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A Message to Our Producers... 
While for the most part crops across the state are looking good, 
unfortunately we've had an interesting string of locally intense 
weather events recently.  Crop losses at this point in the growing 
season can be devastating for those of you with spring planted 
crops.  Your local USDA Service Center needs your help in keeping 
track of weather related damages of crops and structures. If you’ve 
suffered damages in recent storm events, please report them to 
your local office.  It is important that our agency be able to track this 
information for possible physical loss and or crop disaster 
declarations.   

Another U of M Extension Women in Ag event is coming soon!  On 
September 13, Extension educators and more will come together at 
the West Central Research and Outreach Center in Morris, 
Minnesota to discuss important aspects of farm safety and work/life 
balance.  We encourage you to mark it down on your calendars and 
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stay tuned for more information!  

As many of you have seen in recent bulletins from the local offices, 
several key FSA program deadlines are fast approaching.  The 
deadline to certify acreage for FSA program participation is July 
15.  That's just a few days away!  If you have not completed this 
report with your local office, I encourage you to contact your 
Service Center as soon as possible to set up an appointment.   

National and State elections are on the horizon for this fall but so 
are FSA County Committee elections.  Each County is comprised 
of Local Administrative Areas (LAAs).  Each LAA is represented by 
one member on the FSA county committee. You can ask in your 
local office which LAA is up for election this year and please 
consider nominating yourself for this important job. The last day to 
file a nomination form at your local USDA Service Center is August 
1.   

Last, but certainly not least, ARC/PLC sign-up must be completed 
with your local office no later than August 1 for 2016 program 
participation.  Please work with your local office to ensure your 
contracts are completed and ready to go.   

As always, I wish you all a safe and productive month. 

Grant Herfindahl 
State Executive Director 

 

 

Dairy Producers Can Enroll to Protect Milk Production 
Margins 
USDA Farm Service Agency (FSA) in Minnesota announced that dairy producers can enroll for 
2017 coverage in the Margin Protection Program for Dairy (MPP-Dairy) starting July 1. The 
voluntary program, established by the 2014 Farm Bill, provides financial assistance to participating 
dairy producers when the margin – the difference between the price of milk and feed costs – falls 
below the coverage level selected by the producer.  

The Margin Protection Program gives participating dairy producers the flexibility to select coverage 
levels best suited for their operation. Enrollment began July 1 and ends on Sept. 30, 2016, for 
coverage in calendar year 2017. Participating farmers will remain in the program through 2018 and 
pay a minimum $100 administrative fee each year. Producers have the option of selecting a 
different coverage level during open enrollment each year.     

USDA has a web tool to help producers determine the level of coverage under the Margin 
Protection Program that will provide them with the strongest safety net under a variety of conditions. 
The online resource, available at www.fsa.usda.gov/mpptool, allows dairy farmers to quickly and 
easily combine unique operation data and other key variables to calculate their coverage needs 
based on price projections. Producers can also review historical data or estimate future coverage 
needs, based on data projections. The secure site can be accessed via computer, Smartphone or 
tablet 24 hours a day, seven days a week.  
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To complete enrollment, producers must make coverage elections during the enrollment period and 
pay the annual $100 administrative fee that provides basic catastrophic protection that covers 90 
percent of milk production at a $4 margin coverage level. For additional premiums, operations can 
protect 25 to 90 percent of production history with margin coverage levels from $4.50 to $8, in 50 
cent increments. Once enrolled, dairy operations are required to participate through 2018 by making 
coverage elections each year. Producers can mail the appropriate form to the producer’s 
administrative county FSA office, along with applicable fees without necessitating a trip to the local 
FSA office. If electing higher coverage for 2017, dairy producers can either pay the premium in full 
at the time of enrollment or pay 100 percent of the premium by Sept. 1, 2017. Premium fees may be 
paid directly to FSA or producers can work with their milk handlers to remit premiums on their 
behalf. 

Also beginning July 1, 2016, FSA will begin accepting applications for intergenerational transfers, 
allowing program participants who added an adult child, grandchild or spouse to the operation 
during calendar year 2014 or 2015, or between Jan. 1 and June 30, 2016, to increase production 
history by the new cows bought into the operation by the new family members. For intergenerational 
transfers occurring on or after July 1, 2016, notification to FSA must be made within 60 days of 
purchasing the additional cows. 

Dairy operations enrolling in the new program must meet conservation compliance provisions and 
cannot participate in the Livestock Gross Margin Dairy Insurance Program. 

For more information, visit FSA online at www.fsa.usda.gov/dairy or stop by a local FSA office to 
learn more about the Margin Protection Program. To find a local FSA office in your area, visit 
http://offices.usda.gov. 

 

USDA Offers Flood Impacted Minnesota Farmers and 
Ranchers Immediate Disaster Assistance 
Farm Service Agency Stands Ready to Assist Agricultural Producers Slammed 
by Recent Heavy Rains  

Minnesota Farm Service Agency (FSA) reminds farmers and ranchers across the state of federal 
farm program benefits that may be available to help eligible producers recover from recent heavy 
rains and flooding. 

FSA offers disaster assistance and low-interest loan programs to assist agricultural producers in 
their recovery efforts following floods or similar qualifying natural disasters. Available programs and 
loans include:  

• Non-Insured Crop Disaster Assistance Program (NAP) - provides financial assistance to 
producers of non-insurable crops when low yields, loss of inventory, or prevented planting 
occur due to natural disasters (includes native grass for grazing). Eligible producers must 
have purchased NAP coverage for 2015 crops. 

• Livestock Indemnity Program (LIP) - offers payments to eligible producers for livestock 
death losses in excess of normal mortality due to adverse weather. Eligible losses may 
include those determined by FSA to have been caused by hurricanes, floods, blizzards, 
wildfires, tropical storms, tornados lightening, extreme heat, and extreme cold. Producers 
will be required to provide verifiable documentation of death losses resulting from an eligible 
adverse weather event and must submit a notice of loss to their local FSA office within 30 
calendar days of when the loss of livestock is apparent.  
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• Tree Assistance Program (TAP) – provides assistance to eligible orchardists and nursery 
tree growers for qualifying tree, shrub and vine losses due to natural disaster.  

• Emergency Assistance for Livestock, Honeybees, and Farm-Raised Fish Program 
(ELAP) - provides emergency relief for losses due to feed or water shortages, disease, 
adverse weather, or other conditions, which are not adequately addressed by other disaster 
programs. ELAP covers physically damaged or destroyed livestock feed that was 
purchased or mechanically harvested forage or feedstuffs intended for use as feed for the 
producer's eligible livestock. In order to be considered eligible, harvested forage must be 
baled; forage that is only cut, raked or windrowed is not eligible. Producers must submit a 
notice of loss to their local FSA office within 30 calendar days of when the loss is apparent.  

ELAP also covers up to 150 lost grazing days in instances when a producer has been forced to 
remove livestock from a grazing pasture due to floodwaters. 

For beekeepers, ELAP covers beehive losses (the physical structure) in instances where the hive 
has been destroyed by a natural disaster including flooding, high winds and tornadoes. 

• Emergency Loan Program – Available to producers with agriculture operations located in 
a county under a primary or contiguous Secretarial Disaster designation. These low interest 
loans help producers recover from production and physical losses due to drought, flooding. 

• Emergency Conservation Program (ECP) - provides emergency funding for farmers and 
ranchers to rehabilitate land severely damaged by natural disasters; includes fence loss. 

• HayNet - is an Internet-based Hay and Grazing Net Ad Service allowing farmers and 
ranchers to share 'Need Hay' ads and 'Have Hay' ads online. Farmers also can use another 
feature to post advertisements for grazing land, specifically ads announcing the availability 
of grazing land or ads requesting a need for land to graze. www.fsa.usda.gov/haynet. 

To establish or retain FSA program eligibility, farmers and ranchers must report prevented planting 
and failed acres (crops and grasses). Prevented planting acreage must be reported on form FSA-
576, Notice of Loss, no later than 15 calendar days after the final planting date as established by 
FSA and Risk Management Agency (RMA).  

For more information on disaster assistance programs and loans visit www.fsa.usda.gov/ or contact 
your local FSA Office. To find your local FSA county office, visit http://offices.usda.gov. 

 

USDA Announces $210 Million to be Invested in Renewable 
Energy Infrastructure through the Biofuel Infrastructure 
Partnership 
21 States and Private Partners Match Federal Funds to Expand Infrastructure 
and Increase Fuel Options for Consumers 

USDA is partnering with 21 states through the Biofuel Infrastructure Partnership (BIP) to nearly 
double the number of fueling pumps nationwide that supply renewable fuels to American motorists. 
In May 2015, USDA announced the availability of $100 million in grants through the BIP, and that to 
apply states and private partners match the federal funding by a 1:1 ratio. USDA received 
applications requesting over $130 million, outpacing the $100 million that is available. With the 
matching commitments by state and private entities, the BIP is investing a total of $210 million to 
strengthen the rural economy. 
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The 21 states participating in the BIP include Colorado, Florida, Illinois, Indiana, Iowa, Kansas, 
Louisiana, Maryland, Michigan, Minnesota, Missouri, Nebraska, North Carolina, North Dakota, Ohio, 
Pennsylvania, South Dakota, Texas, Virginia, West Virginia, and Wisconsin. The amount awarded 
to each state is available at: www.fsa.usda.gov/programs-and-services/energy-programs/bip/index. 
The final awards being announced today are estimated to expand infrastructure by nearly 5,000 
pumps at over 1,400 fueling stations.  

A typical gas pump delivers fuel with 10 percent ethanol, which limits the amount of renewable 
energy that consumers can purchase.  The new partnership will increase the number of pumps, 
storage and related infrastructure that offer higher blends of ethanol, such as E15, E85, and even 
intermediate combination blends.  

USDA’s Office of the Chief Economist just released a comprehensive report on ethanol. The report, 
titled U.S. Ethanol: An Examination of Policy, Production, Use, Distribution, and Market Interactions, 
brings clarity to the complex interaction of ethanol production with agricultural markets and 
government policies. The corn ethanol industry is the largest biofuel producer in the country, with 
production increasing from about 1.6 billion gallons in 2000 to just over 14 billion gallons in 2014, 
stimulating economic activity in rural communities. Visit 
www.usda.gov/oce/reports/energy/EthanolExamination102015.pdf to read the complete report.  

BIP is administered by the USDA Farm Service Agency. For more information, visit 
www.fsa.usda.gov/programs-and-services/energy-programs/index.  

 

USDA Resumes Incentives to Grow and Harvest Biomass for 
Energy and Biobased Products 
Farm Service Agency (FSA) announced that incentives resume this month for farmers and foresters 
who grow and harvest biomass for renewable energy and biobased products. The funds come 
through the Biomass Crop Assistance Program (BCAP), which was reauthorized by the 2014 Farm 
Bill.  
  
Facilities seeking to be qualified by USDA to accept biomass can begin enrollment between today, 
May 23, and June 6, 2016. BCAP provides financial assistance to farmers and ranchers who 
establish and maintain new crops of energy biomass, or who harvest and deliver forest or 
agricultural residues to a USDA-approved facility that creates energy or biobased products. 
  
In fiscal year 2016, there is $3 million available for BCAP. A portion of the funds will be provided to 
two existing BCAP projects in New York and Ohio/Pennsylvania to expand acres planted to shrub 
willow and giant miscanthus. Farmers and forest landowners may enroll for biomass establishment 
and maintenance payments for these two projects between June 15 and Sept. 13, 2016. 

Also, between June 15 to Aug. 4, 2016, USDA will accept applications from foresters and farmers 
seeking incentives to remove biomass residues from fields or national forests for delivery to energy 
generation facilities. The retrieval payments are provided at match of $1 for $1, up to $20 per dry 
ton. Eligible crops include corn residue, diseased or insect-infested wood materials, or orchard 
waste.  
To learn more about BCAP or to enroll in updates, visit www.fsa.usda.gov/bcap or contact your local 
FSA county office. To find your local county office, visit http://offices.usda.gov. 

 

http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTYwNzEzLjYxNTA3NDgxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE2MDcxMy42MTUwNzQ4MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3Nzc0Nzk0JmVtYWlsaWQ9bmljb2xlLmtvcHBlcnVkQG1uLnVzZGEuZ292JnVzZXJpZD1uaWNvbGUua29wcGVydWRAbW4udXNkYS5nb3YmdGFyZ2V0aWQ9JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&110&&&http://www.fsa.usda.gov/programs-and-services/energy-programs/bip/index
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTYwNzEzLjYxNTA3NDgxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE2MDcxMy42MTUwNzQ4MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3Nzc0Nzk0JmVtYWlsaWQ9bmljb2xlLmtvcHBlcnVkQG1uLnVzZGEuZ292JnVzZXJpZD1uaWNvbGUua29wcGVydWRAbW4udXNkYS5nb3YmdGFyZ2V0aWQ9JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&111&&&http://www.usda.gov/oce/reports/energy/EthanolExamination102015.pdf
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTYwNzEzLjYxNTA3NDgxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE2MDcxMy42MTUwNzQ4MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3Nzc0Nzk0JmVtYWlsaWQ9bmljb2xlLmtvcHBlcnVkQG1uLnVzZGEuZ292JnVzZXJpZD1uaWNvbGUua29wcGVydWRAbW4udXNkYS5nb3YmdGFyZ2V0aWQ9JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&112&&&http://www.fsa.usda.gov/programs-and-services/energy-programs/index
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTYwNzEzLjYxNTA3NDgxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE2MDcxMy42MTUwNzQ4MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3Nzc0Nzk0JmVtYWlsaWQ9bmljb2xlLmtvcHBlcnVkQG1uLnVzZGEuZ292JnVzZXJpZD1uaWNvbGUua29wcGVydWRAbW4udXNkYS5nb3YmdGFyZ2V0aWQ9JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&113&&&http://www.fsa.usda.gov/bcap
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTYwNzEzLjYxNTA3NDgxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE2MDcxMy42MTUwNzQ4MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3Nzc0Nzk0JmVtYWlsaWQ9bmljb2xlLmtvcHBlcnVkQG1uLnVzZGEuZ292JnVzZXJpZD1uaWNvbGUua29wcGVydWRAbW4udXNkYS5nb3YmdGFyZ2V0aWQ9JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&114&&&http://offices.usda.gov


Direct Loans 
FSA offers direct farm ownership and direct farm operating Loans to producers who want to 
establish, maintain or strengthen their farm or ranch. FSA loan officers process, approve and 
service direct loans.  

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm 
chemicals, insurance and other costs including family living expenses. Operating loans can also be 
used to finance minor improvements or repairs to buildings and to refinance some farm-related 
debts, excluding real estate.  

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct 
and repair buildings, and to make farm improvements.  

The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a 
down payment is not required. Repayment terms vary depending on the type of loan, collateral and 
the producer's ability to repay the loan. Operating loans are normally repaid within seven years and 
farm ownership loans are not to exceed 40 years.  

Please contact your local FSA office for more information or to apply for a direct farm ownership or 
operating loan.  

 

Guaranteed Loan Program 
FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the 
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a 
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss 
of principal and interest on a loan. Guaranteed loans can be used for both farm ownership and 
operating purposes.   

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings, 
develop farmland to promote soil and water conservation or to refinance debt.  

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel, 
farm chemicals, insurance and other operating expenses.  

FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary 
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating 
loans are normally repaid within seven years and farm ownership loans are not to exceed 40 years.  

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.  

 

Unauthorized Disposition of Grain 
If loan grain has been disposed of through feeding, selling or any other form of disposal without 
prior written authorization from the county office staff, it is considered unauthorized disposition. The 
financial penalties for unauthorized dispositions are severe and a producer’s name will be placed on 
a loan violation list for a two-year period.  Always call before you haul any grain under loan. 

 



Changing Administrative Counties 
Producers who wish to transfer their farm records to a different administrative county for Fiscal Year 
(FY) 2016 must file a request no later than August 1, 2016. Restrictions do apply when transferring 
to an office other than the county in which the land is physically located.  Contact your local FSA 
office for more information.  

 

Filing CCC-941 Adjusted Gross Income (AGI) Certifications 
Many producers have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price 
Loss Coverage (PLC) payments, Loan Deficiency Payments (LDPs) and Market Gains on Marketing 
Assistance Loans (MALs) because they have not filed form CCC-941, Adjusted Gross Income 
Certification. LDPs will not be paid until all eligible producers, including landowners who share in the 
crop, have filed a valid CCC-941.   

Producers without a valid CCC-941 certifying their compliance with the average adjusted gross 
income provisions will not receive payments that have been processed. All farm 
operator/tenants/owners who have not filed a CCC-941 and have pending payments should 
IMMEDIATELY file the form with their recording county FSA office. Farm operators and tenants are 
encouraged to ensure that their landowners have filed the form. FSA has been issuing 2015 LDPs 
and Market Gains and will be issuing potential 2015 ARC/PLC payments in October. 

FSA can accept the CCC-941 for 2015 and 2016. Unlike the past, producers must have the CCC-
941 certifying their AGI compliance before any payments can be issued. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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