
December 2018 

 
Having trouble viewing this email? View it as a Web page. 

• USDA Market Facilitation Program 
• Livestock Losses 
• USDA Microloans Help Farmers Purchase Farmland and Improve Property 
• Communication is Key in Lending 
• Preauthorized Debit Available for Farm Loan Borrowers 
• Breaking New Ground 
• Reporting Organic Crops 
• Farmers to Receive Documentation of USDA Services 
• MAL and LDP Policy 
• CRP Payment Limitation 

 

Minnesota FSA Newsletter: December 
2018 

 

Minnesota Farm Service 
Agency 
375 Jackson Street, Ste 400 
St. Paul, MN 55101 

Phone:  651-602-7700 
Fax:  855-719-9917 

www.fsa.usda.gov/mn 

State Executive Director: 
Joe Martin 

Executive Officer and 
Acting Administrative 

A Note from the SED 
Greetings from the Minnesota FSA. Winter certainly set in a bit 
earlier this year. I know harvest was a challenge for many, but it 
sounds like we all have made good progress in getting the crop off. 
As a reminder for those caring for livestock outside, this is a good 
time to properly document your herd inventory, in case you need to 
file for the Livestock Indemnity Program 

Few other important notes: 

Market Facilitation Program 
Thank you to the over 40,000 individuals in the State who have 
already applied for the Market Facilitation Program. In case you 
haven’t, you must do so by January 15 to be eligible for payment. 
For those of you who you haven’t been able to finish harvest, you 
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can still sign up before you complete harvest, as long as you report 
your production by May 1. Once your production is reported, you 
will receive payment on one-half of your production (still no official 
word on second round payment). Also, if you wish to receive 
payment in 2018, please apply no later than December 18 

Farm Bill 
As I’m sure you have heard, Congress recently passed a new Farm 
Bill. The new Farm Bill makes several changes to FSA programs, 
ranging from increased loan limits, ARC/PLC, CRP, and the Margin 
Protection Program. I’m sure you have a lot of questions, and we 
will do our best to answer those in the coming months as we sort 
through the new provisions and what they mean to you. 

County Committee Elections 
We just wrapped up county committee elections. A big thank you to 
all our existing county committee members and welcome to our 
new ones. I know this can sometimes be a thankless role, but I 
want you to know that I truly appreciate your service and the 
important role you play in the delivery of our programs to farmers 
and landowners. 

In closing, I want to let you know that we have been welcoming a 
lot of new people to the FSA over the last year, with over 50 new 
hires. If you see someone in the office you don’t recognize, be sure 
to introduce yourself (if they don’t first). Happy Holidays everyone. 

- Joe Martin, State Executive Director 

 

 
USDA Market Facilitation Program 
USDA launched the trade mitigation package aimed at assisting farmers suffering from damage due 
to unjustified trade retaliation by foreign nations. Producers of certain commodities can now sign up 
for the Market Facilitation Program (MFP). 

USDA’s Farm Service Agency (FSA) will administer MFP to provide payments to corn (fresh and 
processed), cotton, dairy, hog, sorghum, soybean (fresh and processed), wheat, shelled almond, 
and fresh sweet cherry producers. An announcement about further payments will be made in the 
coming months, if warranted.  

The sign-up period for MFP runs through Jan. 15, 2019, with information and instructions provided 
at www.farmers.gov/mfp. MFP provides payments to producers of eligible commodities who have 
been significantly impacted by actions of foreign governments resulting in the loss of traditional 
exports. Eligible producers should apply after harvest is complete, as payments will only be issued 
once production is reported.  

A payment will be issued on 50 percent of the producer’s total production, multiplied by the MFP 
rate for a specific commodity. A second payment period, if warranted, will be determined by the 
USDA. 
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For a list of initial MFP payments rates, view the MFP Fact Sheet. 

MFP payments are capped per person or legal entity as follows: 

• A combined $125,000 for eligible crop commodities 
• A combined $125,000 for dairy production and hogs 
• A combined $125,000 for fresh sweet cherries and almonds 

Applicants must also have an average adjusted gross income for tax years 2014, 2015, and 2016 of 
less than $900,000. Applicants must also comply with the provisions of the Highly Erodible Land 
and Wetland Conservation regulations. 

Expanded Hog Timeline 

USDA has expanded the timeline for producers with whom the Aug. 1, 2018, date does not 
accurately represent the number of head of live hogs they own. Producers may now choose any 
date between July 15 to Aug. 15, 2018, that correctly reflects their actual operation. 

MFP applications are available online at www.farmers.gov/mfp. Applications can be completed at a 
local FSA office or submitted electronically either by scanning, emailing, or faxing. To locate or 
contact your local FSA office, visit www.farmers.gov. 

 
Livestock Losses 
The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock 
deaths in excess of normal mortality caused by adverse weather, disease and attacks by animals 
reintroduced into the wild by the federal government or protected by federal law. 

LIP compensates livestock owners and contract growers for livestock death losses in excess of 
normal mortality due to adverse weather, including losses due to hurricanes, floods, blizzards, 
wildfires, extreme heat or extreme cold. 

For disease losses, FSA county committees can accept veterinarian certifications that livestock 
deaths were directly related to adverse weather and unpreventable through good animal husbandry 
and management. 

For 2018 livestock losses, eligible livestock owners must file a notice within 30 calendar days of 
when the loss is first apparent. 

Participants must provide the following supporting documentation to their local FSA office no later 
than 90 calendar days after the end of the calendar year in which the eligible loss condition 
occurred. 

• Proof of death documentation 
• Copy of growers contracts  
• Proof of normal mortality documentation 

USDA has established normal mortality rates for each type and weight range of eligible livestock, 
i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 5%. These 
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established percentages reflect losses that are considered expected or typical under “normal” 
conditions. 

In addition to filing a notice of loss, producers must also submit an application for payment by March 
1, 2019. 

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov. 

 
USDA Microloans Help Farmers Purchase Farmland and 
Improve Property 
Producers, Including Beginning and Underserved Farmers, Have a New Option to Gain Access to 
Land 

The U.S. Department of Agriculture (USDA) is offering farm ownership microloans, creating a new 
financing avenue for farmers to buy and improve property. These microloans are especially helpful 
to beginning or underserved farmers, U.S. veterans looking for a career in farming, and those who 
have small and mid-sized farming operations. 

The microloan program has been hugely successful, providing more than 16,800 low-interest loans, 
totaling over $373 million to producers across the country. Microloans have helped farmers and 
ranchers with operating costs, such as feed, fertilizer, tools, fencing, equipment, and living 
expenses since 2013. Seventy percent of loans have gone to new farmers. 

Now, microloans will be available to also help with farm land and building purchases, and soil and 
water conservation improvements. FSA designed the expanded program to simplify the application 
process, expand eligibility requirements and expedite smaller real estate loans to help farmers 
strengthen their operations. Microloans provide up to $50,000 to qualified producers, and can be 
issued to the applicant directly from the USDA Farm Service Agency (FSA). 

To learn more about the FSA microloan program visit www.fsa.usda.gov/microloans, or contact your 
local FSA office. 

 
Communication is Key in Lending 
Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary 
to be a success. A part of ensuring this success is providing guidance and counsel from the loan 
application process through the borrower’s graduation to commercial lending institutions. While it is 
FSA’s commitment to advise borrowers as they identify goals and evaluate progress, it is crucial for 
borrowers to communicate with their farm loan staff when changes occur. It is the borrower’s 
responsibility to alert FSA to any of the following: 

• Any proposed or significant changes in the farming operation; 
• Any significant changes to family income or expenses; 
• The development of problem situations; 
• Any losses or proposed significant changes in security 
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In addition, if a farm loan borrower cannot make payments to suppliers, other creditors, or FSA on 
time, contact your farm loan staff immediately to discuss loan servicing options. 

For more information on FSA farm loan programs, visit www.fsa.usda.gov. 

 
Preauthorized Debit Available for Farm Loan Borrowers 
USDA Farm Service Agency (FSA) has implemented pre-authorized debit (PAD) for Farm Loan 
Program (FLP) borrowers. PAD is a voluntary and alternative method for making weekly, bi-weekly, 
monthly, quarterly, semi-annual or annual payments on loans. 

PAD payments are pre authorized transactions that allow the National Financial and Accounting 
Operations Center (NFAOC) to electronically collect loan payments from a customer’s account at a 
financial institution. 

PAD may be useful for borrowers who use nonfarm income from regular wages or salary to make 
payments on loans or adjustment offers or for payments from seasonal produce stands. PAD can 
only be established for future payments. 

To request PAD, customers, along with their financial institution, must fill out form RD 3550-28. This 
form has no expiration date, but a separate form RD 3550-28 must be completed for each loan to 
which payments are to be applied. A fillable form can be accessed on the USDA Rural Development 
(RD) website at http://www.rd.usda.gov/publications/regulations-guidelines. Click forms and search 
for “Form 3550-28.” 

If you have a “filter” on the account at your financial institution, you will need to provide the financial 
institution with the following information: Origination ID: 1220040804, Agency Name: USDA RD 
DCFO. 

PAD is offered by FSA at no cost. Check with your financial institution to discuss any potential cost. 
Preauthorized debit has no expiration date, but you can cancel at any time by submitting a written 
request to your local FSA office. If a preauthorized debit agreement receives three payment 
rejections within a three month period, the preauthorized debt agreement will be cancelled by FSA. 
The payment amount and due date of your loan is not affected by a cancellation of preauthorized 
debit. You are responsible to ensure your full payment is made by the due date. 

For more information about PAD, contact your local FSA office. To find a local FSA office, visit 
http://offices.usda.gov 

 
Breaking New Ground 
Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground 
for production purposes as doing so without prior authorization may put a producer’s federal farm 
program benefits in jeopardy. This is especially true for land that must meet Highly Erodible Land 
(HEL) and Wetland Conservation (WC) provisions. 

Producers with HEL determined soils are required to apply tillage, crop residue and rotational 
requirements as specified in their conservation plan.  
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Producers should notify FSA as a first point of contact prior to conducting land clearing or drainage 
type projects to ensure the proposed actions meet compliance criteria such as clearing any trees to 
create new cropland, then these areas will need to be reviewed to ensure such work will not risk 
your eligibility for benefits. 

Landowners and operators complete the form AD-1026 - Highly Erodible Land Conservation 
(HELC) and Wetland Conservation (WC) Certification to identify the proposed action and allow FSA 
to determine whether a referral to Natural Resources Conservation Service (NRCS) for further 
review is necessary.   

 
Reporting Organic Crops 
Producers who want to use the Noninsured Crop Disaster Assistance Program (NAP) organic price 
and selected the "organic" option on their NAP application must report their crops as organic. 

When certifying organic acres, the buffer zone acreage must be included in the organic acreage. 

Producers must also provide a current organic plan, organic certificate or documentation from a 
certifying agent indicating an organic plan is in effect. Documentation must include: 

• name of certified individuals 
• address 
• telephone number 
• effective date of certification 
• certificate number 
• list of commodities certified 
• name and address of certifying agent 
• a map showing the specific location of each field of certified organic, including the buffer 

zone acreage 

Certification exemptions are available for producers whose annual gross agricultural income from 
organic sales totals $5,000 or less. Although exempt growers are not required to provide a written 
certificate, they are still required to provide a map showing the specific location of each field of 
certified organic, transitional and buffer zone acreage. 

For questions about reporting organic crops, contact your local FSA office. To find your local office, 
visit http://offices.usda.gov. 

 
Farmers to Receive Documentation of USDA Services 
Farm Service Agency (FSA) reminds agricultural producers that FSA provides a receipt to 
customers who request or receive assistance or information on FSA programs. 

The 2014 Farm Bill requires a customer receipt to be issued for any agricultural program assistance 
requested from FSA, the Natural Resources Conservation Service (NRCS) and Rural Development 
(RD). Receipts include the date, summary of the visit and any agricultural information, program 
and/or loan assistance provided to an individual or entity. Electronic receipts for acreage reports 
began on Aug. 1, 2016. 
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A service is any information, program or loan assistance provided whether through a visit, email, fax 
or letter. 

 
MAL and LDP Policy 
The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALs) 
and Loan Deficiency Payments (LDPs), with a few minor policy changes. 

Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the 
original loan rate, be allowed to transfer only the outstanding farm-stored quantity with no additional 
quantity allowed and will no longer require producers to have a paid for measurement service when 
moving or commingling loan collateral. 

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and 
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs provide producers interim 
financing after harvest to help them meet cash flow needs without having to sell their commodities 
when market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan, 
but agrees to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan 
provisions and LDPs are not available for sugar and extra-long staple cotton. 

FSA is now accepting requests for 2018 MALs and LDPs for all eligible commodities after harvest. 
Requests for loans and LDPs shall be made on or before the final availability date for the respective 
commodities. 

Before MAL repayments with a market loan gain or LDP disbursements can be made, producers 
must meet the requirements of actively engaged in farming, cash rent tenant and member 
contribution. 

Commodity certificates are available to loan holders who have outstanding nonrecourse loans for 
wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas), 
peanuts, wool, soybeans and designated minor oilseeds. These certificates can be purchased at the 
posted county price (or adjusted world price or national posted price) for the quantity of commodity 
under loan, and must be immediately exchanged for the collateral, satisfying the loan.  MALs 
redeemed with commodity certificates are not subject to the actively engaged in farming, cash-rent 
tenant, Adjusted Gross Income provisions or the payment limitation. 

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their 
local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be 
submitted when payment is requested. 

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed 
$125,000 annually on certain commodities for the following program benefits: price loss coverage 
payments, agriculture risk coverage payments, marketing loan gains (MLGs) and LDPs.  These 
payment limitations do not apply to MAL loan disbursements or redemptions using commodity 
certificate exchange. 

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a 
producer whose total applicable three-year average AGI exceeds $900,000 is not eligible to receive 
an MLG or LDP. Producers must have a valid CCC-941 on file to earn a market gain of LDP. The 
AGI does not apply to MALs redeemed with commodity certificate exchange. 

http://forms.sc.egov.usda.gov/efcommon/eFileServices/eFormsAdmin/CCC0633EZ_140328V03.pdf?utm_medium=email&utm_source=govdelivery


For more information and additional eligibility requirements, please visit a nearby USDA Service 
Center or FSA’s website http://www.fsa.usda.gov/. 

 
CRP Payment Limitation 
Payments and benefits received under the Conservation Reserve Program (CRP) are subject to the 
following: 

• payment limitation by direct attribution 
• foreign person rule 
• average adjusted gross income (AGI) limitation 

The 2014 Farm Bill continued the $50,000 maximum CRP payment amount that can be received 
annually, directly or indirectly, by each person or legal entity. This payment limitation includes all 
annual rental payments and incentive payments (Sign-up Incentive Payments and Practice 
Incentive Payments). Annual rental payments are attributed (earned) in the fiscal year in which 
program performance occurs. Sign-up Incentive Payments (SIP) are attributed (earned) based on 
the fiscal year in which the contract is approved, not the fiscal year the contract is effective. Practice 
Incentive Payments (PIP) are attributed (earned) based on the fiscal year in which the cost-share 
documentation is completed and the producer or technical service provider certifies performance of 
practice completion to the county office. 

Such limitation on payments is controlled by direct attribution. 

• Program payments made directly or indirectly to a person are combined with the pro rata 
interest held in any legal entity that received payment, unless the payments to the legal 
entity have been reduced by the pro rata share of the person. 

• Program payments made directly to a legal entity are attributed to those persons that have 
a direct and indirect interest in the legal entity, unless the payments to the legal entity have 
been reduced by the pro rata share of the person. 

• Payment attribution to a legal entity is tracked through four levels of ownership. If any part 
of the ownership interest at the fourth level is owned by another legal entity, a reduction in 
payment will be applied to the payment entity in the amount that represents the indirect 
interest of the fourth level entity in the payment entity. 

Essentially, all payments will be “attributed” to a person’s Social Security Number. Given the current 
CRP annual rental rates in many areas, it is important producers are aware of how CRP offered 
acreages impact their $50,000 annual payment limitation. Producers should contact their local FSA 
office for additional information. 

NOTE: The information in the above article only applies to contracts subject to 4-PL and 5-PL 
regulations. It does not apply to contacts subject to 1-PL regulations. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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