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MN Farm Service A Message from the SED
Agency

Greetings from the State FSA Office.
375 Jackson St

Suite 400 As you may have heard, an announcement was made last week
St. Paul, MN 55101 regarding the next round of Market Facilitation Program (MFP)
program. Here is the key information you need to know.

Phone: 651-602-7700

Fax: 855-719-9917 e Sign up for the program will run from July 29 to December
6. You will need to visit your county FSA office to submit

www.fsa.usda.gov/mn your application. Unlike last year's MFP, you do not need to
submit production information or provide the office

State Executive Director: additional information. Payments will be based on your

Joe Martin 2019 acreage reporting.

e For crops, payments will be based on 2019 planted acres
multiplied by a county payment rate. You can find your
county payment rate here.
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Prevented plant acres will receive a $15 per acre payment
but must be planted with a cover crop by August 1.

Dairy producers are eligible for 20 cents per hundredweight
payment.

Hog producers will receive $11 per hog payment, but only
on owned hogs. Contract growers are not eligible.

The first payment will be 50 percent of the total payment
and could be delivered as early as mid-to-late August.
Subsequent payments will be delivered in November and
January depending on market conditions.

Few other updates:

Dairy Margin Coverage (DMC): Minnesota is seeing strong
interest in the new DMC program, with other 1,500 dairy
farms currently enrolled and over $7 million in assistance
already delivered. The deadline for enrolling in the program
in September 20.

ARC/PLC election: Starting in September, farmers will
need to make an election of either the ARC-CO, ARC-IC or
PLC program for 2019 and 2020 crop years.

- SED Joe Martin

In Other News:

Release of Farmer's Guide to USDA Farm Bill Programs
This guide describes assistance for farmers, ranchers, and private
forest landowners available through the 2018 Farm Bill.

USDA Opens Signup for Market Facilitation Program

Enrollment Now Open through Dec. 6

Signup opens today for the Market Facilitation Program (MFP), a U.S. Department of Agriculture
(USDA) program to assist farmers who continue to suffer from damages because of unjustified
trade retaliation from foreign nations. Through MFP, USDA will provide up to $14.5 billion in direct
payments to impacted producers, part of a broader trade relief package announced in late July. The
sign-up period runs through Dec. 6.

MFP payments will be made to producers of certain non-specialty and specialty crops as well as
dairy and hog producers.

Non-Specialty Crops
MFP payments will be made to producers of alfalfa hay, barley, canola, corn, crambe, dried beans,
dry peas, extra-long staple cotton, flaxseed, lentils, long grain and medium grain rice, millet,
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mustard seed, oats, peanuts, rapeseed, rye, safflower, sesame seed, small and large chickpeas,
sorghum, soybeans, sunflower seed, temperate japonica rice, triticale, upland cotton, and wheat.

MFP assistance for 2019 crops is based on a single county payment rate multiplied by a farm’s total
plantings to the MFP-eligible crops in aggregate in 2019. Those per acre payments are not
dependent on which of those crops are planted in 2019. A producer’s total payment-eligible
plantings cannot exceed total 2018 plantings. View payment rates by county.

Dairy and Hogs

Dairy producers who were in business as of June 1, 2019, will receive a per hundredweight
payment on production history, and hog producers will receive a payment based on the number of
live hogs owned on a day selected by the producer between April 1 and May 15, 2019.

Specialty Crops

MFP payments will also be made to producers of almonds, cranberries, cultivated ginseng, fresh
grapes, fresh sweet cherries, hazelnuts, macadamia nuts, pecans, pistachios, and walnuts. Each
specialty crop will receive a payment based on 2019 acres of fruit or nut bearing plants, or in the
case of ginseng, based on harvested acres in 2019.

More Information

Payments will be made in up to three tranches, with the second and third tranches evaluated as
market conditions and trade opportunities dictate. If conditions warrant, the second and third
tranches will be made in November and early January.

MFP payments are limited to a combined $250,000 for non-specialty crops per person or legal
entity. MFP payments are also limited to a combined $250,000 for dairy and hog producers and a
combined $250,000 for specialty crop producers. However, no applicant can receive more than
$500,000. Eligible applicants must also have an average adjusted gross income (AGI) for tax years
2015, 2016, and 2017 of less than $900,000, or 75 percent of the person’s or legal entity’s average
AGI for those tax years must have been derived from farming and ranching. Applicants must also
comply with the provisions of the Highly Erodible Land and Wetland Conservation regulations.

More information can be found on farmers.gov/mfp, including payment information and a program
application.

New Farmers.gov Feature Helps Producers Find Farm Loans
that Fit Their Operation

A new online tool can help farmers and ranchers find information on U.S. Department of Agriculture
(USDA) farm loans that may best fit their operations. USDA has launched the new Farm Loan
Discovery Tool as the newest feature on farmers.gov, the Department’s self-service website for
farmers.

USDA'’s Farm Service Agency (FSA) offers a variety of loan options to help farmers finance their
operations. From buying land to financing the purchase of equipment, FSA loans can help.
Compared to this time last year, FSA has seen an 18 percent increase in the amount it has
obligated for direct farm ownership loans, and through the 2018 Farm Bill, has increased the limits
for several loan products.
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USDA conducted field research in eight states, gathering input from farmers and FSA farm loan
staff to better understand their needs and challenges.

How the Tool Works

Farmers who are looking for financing options to operate a farm or buy land can answer a few
simple questions about what they are looking to fund and how much money they need to borrow.
After submitting their answers, farmers will be provided information on farm loans that best fit their
specific needs. The loan application and additional resources also will be provided.

Farmers can download application quick guides that outline what to expect from preparing an
application to receiving a loan decision. There are four guides that cover loans to individuals,
entities, and youth, as well as information on microloans. The guides include general eligibility
requirements and a list of required forms and documentation for each type of loan. These guides
can help farmers prepare before their first USDA service center visit with a loan officer.

Farmers can access the Farm Loan Discovery Tool by visiting farmers.gov/fund and clicking the
“Start” button. Follow the prompts and answer five simple questions to receive loan information that
is applicable to your agricultural operation. The tool is built to run on any modern browser like
Chrome, Edge, Firefox, or the Safari browser, and is fully functional on mobile devices. It does not
work in Internet Explorer.

About Farmers.gov

In 2018, USDA unveiled farmers.gov, a dynamic, mobile-friendly public website combined with an
authenticated portal where farmers will be able to apply for programs, process transactions, and
manage accounts.

The Farm Loan Discovery Tool is one of many resources on farmers.gov to help connect farmers to
information that can help their operations. Earlier this year, USDA launched the My Financial
Information feature, which enables farmers to view their loan information, history, payments, and
alerts by logging into the website.

USDA is building farmers.gov for farmers, by farmers. In addition to the interactive farm loan
features, the site also offers a Disaster Assistance Discovery Tool. Farmers can visit
farmers.gov/recover/disaster-assistance-tool#step-1 to find disaster assistance programs that can
help their operation recover from natural disasters.

With feedback from customers and field employees who serve those customers, farmers.gov
delivers farmer-focused features through an agile, iterative process to deliver the greatest
immediate value to America’s agricultural producers — helping farmers and ranchers do right, and
feed everyone.

For more information or to locate your USDA Service Center, visit farmers.gov.

New Dairy Margin Coverage Signup Began June 17

Signup began June 17 for the new Dairy Margin Coverage (DMC) program, the cornerstone
program of the dairy safety net that helps dairy producers manage the volatility of milk and feed
prices, operated by the U.S. Department of Agriculture’s Farm Service Agency (FSA).

The 2018 Farm Bill allowed USDA to construct the new DMC, which replaces the Margin Protection
Program for Dairy (MPP-Dairy). This new program offers protection to dairy producers when the
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difference between the all-milk price and the average feed cost (the margin) falls below a certain
dollar amount selected by the producer.

The program provides coverage retroactive to January 1, 2019, with applicable payments following
soon after enrollment. At the time of signup, dairy producers can choose between the $4.00 to
$9.50 coverage levels. Learn more about coverage levels and premiums.

The Farm Bill also allows producers who participated in MPP-Dairy from 2014-2017 to receive a
repayment or credit for part of the premiums paid into the program. FSA has been providing
premium reimbursements to producers since last month and those that elect the 75 percent credit
option will now have that credit applied toward 2019 DMC premiums.

The Department has built in a 50 percent blend of premium and supreme alfalfa hay prices with the
alfalfa hay price used under the prior dairy program to provide a total feed cost that more closely
aligns with hay rations used by many producers. At a milk margin minus feed cost of $9.50 or less,
payments are possible. With the 50 percent hay blend, FSA'’s revised April 2019 income over feed
cost margin is $8.82 per hundredweight (cwt). The revised margins for January, February and
March are, respectively, $7.71, $7.91 and $8.66 — triggering DMC payments for each month.

DMC payments will be reduced by 6.2 percent in 2019 because of a sequester order required by
Congress and issued in accordance with the Balanced Budget and Emergency Deficit Control Act of
1985.

DMC offers catastrophic coverage at no cost to the producer, other than an annual $100
administrative fee. Producers can opt for greater coverage levels for a premium in addition to the
administrative fee. Operations owned by limited resource, beginning, socially disadvantaged or
veteran farmers and ranchers may be eligible for a waiver on administrative fees. Producers have
the choice to lock in coverage levels until 2023 and receive a 25-percent discount on their DMC
premiums.

To assist producers in making coverage elections, USDA partnered with the University of Wisconsin
to develop a DMC decision support tool, which can be used to evaluate various scenarios using
different coverage levels through DMC.

All dairy operations in the United States are eligible for the DMC program. An operation can be run
either by a single producer or multiple producers who commercially produce and market cows’ milk.

Eligible dairy operations must have a production history determined by FSA. For most operations,
production history is based on the highest milk production in 2011, 2012 and 2013. Newer dairy
operations have other options for determining production history. Producers may contact their local
FSA office to get their verified production history.

Dairy producers also are reminded that 2018 Farm Bill provisions allow for dairy operation to
participate in both FSA’s DMC program and the Risk Management Agency'’s Livestock Gross
Margin (LGM-Dairy) program. There are also no restrictions from participating in DMC in
conjunction with any other RMA insurance products.

For more information, visit farmers.gov DMC webpage or contact your local USDA service center.
To locate your local FSA office, visit farmers.gov/service-locator.

Livestock Inventory Records
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Producers are reminded to keep updated livestock inventory records. These records are necessary
in the event of a natural disaster.

When disasters strike, the USDA Farm Service Agency (FSA) can assist producers who suffered
excessive livestock death losses and grazing or feed losses due to eligible natural disasters.

To participate in livestock disaster assistance programs, producers will be required to provide
verifiable documentation of death losses resulting from an eligible adverse weather event and must
submit a notice of loss to their local FSA office within 30 calendar days of when the loss of livestock
is apparent. For grazing or feed losses, producers must submit a notice of loss to their local FSA
office within 30 calendar days of when the loss is apparent and should maintain documentation and
receipts.

Producers should record all pertinent information regarding livestock inventory records including:

e Documentation of the number, kind, type, and weight range of livestock
e Beginning inventory supported by birth recordings or purchase receipts;

For more information on documentation requirements, contact your local FSA office.

USDA Offers Producers Options to Re-enroll or Extend
Expiring CRP Contracts

Farmers and ranchers with expiring Conservation Reserve Program (CRP) contracts may now re-
enroll in certain CRP continuous signup practices or, if eligible, select a one-year contract
extension. USDA's Farm Service Agency (FSA) is also accepting offers from landowners who want
to enroll for the first time in one of the country’s largest conservation programs. FSA’s 52" signup
for CRP runs from June 3 to August 23.

This year's CRP continuous signup includes practices such as grass waterways, filter strips, riparian
buffers, wetland restoration and others. View a full list of practices approved for this

signup. Continuous signup contracts last for 10 to 15 years. Soil rental rates are set at 90 percent
of 2018 rates. Incentive payments are not offered for these practices.

Producers interested in applying for CRP continuous practices, including those under existing
CREP agreements, or who want to extend their contract, should contact their USDA service center
by August 23.

To locate your local FSA office, visit www.farmers.gov. More information on CRP can be found at
www.fsa.usda.gov/crp.

CRP Participants Must Maintain Approved Cover on Acreages
Enrolled in CRP and Farm Programs

Conservation Reserve Program (CRP) participants are responsible for ensuring adequate,
approved vegetative and practice cover is maintained to control erosion throughout the life of the
contract after the practice has been established. Participants must also control undesirable
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vegetation, weeds (including noxious weeds), insects and rodents that may pose a threat to existing
cover or adversely impact other landowners in the area.

All CRP maintenance activities, such as mowing, burning, disking and spraying, must be conducted
outside the primary nesting or brood rearing season for wildlife, which for Minnesota the southern
zone is May 15 to August 1 and the northern zone is June 1 to August 1. CRP participants will need
to confirm with their local office which zone dates apply to them. However, spot treatment of the
acreage may be allowed during the primary nesting or brood rearing season if, left untreated, the
weeds, insects or undesirable species would adversely impact the approved cover. In this instance,
spot treatment is limited to the affected areas in the field and requires County Committee approval
prior to beginning the spot treatment. The County Committee will consult with NRCS to determine if
such activities are needed to maintain the approved cover.

Annual mowing of CRP for generic weed control, or for cosmetic purposes, is prohibited at all times.

Wetland Mitigation Banks

Producers participating in programs administered by the USDA are required to abide by certain
conditions on any land owned or farmed that is considered a wetland. To maintain compliance with
wetland conservation provisions, producers must agree, by certifying on form AD-1026, they will not
plant an agricultural commodity on a converted wetland or convert a wetland to produce an
agricultural commodity.

USDA conservation compliance requires any farmer who converts a wetland for commodity
production to offset that loss through mitigation to maintain eligibility for USDA benefits.

Wetland mitigation banks allow farmers to remove or alter wetlands in their fields in exchange for
purchasing credits in a mitigation bank. The credits correspond to an area of the mitigation bank
that at least equals the size of the altered field wetlands. The price of the credits is negotiated
between the buyer and seller.

There are 10 wetland mitigation banks in the nation, including MN. To learn more about purchasing
credits in a mitigation bank, contact your local USDA service center or
http://www.bwsr.state.mn.us/wetlands/wetlandbanking/agbanking.html.

Farm Reconstitutions

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on
the farming operation.

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and
Price Loss Coverage (PLC) program. A reconstitution is considered to be requested when all:

o of the required signatures are on FSA-155
e other applicable documentation, such as proof of ownership, is submitted.
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Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any
time.

The following are the different methods used when doing a farm recon:

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in
settling an estate;

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this
method the land sold must have been owned for at least three years, or a waiver granted, and the
buyer and seller must sign a Memorandum of Understanding;

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for
each resulting tract relates to the DCP cropland on the parent tract;

Default Method — the division of bases for a parent farm with each tract maintaining the bases
attributed to the tract level when the reconstitution is initiated in the system.

Guaranteed Loan Program

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss
of principal and interest on a loan. Guaranteed loans can be used for both farm ownership and
operating purposes.

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings,
develop farmland to promote soil and water conservation or to refinance debt.

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel,
farm chemicals, insurance and other operating expenses.

FSA can guarantee farm ownership and operating loans up to $1,750,000. Repayment terms vary
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating
loans are normally repaid within seven years and farm ownership loans are not to exceed 40 years.

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.

Farm Loan Graduation Reminder

FSA Direct Loans are considered a temporary source of credit that is available to producers who do
not meet normal underwriting criteria for commercial banks.

FSA periodically conducts Direct Loan graduation reviews to determine a borrower’s ability to
graduate to commercial credit. If the borrower’s financial condition has improved to a point where



they can refinance their debt with commercial credit, they will be asked to obtain other financing and
partially or fully pay off their FSA debt.

By the end of a producer’s operating cycle, the Agency will send a letter requesting a current
balance sheet, actual financial performance and a projected farm budget. The borrower has 30 days
to return the required financial documents. This information will be used to evaluate the borrower’s
potential for refinancing to commercial credit.

If a borrower meets local underwriting criteria, FSA will send the borrower’s name, loan type,
balance sheet and projected cash flow to commercial lenders. The borrower will be notified when
loan information is sent to local lenders.

If any lenders are interested in refinancing the borrower’s loan, FSA will send the borrower a letter
with a list of lenders that are interested in refinancing the loan. The borrower must contact the
lenders and complete an application for commercial credit within 30 calendar days.

If a commercial lender rejects the borrower, the borrower must obtain written evidence that specifies
the reasons for rejection and submit to their local FSA farm loan office.

If a borrower fails to provide the requested financial information or to graduate, FSA will notify the
borrower of noncompliance, FSA'’s intent to accelerate the loan, and appeal rights.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).

SHARE

LJ__S DA Questions?
e E—

STAY CONNECTED:

% 2 e

SUBSCRIBER SERVICES:
Manage Preferences | Delete Profile | Help



https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fsa.usda.gov%2Fcontact-us%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=01%7C01%7C%7C7f63e429c2184dfd47ee08d714663cb4%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C1&sdata=yyB%2FEvkZqUAJB%2F9sBq0LCFjTJRYtI%2FBsE4zkC7ZYbbc%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpublic.govdelivery.com%2Faccounts%2FUSFSA%2Fsubscriber%2Fnew%3Fpreferences%3Dtrue&data=01%7C01%7C%7C7f63e429c2184dfd47ee08d714663cb4%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C1&sdata=NMV9Vgobfk4SHxJn%2BOhLVv53nXZRGeX21fn2lnlnCU4%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fsubscriberhelp.govdelivery.com%2F&data=01%7C01%7C%7C7f63e429c2184dfd47ee08d714663cb4%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C1&sdata=GOB3wNuT8Z11tOT4NiJt2ks6XYHLNwFF0bjMqEnojOE%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcontent.govdelivery.com%2Faccounts%2FUSFSA%2Fbulletins%2F2536a95%3Freqfrom%3Dshare&data=01%7C01%7C%7C7f63e429c2184dfd47ee08d714663cb4%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C1&sdata=TJsgEyOn4qZb%2B7YG97IaqnNZnQDHeCBzfEOfp7dkzpE%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.fsa.usda.gov%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=01%7C01%7C%7C7f63e429c2184dfd47ee08d714663cb4%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C1&sdata=W8b56mh%2FxbxpXWIMayFF16KTO1XcV8oPAH1iIG4Z1FI%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Ftwitter.com%2Fusdafsa%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=01%7C01%7C%7C7f63e429c2184dfd47ee08d714663cb4%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C1&sdata=2ZFYMMMpw5A0AcOhA02z7lLQYX9uq1kYoBhStg0edq4%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpublic.govdelivery.com%2Faccounts%2FUSFSA%2Fsubscriber%2Fnew&data=01%7C01%7C%7C7f63e429c2184dfd47ee08d714663cb4%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C1&sdata=jRH5a%2Bt0uPg9yhPlW9UTypHz29NgvcblVn%2Bn8vWfCSE%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.fsa.usda.gov%2FFSA%2Fwebapp%3Farea%3Dnewsroom%26subject%3Dlanding%26topic%3Dwid%26utm_medium%3Demail%26utm_source%3Dgovdelivery&data=01%7C01%7C%7C7f63e429c2184dfd47ee08d714663cb4%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C1&sdata=YLQxAHtN00AcF6K7wct%2FffGzMJ7U2iVkgdS7y4kdRiE%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Faskfsa.custhelp.com%2F%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=01%7C01%7C%7C7f63e429c2184dfd47ee08d714663cb4%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C1&sdata=nScRRhuUpJPvSdwLSBI10XMdsgn1RGv6APmX8%2BQhjMc%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Ffsa.blogs.govdelivery.com%2F&data=01%7C01%7C%7C7f63e429c2184dfd47ee08d714663cb4%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C1&sdata=aomtkVs8lmrjriTzXqKlRFscUAzJlrHenGBy5nZeuMQ%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.fsa.usda.gov%2FFSA%2Frss%3Farea%3Dnewsroom%26subject%3Dlanding%26topic%3Drss%26utm_medium%3Demail%26utm_source%3Dgovdelivery&data=01%7C01%7C%7C7f63e429c2184dfd47ee08d714663cb4%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C1&sdata=Da%2FCPoDkMH4EjQhv6%2Bvy0KlksDxcHhpBFd3sT5lKVcs%3D&reserved=0

	July 2019
	MN FSA Newsletter: July 2019
	MN Farm Service Agency

	A Message from the SED
	USDA Opens Signup for Market Facilitation Program
	New Farmers.gov Feature Helps Producers Find Farm Loans that Fit Their Operation
	New Dairy Margin Coverage Signup Began June 17
	Livestock Inventory Records
	USDA Offers Producers Options to Re-enroll or Extend Expiring CRP Contracts
	CRP Participants Must Maintain Approved Cover on Acreages Enrolled in CRP and Farm Programs
	Wetland Mitigation Banks
	Farm Reconstitutions
	Guaranteed Loan Program
	Farm Loan Graduation Reminder

