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USDA Now Making Payments for New 
Dairy Margin Coverage Program 
Income-over-feed margin for May triggers fifth payment for 2019 

The U.S. Department of Agriculture’s Farm Service Agency (FSA) 
opened enrollment for the Dairy Margin Coverage (DMC) program 
on June 17 and has started issuing payments to producers who 
purchased coverage. Producers can enroll through Sept. 20, 2019. 

Authorized by the 2018 Farm Bill, DMC replaces the Margin 
Protection Program for Dairy (MPP-Dairy). The program offers 
protection to dairy producers when the difference between the all-
milk price and the average feed cost (the margin) falls below a 
certain dollar amount selected by the producer. To date, nearly 
10,000 operations have signed up for the new program, and FSA 

https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcontent.govdelivery.com%2Faccounts%2FUSFSA%2Fbulletins%2F25a00f3&data=02%7C01%7C%7C62aa5754336149788cca08d727d77088%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637021678577708535&sdata=iIVkfdMrpkdMFo%2B61awCCF%2BFbNdm8D8h3EzGg4%2Bwgi8%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fsa.usda.gov%2Fstate-offices%2FMinnesota%2Findex%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=02%7C01%7C%7C62aa5754336149788cca08d727d77088%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637021678577708535&sdata=25F%2FIcuxWygyokuoXanlm7c5fabO2%2BTd%2BoOVvPHhhsI%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fsa.usda.gov%2Fprograms-and-services%2Fdairy-margin-coverage-program%2Findex%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=02%7C01%7C%7C62aa5754336149788cca08d727d77088%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637021678577718528&sdata=onLaW%2FUXHHG%2Bar4XlRS3NLEtPn9WxuRqtSVVd%2BfXz4U%3D&reserved=0


Executive Officer: 
Michelle Page 

Section Chiefs: 
Cassie Buck 
Angie Hanson 
Brian Hartman 
Laurie Moss 
Glenn Schafer 

State Committee: 
Scott Winslow, Chair 
Kurt Blomgren, Member 
Jay Nord, Member 
Mike Yost, Member 

To find contact information for 
your local office go to 
www.fsa.usda.gov/mn 

  

has begun paying approximately $100 million to producers for 
January through May. 

May Margin Payment 
DMC provides coverage retroactive to January 1, 2019, with 
applicable payments following soon after enrollment. 

The May 2019 income over feed cost margin was $9.00 per 
hundredweight (cwt.), triggering the fifth payment for eligible dairy 
producers who purchase the $9.50 level of coverage under DMC. 
Payments for January, February, March and April also were 
triggered.  

With the 50 percent hay blend, FSA’s revised April 2019 income 
over feed cost margin is $8.82 per cwt. The revised margins for 
January, February and March are, respectively, $7.71, $7.91 and 
$8.66. 

Coverage Levels and MPP Reimbursements 
Dairy producers can choose coverage levels from $4 up to $9.50 at 
the time of signup. More than 98 percent of the producers currently 
enrolled have elected $9.50 coverage on up to 95 percent of their 
production history. 

More Information 
On December 20, 2018, President Trump signed into law the 2018 
Farm Bill, which provides support, certainty and stability to our 
nation’s farmers, ranchers and land stewards by enhancing farm 
support programs, improving crop insurance, maintaining disaster 
programs and promoting and supporting voluntary conservation. 
FSA is committed to implementing these changes as quickly and 
effectively as possible, and today’s updates are part of meeting that 
goal. 

For more information, visit farmers.gov DMC webpage or contact 
your local USDA service center. To locate your local FSA office, 
visit farmers.gov/service-locator. 

 

 
USDA Encourages Producers to Consider NAP Risk 
Protection Coverage Before Crop Sales Deadlines 
The Farm Service Agency encourages producers to examine available USDA crop risk protection 
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP) 
coverage, before the applicable crop sales deadline. 

Producers are reminded that crops not covered by insurance may be eligible for NAP. Beginning, 
underserved and limited resource farmers are now eligible for free catastrophic level coverage. 

Federal crop insurance covers crop losses from natural adversities such as drought, hail and 
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent 
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federal crop insurance program is available, including perennial grass forage and grazing crops, 
fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, 
honey, syrup, bioenergy, and industrial crops. 

Producers can determine if crops are eligible for federal crop insurance or NAP by visiting 
https://webapp.rma.usda.gov/apps/ActuarialInformationBrowser2018/CropCriteria.aspx. 

The 2018 Farm Bill reinstates higher levels of coverage, from 50 to 65 percent of expected 
production in 5 percent increments, at 100 percent of the average market price. Producers of 
organics and crops marketed directly to consumers also may exercise the “buy-up” option to obtain 
NAP coverage of 100 percent of the average market price at the coverage levels of between 50 and 
65 percent of expected production. NAP basic coverage is available at 55 percent of the average 
market price for crop losses that exceed 50 percent of expected production.    

For all coverage levels, the NAP service fee is the lesser of $325 per crop or $825 per producer per 
county, not to exceed a total of $1,950 for a producer with farming interests in multiple counties.   

Deadlines for coverage vary by state and crop. To learn more about NAP visit 
www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your local USDA Service 
Centers go to http://offices.usda.gov.  

Federal crop insurance coverage is sold and delivered solely through private insurance agents. 
Agent lists are available at all USDA Service Centers or at USDA’s online Agent Locator: 
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator, 
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs. 

 
Report Noninsured Crop Disaster Assistance Program (NAP) 
Losses 
The Noninsured Crop Disaster Assistance Program (NAP) provides financial assistance to 
producers of non-insurable crops when low yields, loss of inventory, or prevented planting occur 
due to natural disasters including freeze, hail, excessive moisture, excessive wind or hurricanes, 
flood, excessive heat and qualifying drought (includes native grass for grazing), among others. 

Eligible producers must have purchased NAP coverage for 2019 crops. A notice of loss must be 
filed the earlier of 15 days of the occurrence of the disaster or when losses become apparent or 15 
days of the final harvest date. 

Producers of hand-harvested crops and certain perishable crops must notify FSA within 72 hours of 
when a loss becomes apparent. 

Eligible crops must be commercially produced agricultural commodities for which crop insurance is 
not available, including perennial grass forage and grazing crops, fruits, vegetables, mushrooms, 
floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and 
industrial crops. 

For more information on NAP, contact your local FSA office or visit www.fsa.usda.gov/nap. 

 
Payments to Deceased Producers 
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In order to claim a Farm Service Agency (FSA) payment on behalf of a deceased producer, all 
program conditions for the payment must have been met before the applicable producer’s date of 
death. 

If a producer earned a FSA payment prior to becoming deceased, the following is the order of 
precedence of the representatives of the producer: 

• administrator or executor of the estate 
• the surviving spouse 
• surviving sons and daughters, including adopted children 
• surviving father and mother 
• surviving brothers and sisters 
• heirs of the deceased person who would be entitled to payment according to the State law 

In order for FSA to release the payment, the legal representative of the deceased producer must file 
a form FSA-325, to claim the payment for themselves or an estate. The county office will verify and 
determine that the application, contract, loan agreement, or other similar form requesting payment 
issuance, was signed by the applicable deadline for such form, by the deceased or a person legally 
authorized to act on their behalf at that time of application. 

If the application, contract or loan agreement form was signed by someone other than the 
participant who is deceased, FSA will determine whether the person submitting the form has the 
legal authority to submit the form to compel FSA to pay the deceased participant. 

Payments will be issued to the respective representative’s name using the deceased program 
participant’s tax identification number. Payments made to representatives are subject to offset 
regulations for debts owed by the deceased. 

FSA is not responsible for advising persons in obtaining legal advice on how to obtain program 
benefits that may be due to a participant who has died, disappeared or who has been declared 
incompetent. 

 
Breaking New Ground 
Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground 
for production purposes as doing so without prior authorization may put a producer’s federal farm 
program benefits in jeopardy. This is especially true for land that must meet Highly Erodible Land 
(HEL) and Wetland Conservation (WC) provisions. 

Producers with HEL determined soils are required to apply tillage, crop residue and rotational 
requirements as specified in their conservation plan.  

Producers should notify FSA as a first point of contact prior to conducting land clearing or drainage 
type projects to ensure the proposed actions meet compliance criteria such as clearing any trees to 
create new cropland, then these areas will need to be reviewed to ensure such work will not risk 
your eligibility for benefits. 

Landowners and operators complete the form AD-1026 - Highly Erodible Land Conservation 
(HELC) and Wetland Conservation (WC) Certification to identify the proposed action and allow FSA 



to determine whether a referral to Natural Resources Conservation Service (NRCS) for further 
review is necessary.   

 
USDA Offers Producers Options to Re-Enroll or Extend CRP 
Contracts 
Farmers and ranchers with expiring Conservation Reserve Program (CRP) contracts may now re-
enroll in certain CRP continuous signup practices or, if eligible, select a one-year contract 
extension. USDA’s Farm Service Agency (FSA) is also accepting offers from landowners who want 
to enroll for the first time in one of the country’s largest conservation programs. FSA’s 52nd signup 
for CRP runs from June 3 to August 23. 

This year’s CRP continuous signup includes practices such as grass waterways, filter strips, riparian 
buffers, wetland restoration and others. View a full list of practices approved for this 
signup.  Continuous signup contracts last for 10 to 15 years. Soil rental rates are set at 90 percent 
of 2018 rates. Incentive payments are not offered for these practices. 

Producers interested in applying for CRP continuous practices, including those under existing 
CREP agreements, or who want to extend their contract, should contact their USDA service center 
by August 23. 

To locate your local FSA office, visit www.farmers.gov. More information on CRP can be found at 
www.fsa.usda.gov/crp. 

 
Environmental Review Required Before Project 
Implementation 
The National Environmental Policy Act (NEPA) requires Federal agencies to consider all potential 
environmental impacts for federally-funded projects before the project is approved. 

For all Farm Service Agency (FSA) programs, an environmental review must be completed before 
actions are approved, such as site preparation or ground disturbance. These programs include, but 
are not limited to, the Emergency Conservation Program (ECP), Farm Storage Facility Loan 
(FSFL) program and farm loans. If project implementation begins before FSA has completed an 
environmental review, this will result in a denial of the request. There are exceptions regarding the 
Stafford Act and emergencies. It is important to wait until you receive written approval of your 
project proposal before starting any actions, including, but not limited to, vegetation clearing, site 
preparation or ground disturbance. 

Remember to contact your local FSA office early in your planning process to determine what level of 
environmental review is required for your program application so that it can be completed timely. 

Applications cannot be approved contingent upon the completion of an environmental review. FSA 
must have copies of all permits and plans before an application can be approved. 

 
FSA Offers Joint Financing Option on Direct Farm Ownership 
Loans 
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The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help 
farmers and ranchers become owner-operators of family farms, improve and expand current 
operations, increase agricultural productivity, and assist with land tenure to save farmland for future 
generations. 

Depending on the applicant’s needs, there are three types of Direct Farm Ownership Loans: 
regular, down payment and joint financing. FSA also offers a Direct Farm Ownership Microloan 
option for smaller financial needs up to $50,000. 

Joint financing allows FSA to provide more farmers and ranchers with access to capital. FSA lends 
up to 50 percent of the total amount financed. A commercial lender, a State program or the seller of 
the property being purchased, provides the balance of loan funds, with or without an FSA 
guarantee. The maximum loan amount for a Joint Financing loan is $600,000 and the repayment 
period for the loan is up to 40 years. 

To be eligible, the operation must be an eligible farm enterprise. Farm Ownership loan funds cannot 
be used to finance nonfarm enterprises and all applicants must be able to meet general eligibility 
requirements. Loan applicants are also required to have participated in the business operations of a 
farm or ranch for at least three years out of the 10 years prior to the date the application is 
submitted. The applicant must show documentation that their participation in the business operation 
of the farm or ranch was not solely as a laborer. 

For more information about FSA Loan programs, contact your local FSA office or visit 
www.fsa.usda.gov. To find your local FSA office, visit http://offices.usda.gov. 

 
USDA Offers Targeted Farm Loan Funding for Underserved 
Groups and Beginning Farmers 
The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership 
and farm operating loans to assist underserved applicants as well as beginning farmers and 
ranchers. 

USDA defines underserved applicants as a group whose members have been subjected to racial, 
ethnic, or gender prejudice because of their identity as members of the group without regard to their 
individual qualities. For farm loan program purposes, targeted underserved groups are women, 
African Americans, American Indians and Alaskan Natives, Hispanics and Asians and Pacific 
Islanders. 

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank 
can apply for either FSA direct loans or guaranteed loans. Direct loans are made to applicants by 
FSA. Guaranteed loans are made by lending institutions who arrange for FSA to guarantee the 
loan. FSA can guarantee up to 95 percent of the loss of principal and interest on a loan. The FSA 
guarantee allows lenders to make agricultural credit available to producers who do not meet the 
lender's normal underwriting criteria. 

The direct and guaranteed loan program provides for two types of loans:  farm ownership loans and 
farm operating loans. In addition to customary farm operating and ownership loans, FSA now offers 
Microloans through the direct loan program. The focus of Microloans is on the financing needs of 
small, beginning farmer, niche and non-traditional farm operations. Microloans are available for both 
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ownership and operating finance needs. To learn more about microloans, visit 
www.fsa.usda.gov/microloans. 

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements 
outlined for direct or guaranteed loans. Additionally, individuals and all entity members must have 
operated a farm for less than 10 years. Applicants must materially or substantially participate in the 
operation. 

For more information on FSA’s farm loan programs and targeted underserved and beginning farmer 
guidelines, visit www.fsa.usda.gov/farmloans. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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