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A Message from the State Office 
It has definitely been a winter with lots of snow and weather activity 
for many parts of the state over the last few months!  With spring 
arriving, it often brings wet conditions.  We extend our thoughts to 
all those that have experienced difficult weather impacts in recent 
weeks or will experience them in the coming days.  

If you have been impacted by blizzards or winter weather, or will be 
impacted by flooding, please remember to keep FSA in mind and 
reach out - we are here to help any way we can.  There are many 
programs between our agency and sister agencies of USDA that 
may be of assistance to you. 
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Executive Officer: 
Michelle Page 
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Angela Hanson 
Laurie Moss 
Brian Hartman 
Cassie Buck 
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Scott Winslow, Chair 
Kurt Blomgren, Member 
Jay Nord, Member 
Mike Yost, Member 
Karolyn Zurn, Member 

To find contact information for 
your local office go to 
www.fsa.usda.gov/mn 

Here's to hoping that wonderful sunshine and mild weather we 
have  helps to dry things up a bit for those that need it and kick off 
spring with a good start! 

  

 

 
Livestock Losses 
Note: This article was revised to correct the time frame for producers to reports documentation of 
loss. Content from this article published in the prior newsletter should be disregarded. 

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock 
deaths in excess of normal mortality caused by adverse weather, disease and attacks by animals 
reintroduced into the wild by the federal government or protected by federal law. 

LIP compensates livestock owners and contract growers for livestock death losses in excess of 
normal mortality due to adverse weather, including losses due to hurricanes, floods, blizzards, 
wildfires, extreme heat or extreme cold. 

For disease losses, FSA county committees can accept veterinarian certifications that livestock 
deaths were directly related to adverse weather and unpreventable through good animal husbandry 
and management. 

For 2019 livestock losses, eligible livestock owners must file a notice within 30 calendar days of 
when the loss is first apparent. 

Participants must provide the following supporting documentation to their local FSA office no later 
than 60 calendar days after the end of the calendar year in which the eligible loss condition 
occurred. 

• Proof of death documentation 
• Copy of growers contracts 
• Proof of normal mortality documentation 

USDA has established normal mortality rates for each type and weight range of eligible livestock, 
i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 5%. These 
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established percentages reflect losses that are considered expected or typical under “normal” 
conditions. 

In addition to filing a notice of loss, producers must also submit an application for payment by March 
1, 2020. 

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov. 

 
How to Document Flood Losses 
Producers who suffered excessive livestock death losses and grazing or feed losses due to recent 
floods may be eligible for disaster assistance programs through the USDA Farm Service Agency 
(FSA). 

The Livestock Indemnity Program (LIP) offers payments to eligible producers for livestock death 
losses in excess of normal mortality due to adverse weather and the Emergency Assistance for 
Livestock, Honeybees, and Farm-Raised Fish Program (ELAP) provides emergency relief for losses 
due to feed or water shortages, disease, adverse weather, or other conditions, which are not 
adequately addressed by other disaster programs. 

To participate in LIP, producers will be required to provide verifiable documentation of death losses 
resulting from an eligible adverse weather event and must submit a notice of loss to their local FSA 
office within 30 calendar days of when the loss of livestock is apparent. To participate in ELAP, 
producers must submit a notice of loss to their local FSA office within 30 calendar days of when the 
loss is apparent and should maintain documentation and receipts. 

Producers should record all pertinent information regarding livestock losses due to the eligible 
adverse weather or loss condition, including: 

• Documentation of the number, kind, type, and weight range of livestock that have died, 
supplemented if possible by photographs or video records of ownership and losses; 

• Rendering truck receipts by kind, type and weight - important to document prior to disposal; 
• Beginning inventory supported by birth recordings or purchase receipts; 
• Documentation from Animal Plant Health Inspection Service, Department of Natural 

Resources, or other sources to substantiate eligible death losses due to an eligible loss 
condition; 

• Documentation that livestock were removed from grazing pastures due to an eligible 
adverse weather or loss condition; 

• Costs of transporting livestock feed to eligible livestock, such as receipts for equipment 
rental fees for hay lifts and snow removal; 

• Feed purchase receipts if feed supplies or grazing pastures are destroyed; 

For more information on these programs and documentation requirements, visit 
www.fsa.usda.gov/disaster or contact your local FSA office. 

 
Report Noninsured Crop Disaster Assistance Program (NAP) 
Losses 
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The Noninsured Crop Disaster Assistance Program (NAP) provides financial assistance to 
producers of noninsurable crops when low yields, loss of inventory, or prevented planting occur due 
to natural disasters including excessive wind and qualifying drought (includes native grass for 
grazing). 

Eligible producers must have purchased NAP coverage for 2019 crops. A notice of loss must be 
filed the earlier of 15 days of the occurrence of the disaster or when losses become apparent or 15 
days of the final harvest date. 

Producers of hand-harvested crops and certain perishable crops must notify FSA within 72 hours of 
when a loss becomes apparent. 

Eligible crops must be commercially produced agricultural commodities for which crop insurance is 
not available, including perennial grass forage and grazing crops, fruits, vegetables, mushrooms, 
floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and 
industrial crops. 

For more information on NAP, contact your local FSA office or visit www.fsa.usda.gov/nap. 

 
USDA Announces January Income over Feed Cost Margin 
Triggers First 2019 Safety Net Payment 
Note: This article was revised to correct calculations. Content from this article published in the prior 
newsletter should be disregarded. 

The U.S. Department of Agriculture’s Farm Service Agency (FSA) announced that the January 2019 
income over feed cost margin was $7.99 per hundredweight, triggering the first payment for eligible 
dairy producers who purchase the appropriate level of coverage under the new but yet-to-be 
established Dairy Margin Coverage (DMC) program. 

DMC, which replaces the Margin Protection Program for Dairy, is a voluntary risk management 
program for dairy producers that was authorized by the 2018 Farm Bill. DMC offers protection to 
dairy producers when the difference between the all milk price and the average feed cost (the 
margin) falls below a certain dollar amount selected by the producer. 

Agriculture Secretary Sonny Perdue announced that sign up for DMC will open by mid-June of this 
year.  At the time of sign up, producers who elect a DMC coverage level between $8.00 and $9.50 
would be eligible for a payment for January 2019. 

For example, a dairy operation with an established production history of 3 million pounds (30,000 
cwt.) that elects the $9.50 coverage level for 50 percent of its production could potentially be eligible 
to receive $1,887.50 for January. 

Sample calculation: 
$9.50 - $7.99 margin = $1.51 difference 
$1.51 times 50 percent of production times 2,500 cwt. (30,000 cwt./12) = $1,887.50 

The calculated annual premium for coverage at $9.50 on 50 percent of a 3-million-pound production 
history for this example would be $2,250. 
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Sample calculation: 
3,000,000 times 50 percent = 1,500,000/100 = 15,000 cwt. times 0.150 premium fee = $2,250 

Operations making a one-time election to participate in DMC through 2023 are eligible to receive a 
25 percent discount on their premium for the existing margin coverage rates. 

Additional details about DMC and other FSA farm bill program changes can be found at 
farmers.gov/farmbill. 

 
Tree Assistance Program (TAP) Sign-Up 
Orchardists and nursery tree growers who experienced losses from natural disasters during 
calendar year 2019 must submit a TAP application either 90 calendar days after the disaster event 
or the date when the loss is apparent. 

TAP provides financial assistance to qualifying orchardists and nursery tree growers to replant or 
rehabilitate eligible trees, bushes and vines damaged by natural disasters. 

Eligible tree types include trees, bushes or vines that produce an annual crop for commercial 
purposes. Nursery trees include ornamental, fruit, nut and Christmas trees that are produced for 
commercial sale. Trees used for pulp or timber are ineligible. 

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15 
percent mortality from an eligible natural disaster, plus an adjustment for normal mortality. The 
eligible trees, bushes or vines must have been owned when the natural disaster occurred; however, 
eligible growers are not required to own the land on which the eligible trees, bushes and vines were 
planted. 

If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12 
months from the date the application is approved. The cumulative total quantity of acres planted to 
trees, bushes or vines, for which a producer can receive TAP payments, cannot exceed 500 acres 
annually. 

 
Borrower Training 
Borrower training is available for all Farm Service Agency customers. This training is required for all 
direct loan applicants, unless the applicant has a waiver issued by the agency.  

Borrower training includes instruction in production and financial management. The purpose is to 
help the applicant develop and improve skills that are necessary to successfully operate a farm and 
build equity in the operation.  It aims to help the producer become financially successful. Borrower 
training is provided, for a fee, by agency approved vendors. Contact your local FSA Farm Loan 
Manager for a list of approved vendors.   

 
USDA Offers Targeted Farm Loan Funding for Underserved 
Groups and Beginning Farmers 
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The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership 
and farm operating loans to assist underserved applicants as well as beginning farmers and 
ranchers. 

USDA defines underserved applicants as a group whose members have been subjected to racial, 
ethnic, or gender prejudice because of their identity as members of the group without regard to their 
individual qualities. For farm loan program purposes, targeted underserved groups are women, 
African Americans, American Indians and Alaskan Natives, Hispanics and Asians and Pacific 
Islanders. 

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank 
can apply for either FSA direct loans or guaranteed loans. Direct loans are made to applicants by 
FSA. Guaranteed loans are made by lending institutions who arrange for FSA to guarantee the 
loan. FSA can guarantee up to 95 percent of the loss of principal and interest on a loan. The FSA 
guarantee allows lenders to make agricultural credit available to producers who do not meet the 
lender's normal underwriting criteria. 

The direct and guaranteed loan program provides for two types of loans: farm ownership loans and 
farm operating loans. In addition to customary farm operating and ownership loans, FSA now offers 
Microloans through the direct loan program. The focus of Microloans is on the financing needs of 
small, beginning farmer, niche and non-traditional farm operations. Microloans are available for both 
ownership and operating finance needs. To learn more about microloans, visit 
www.fsa.usda.gov/microloans. 

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements 
outlined for direct or guaranteed loans. Additionally, individuals and all entity members must have 
operated a farm for less than 10 years. Applicants must materially or substantially participate in the 
operation. 

For more information on FSA’s farm loan programs and targeted underserved and beginning farmer 
guidelines, visit www.fsa.usda.gov/farmloans. 

 
CRP Payment Limitation 
Payments and benefits received under the Conservation Reserve Program (CRP) are subject to the 
following: 

• payment limitation by direct attribution 
• foreign person rule 
• average adjusted gross income (AGI) limitation 

The 2014 Farm Bill continued the $50,000 maximum CRP payment amount that can be received 
annually, directly or indirectly, by each person or legal entity. This payment limitation includes all 
annual rental payments and incentive payments (Sign-up Incentive Payments and Practice 
Incentive Payments). Annual rental payments are attributed (earned) in the fiscal year in which 
program performance occurs. Sign-up Incentive Payments (SIP) are attributed (earned) based on 
the fiscal year in which the contract is approved, not the fiscal year the contract is effective. Practice 
Incentive Payments (PIP) are attributed (earned) based on the fiscal year in which the cost-share 
documentation is completed and the producer or technical service provider certifies performance of 
practice completion to the county office. 
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Such limitation on payments is controlled by direct attribution. 

• Program payments made directly or indirectly to a person are combined with the pro rata 
interest held in any legal entity that received payment, unless the payments to the legal 
entity have been reduced by the pro rata share of the person. 

• Program payments made directly to a legal entity are attributed to those persons that have 
a direct and indirect interest in the legal entity, unless the payments to the legal entity have 
been reduced by the pro rata share of the person. 

• Payment attribution to a legal entity is tracked through four levels of ownership. If any part 
of the ownership interest at the fourth level is owned by another legal entity, a reduction in 
payment will be applied to the payment entity in the amount that represents the indirect 
interest of the fourth level entity in the payment entity. 

Essentially, all payments will be “attributed” to a person’s Social Security Number. Given the current 
CRP annual rental rates in many areas, it is important producers are aware of how CRP offered 
acreages impact their $50,000 annual payment limitation. Producers should contact their local FSA 
office for additional information. 

NOTE: The information in the above article only applies to contracts subject to 4-PL and 5-PL 
regulations. It does not apply to contacts subject to 1-PL regulations. 

 
Unauthorized Disposition of Grain 
If loan grain has been disposed of through feeding, selling or any other form of disposal without 
prior written authorization from the county office staff, it is considered unauthorized disposition. The 
financial penalties for unauthorized dispositions are severe and a producer’s name will be placed on 
a loan violation list for a two-year period. Always call before you haul any grain under loan. 

 
Filing CCC-941 Adjusted Gross Income (AGI) Certifications 
Many producers have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price 
Loss Coverage (PLC) payments, Market Facilitation Program (MFP), Loan Deficiency Payments 
(LDPs) and Market Gains on Marketing Assistance Loans (MALs) because they have not filed form 
CCC-941, Adjusted Gross Income Certification. No program payment can be issued to an eligible 
producer, including landowners who share in the crop, without a valid CCC-941 on file in the county 
office. 

Producers without a valid CCC-941 on file for the applicable crop year will not receive payments. All 
farm operator/tenants/owners who have not filed a CCC-941 and have pending payments should 
IMMEDIATELY file the form with their recording county FSA office. Farm operators and tenants are 
encouraged to ensure that their landowners have filed the form. 

FSA can accept the CCC-941 for 2015, 2016, 2017, 2018 and 2019. Unlike the past, producers 
must have the CCC-941 certifying their AGI compliance before any payments can be issued. 

 
Wetland Mitigation Banks 



Producers participating in programs administered by the USDA are required to abide by certain 
conditions on any land owned or farmed that is considered a wetland. To maintain compliance with 
wetland conservation provisions, producers must agree, by certifying on form AD-1026, they will not 
plant an agricultural commodity on a converted wetland or convert a wetland to produce an 
agricultural commodity. 

USDA conservation compliance requires any farmer who converts a wetland for commodity 
production to offset that loss through mitigation to maintain eligibility for USDA benefits. 

Wetland mitigation banks allow farmers to remove or alter wetlands in their fields in exchange for 
purchasing credits in a mitigation bank. The credits correspond to an area of the mitigation bank 
that at least equals the size of the altered field wetlands. The price of the credits is negotiated 
between the buyer and seller. 

There are 10 wetland mitigation banks in the nation, including MN. To learn more about purchasing 
credits in a mitigation bank, contact your local USDA service center or 
www.bwsr.state.mn.us/wetlands/wetlandbanking/agbanking.html. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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