 ARC and PLC programs due to market shortfalls.  While I’m certain we 
would all prefer a stronger market for our hard earned harvests, it’s reassuring to 
know that programs like ARC and PLC are there to step in and provide some 
coverage for our farmers when they’re hit by hard times. 

"Rain, rain, go away and come again another day!"  I'm sure that old children's 
rhyme popped into at least a few heads over the past couple weeks.  I know 
many of you have seen your fair share of the excessive moisture received by 
parts of the region.  For producers deeply affected by this disastrous weather, I 
urge you to contact your local USDA Service Center to discuss our available 
disaster assistance programs.   

Mother Nature sure does like to throw us a curveball or two this time of year and 
I'm certain this year will be no different.  Will this October hold an unseasonably 
warm spell- an early blizzard- or maybe both?  I guess only time will tell, but I'm 
hoping warmer temps hold out long enough for everyone to complete harvest 
activities before the weather goes 'south' for the winter. Enjoy the fall colors 
while they last, we don't get to keep them for long!  

Grant Herfindahl 
State Executive Director 

https://content.govdelivery.com/accounts/USFSA/bulletins/169eca0
http://www.fsa.usda.gov/mn
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USDA Reminds Producers of Nov. 1 ELAP Application Deadline 
Eligible livestock, honeybee, and farm-raised fish producers who experienced losses due to disease, 
adverse weather or other conditions, such as blizzards and wildfires, not covered by other agricultural 
disaster assistance programs, have until Nov. 1, 2016, to submit an application and notice of loss under 
the Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP).  

Eligible livestock losses include grazing losses not covered under the Livestock Forage Disaster Program 
(LFP), loss of purchased feed and/or mechanically harvested feed due to an eligible adverse weather 
event, additional cost of transporting water because of an eligible drought and additional cost associated 
with gathering livestock to treat for cattle tick fever.  

Eligible honeybee losses include loss of purchased feed due to an eligible adverse weather event, cost of 
additional feed purchased above normal quantities due to an eligible adverse weather condition, colony 
losses in excess of normal mortality due to an eligible weather event or loss condition, including CCD, and 
hive losses due to eligible adverse weather. 

Eligible farm-raised fish losses include death losses in excess of normal mortality and/or loss of purchased 
feed due to an eligible adverse weather event. 

Producers who suffer eligible livestock, honeybee, or farm-raised fish losses from October 1, 2015 to 
September 30, 2016 must file: 

• A notice of loss the earlier of 30 calendar days of when the loss is apparent or by November 1, 
2016 

• An application for payment by November 1, 2016 

The Farm Bill caps ELAP disaster funding at $20 million per federal fiscal year.  

The following ELAP Fact Sheets (by topic) are available online: 

• ELAP for Farm-Raised Fish Fact Sheet  
• ELAP for Livestock Fact Sheet 
• ELAP for Honeybees Fact Sheet 

To view these and other FSA program fact sheets, visit the FSA fact sheet web page at 
www.fsa.usda.gov/factsheets. 

 

Disaster Set-Aside (DSA) Program  
FSA borrowers with farms located in designated primary or contiguous disaster areas who are unable to 
make their scheduled FSA loan payments should consider the Disaster Set-Aside (DSA) program.  

DSA is available to producers who suffered losses as a result of a natural disaster and is intended to 

http://www.fsa.usda.gov/mn
http://www.fsa.usda.gov/factsheets


relieve immediate and temporary financial stress. FSA is authorized to consider setting aside the portion of 
a payment/s needed for the operation to continue on a viable scale.  

Borrowers must have at least two years left on the term of their loan in order to qualify.   

Borrowers have eight months from the date of the disaster designation to submit a complete application. 
The application must include a written request for DSA signed by all parties liable for the debt along with 
production records and financial history for the operating year in which the disaster occurred. FSA may 
request additional information from the borrower in order to determine eligibility.   

All farm loans must be current or less than 90 days past due at the time the DSA application is complete. 
Borrowers may not set aside more than one installment on each loan.   

The amount set-aside, including interest accrued on the principal portion of the set-aside, is due on or 
before the final due date of the loan.   

For more information, contact your local FSA farm loan office.  

 

Tree Assistance Program (TAP) Sign-up  
Orchardists and nursery tree growers who experience losses from natural disasters during calendar year 
2016 must submit a TAP application either 90 calendar days after the disaster event or the date when the 
loss is apparent. TAP was authorized by the Agricultural Act of 2014 as a permanent disaster program.  
TAP provides financial assistance to qualifying orchardists and nursery tree growers to replant or 
rehabilitate eligible trees, bushes and vines damaged by natural disasters. 

Eligible tree types include trees, bushes or vines that produce an annual crop for commercial purposes. 
Nursery trees include ornamental, fruit, nut and Christmas trees that are produced for commercial sale. 
Trees used for pulp or timber are ineligible.  

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15 percent 
mortality from an eligible natural disaster. The eligible trees, bushes or vines must have been owned when 
the natural disaster occurred; however, eligible growers are not required to own the land on which the 
eligible trees, bushes and vines were planted.  

If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12 months 
from the date the application is approved. The cumulative total quantity of acres planted to trees, bushes 
or vines, for which a producer can receive TAP payments, cannot exceed 500 acres annually.  

 

USDA Expands Microloans to Help Farmers Purchase Farmland 
and Improve Property 
Producers, Including Beginning and Underserved Farmers, Have a New Option to 
Gain Access to Land 

The U.S. Department of Agriculture (USDA) is offering farm ownership microloans, creating a new 
financing avenue for farmers to buy and improve property. These microloans are especially helpful to 
beginning or underserved farmers, U.S. veterans looking for a career in farming, and those who have small 
and mid-sized farming operations. 

The microloan program, which celebrates its third anniversary this week, has been hugely successful, 



providing more than 16,800 low-interest loans, totaling over $373 million to producers across the country. 
Microloans have helped farmers and ranchers with operating costs, such as feed, fertilizer, tools, fencing, 
equipment, and living expenses since 2013. Seventy percent of loans have gone to new farmers. 

Now, microloans will be available to also help with farm land and building purchases, and soil and water 
conservation improvements. FSA designed the expanded program to simplify the application process, 
expand eligibility requirements and expedite smaller real estate loans to help farmers strengthen their 
operations. Microloans provide up to $50,000 to qualified producers, and can be issued to the applicant 
directly from the USDA Farm Service Agency (FSA). 

This microloan announcement is another USDA resource for America’s farmers and ranchers to utilize, 
especially as new and beginning farmers and ranchers look for the assistance they need to get started. To 
learn more about the FSA microloan program visit www.fsa.usda.gov/microloans, or contact your local 
FSA office. To find your nearest office location, please visit http://offices.usda.gov. 

 

CRP Payment Limitation 
Payments and benefits received under the Conservation Reserve Program (CRP) are subject to the 
following:  

• payment limitation by direct attribution  
• foreign person rule  
• average adjusted gross income (AGI) limitation  

The 2014 Farm Bill continued the $50,000 maximum CRP payment amount that can be received annually, 
directly or indirectly, by each person or legal entity.  This payment limitation includes all annual rental 
payments and incentive payments (Sign-up Incentive Payments and Practice Incentive Payments).  
Annual rental payments are attributed (earned) in the fiscal year in which program performance occurs.  
Sign-up Incentive Payments (SIP) are attributed (earned) based on the fiscal year in which the contract is 
approved, not the fiscal year the contract is effective.  Practice Incentive Payments (PIP) are attributed 
(earned) based on the fiscal year in which the cost-share documentation is completed and the producer or 
technical service provider certifies performance of practice completion to the county office.  

Such limitation on payments is controlled by direct attribution.  

• Program payments made directly or indirectly to a person are combined with the pro rata interest 
held in any legal entity that received payment, unless the payments to the legal entity have been 
reduced by the pro rata share of the person. 

• Program payments made directly to a legal entity are attributed to those persons that have a direct 
and indirect interest in the legal entity, unless the payments to the legal entity have been reduced 
by the pro rata share of the person.   

• Payment attribution to a legal entity is tracked through four levels of ownership.  If any part of the 
ownership interest at the fourth level is owned by another legal entity, a reduction in payment will 
be applied to the payment entity in the amount that represents the indirect interest of the fourth 
level entity in the payment entity.   

Essentially, all payments will be “attributed” to a person’s Social Security Number.  Given the current CRP 
annual rental rates in many areas, it is important producers are aware of how CRP offered acreages 
impact their $50,000 annual payment limitation.  Producers should contact their local FSA office for 
additional information. 

NOTE:  The information in the above article only applies to contracts subject to 4-PL and 5-PL regulations. 
It does not apply to contacts subject to 1-PL regulations.  

http://www.usda.gov/newfarmers
http://www.fsa.usda.gov/microloans
http://offices.usda.gov/


 

USDA Offers New Loans for Portable Farm Storage and Handling 
Equipment 
Portable Equipment Can Help Producers, including Small-Scale and Local Farmers, 
Get Products to Market Quickly 

USDA’s Farm Service Agency (FSA) will provide a new financing option to help farmers purchase portable 
storage and handling equipment. The loans, which now include a smaller microloan option with lower down 
payments, are designed to help producers, including new, small and mid-sized producers, grow their 
businesses and markets. 

The program also offers a new “microloan” option, which allows applicants seeking less than $50,000 to 
qualify for a reduced down payment of five percent and no requirement to provide three years of 
production history. Farms and ranches of all sizes are eligible. The microloan option is expected to be of 
particular benefit to smaller farms and ranches, and specialty crop producers who may not have access to 
commercial storage or on-farm storage after harvest. These producers can invest in equipment like 
conveyers, scales or refrigeration units and trucks that can store commodities before delivering them to 
markets. Producers do not need to demonstrate the lack of commercial credit availability to apply. 

Earlier this year, FSA significantly expanded the list of commodities eligible for Farm Storage Facility Loan. 
Eligible commodities now include aquaculture; floriculture; fruits (including nuts) and vegetables; corn, 
grain sorghum, rice, oilseeds, oats, wheat, triticale, spelt, buckwheat, lentils, chickpeas, dry peas sugar, 
peanuts, barley, rye, hay, honey, hops, maple sap, unprocessed meat and poultry, eggs, milk, cheese, 
butter, yogurt and renewable biomass. FSFL microloans can also be used to finance wash and pack 
equipment used post-harvest, before a commodity is placed in cold storage. 

To learn more about Farm Storage Facility Loans, visit www.fsa.usda.gov/pricesupport or contact a local 
FSA county office. To find your local FSA county office, visit http://offices.usda.gov. 

 

2015 and 2016 Average Adjusted Gross Income Compliance 
Reviews 
The AGI verification and compliance reviews for 2015 and 2016 are conducted on producers who the IRS 
indicated may have exceeded the adjusted gross income limitations described in [7 CFR 1400.500]. Based 
on this review, producers will receive determinations of eligibility or ineligibility.  

If the producer is determined to have exceeded the average AGI limitation of $900,000, receivables will be 
established for payments earned directly or indirectly by the producer subject to the $900,000 limitation. 
The Minnesota FSA Office has begun notifying producers selected for review. If you have any questions 
about the review process or determinations, please contact the Minnesota FSA Office at 650-602-7706. 
Producers who receive initial debt notification letters may only appeal the amount of the debt to their local 
FSA office. Payment eligibility adverse determinations become administratively final 30 days from the date 
of the payment eligibility adverse determination letter and can only be reopened if exceptional 
circumstances exist that prevented the producer from timely filing the appeal. 

 

 
 
 

http://www.fsa.usda.gov/pricesupport
http://offices.usda.gov/


Upcoming Acreage Reporting Dates 
In order to comply with FSA program eligibility requirements, all producers are encouraged to visit their 
local FSA office to file an accurate crop certification report by the applicable deadline. 

The following acreage reporting dates are applicable for counties in Minnesota: 

November 15, 2016:   Fall seeded small grains, Forage Production - fall seeding (insured/no insurance), 
Forage for grazing including pasture, and Forage Production - prior year seeding (insured/no insurance). 

The following exceptions apply to the above acreage reporting dates: 

• If the crop has not been planted by the above acreage reporting date, then the acreage must be 
reported no later than 15 calendar days after planting is completed. 

• If a producer acquires additional acreage after the above acreage reporting date, then the acreage 
must be reported no later than 30 calendars days after purchase or acquiring the lease. 
Appropriate documentation must be provided to the county office.  

• If a perennial forage crop is reported with the intended use of “cover only,” “green manure,” “left 
standing,” or “seed,” then the acreage must be reported by July 15th.  

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage 
reporting date for NAP covered crops is the earlier of the dates listed above or 15 calendar days before 
grazing or harvesting of the crop begins. 

For questions regarding crop certification and crop loss reports, please contact your local FSA office. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: 
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., 
SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 
(Local or Federal relay), (866) 377-8642 (Relay voice users). 

 

http://offices.sc.egov.usda.gov/locator/app?state=mn&agency=fsa
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