September 2019

LSDA g \////

Farm Service Agency Electronic News Service

NEWSLETTER

GovDelivery

Having trouble viewing this email? View it as a Web page.

e USDA Announces 2019 Enrollment Deadline for the Dairy Margin Coverage Program
Extended to Sept. 27

USDA Offers Disaster Assistance for MN Farmers Hurt by 2018, 2019 Disasters

New Farmers.gov Feature Helps Producers Find Farm Loans that Fit Their Operation
Youth Loans

Marketing Assistance Loans (MAL)

CRP Payment Limitation

Tree Assistance Program (TAP) Sign-up

Emergency Assistance for Livestock, Honeybee, and Farm-Raised Fish Program (ELAP)
Changing Bank Accounts

2017, 2018 and 2019 Average Adjusted Gross Income Compliance Reviews

MN FSA Newsletter: September 2019

MN Farm Service Greetings from the State FSA Office
Agency
The last few months have been extremely busy ones for FSA with
375 Jackson St, Ste 400 lots of program implementation, and the next several months will be
Saint Paul, MN 55101 no different. For farmers, here are the important things to
remember.
Phone: 651-602-7700
Fax: 855-719-9917 Dairy Margin Coverage (DMC)
The last day to enroll in DMC has been extended, and is now next
www.fsa.usda.gov/mn Friday, September 27. We have seen a strong interest in the

program with over 2,000 dairies enrolled. Make sure you don’t miss
this opportunity to enroll in this important risk management
program. For those producers already enrolled, you will soon be
hearing about 2020 re-enroliment which is anticipated to start this
Fall.
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Market Facilitation Program (MFP)

The deadline to sign-up for MFP is December 6. This program
provides direct payments to help producers who have been directly
impacted by illegal retaliatory tariffs for specified commaodities,
including dairy and hogs. Crop payments are based on a single
county payment rate multiplied by a farm’s total plantings of MFP
eligible crops.

ARC/PLC Enrollment

You can now make your 2019 crop year ARC/PLC election and
have until March 15 to enroll. The 2020 crop year enroliment will
begin on October 1 and run until June 30. It is critical that you make
an election for the 2019 crop year, as failure to do so will disqualify
you from any potential payments.

Disaster Assistance and Prevented Plant

On September 11, the USDA announced disaster assistance for
producers impacted by weather-related disasters in 2018 and 2019,
otherwise known as WHIP+. This program will deliver assistance to
producers in disaster declared counties. Losses must have been
caused by floods, tornadoes, or snowstorms. For Minnesota
farmers, this program will primarily deliver assistance on 2018
prevent plant acres, acres with significant yield loss, dumped milk,
and loss of harvested commodities in storage structures.

Also, all producers with flooding or excess moisture-related
prevented planting insurance claims in calendar year 2019 will
receive a prevented planting supplemental disaster (“bonus”)
payment equal to 10 percent of their prevented planting indemnity,
plus an additional 5 percent will be provided to those who
purchased harvest price option coverage. Details on delivery of this
assistance is still forthcoming.

Conservation Reserve Program

FSA is still planning a CRP general sign up to start sometime in
December. Annual rental payment is limited to 85% of estimated
average county rental rates.

Have a safe harvest.

- Joe Martin, SED

USDA Announces 2019 Enroliment Deadline for the Dairy
Margin Coverage Program Extended to Sept. 27

The U.S. Department of Agriculture (USDA) today extended the deadline to September 27 for dairy
producers to enroll in the Dairy Margin Coverage (DMC) program for 2019. The deadline had been

September 20.
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Authorized by the 2018 Farm Bill and available through USDA’s Farm Service Agency (FSA), the
program offers reasonably priced protection to dairy producers when the difference between the all-
milk price and the average feed cost (the margin) falls below a certain dollar amount selected by the
producer.

Almost half of the producers who have signed up so far are taking advantage of the 25 percent
premium discount by locking in for five years of margin protection coverage. FSA has launched a
new web visualization of the DMC data, which is available here.

Margin payments have triggered for each month from January through July. Dairy producers who
elect higher coverage levels could be eligible for payments for all seven months. Under certain
levels, the amount paid to dairy farmers will exceed the cost of the premium.

For example, a dairy operation that chooses to enroll for 2019 with an established production history
of 3 million pounds (30,000 cwt.) and elects the $9.50 coverage level on 95 percent of production
will pay $4,275 in total premium payments for all of 2019 and receive $15,437.50 in DMC payments
for all margin payments announced to date. Additional payments will be made if calculated margins
remain below the $9.50/cwt. level for any remaining months of 2019.

More Information

On December 20, 2018, President Trump signed into law the 2018 Farm Bill, which provides
support, certainty and stability to our nation’s farmers, ranchers and land stewards by enhancing
farm support programs, improving crop insurance, maintaining disaster programs and promoting
and supporting voluntary conservation.

For more information, visit farmers.gov DMC webpage or contact your local USDA service center.
To locate your local FSA office, visit farmers.gov/service-locator.

USDA Offers Disaster Assistance for MN Farmers Hurt by
2018, 2019 Disasters

Agricultural producers affected by natural disasters in 2018 and 2019, can apply through the
Wildfire and Hurricane Indemnity Program Plus (WHIP+). Sign-up for this U.S. Department of
Agriculture (USDA) program began Sept. 11.

WHIP+ Eligibility

WHIP+ will be available for eligible producers who have suffered eligible losses of certain crops,
trees, bushes or vines in counties with a Presidential Emergency Disaster Declaration or a
Secretarial Disaster Designation (primary counties only). Disaster losses must have been a result of
hurricanes, floods, tornadoes, typhoons, volcanic activity, snowstorms or wildfires that occurred in
2018 or 2019. Also, producers in counties that did not receive a disaster declaration or designation
may still apply for WHIP+ but must provide supporting documentation to establish that the crops
were directly affected by a qualifying disaster loss.

A list of counties that received qualifying disaster declarations and designations is available at
farmers.gov/recover/whip-plus. Because grazing and livestock losses, other than milk losses, are
covered by other disaster recovery programs offered through FSA, those losses are not eligible for
WHIP+.
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Eligible crops include those for which federal crop insurance or Noninsured Crop Disaster
Assistance Program (NAP) coverage is available, excluding crops intended for grazing. A list of
crops covered by crop insurance is available through USDA’s Risk Management Agency (RMA)
Actuarial Information Browser at webapp.rma.usda.gov/apps/actuarialinformationbrowser.

The WHIP+ payment factor ranges from 75 percent to 95 percent, depending on the level of crop
insurance coverage or NAP coverage that a producer obtained for the crop. Producers who did not
insure their crops in 2018 or 2019 will receive 70 percent of the expected value of the crop. Insured
crops (either crop insurance or NAP coverage) will receive between 75 percent and 95 percent of
expected value; those who purchased the highest levels of coverage will receive 95-percent of the
expected value.

At the time of sign-up, producers will be asked to provide verifiable and reliable production records.
If a producer is unable to provide production records, WHIP+ payments will be determined based on
the lower of either the actual loss certified by the producer and determined acceptable by FSA or
the county expected yield and county disaster yield. The county disaster yield is the production that
a producer would have been expected to make based on the eligible disaster conditions in the
county.

WHIP+ payments for 2018 disasters will be eligible for 100 percent of their calculated value. WHIP+
payments for 2019 disasters will be limited to an initial 50 percent of their calculated value, with an
opportunity to receive up to the remaining 50 percent after January 1, 2020, if sufficient funding
remains.

Both insured and uninsured producers are eligible to apply for WHIP+. But all producers receiving
WHIP+ payments will be required to purchase crop insurance or NAP, at the 60 percent coverage
level or higher, for the next two available, consecutive crop years after the crop year for which
WHIP+ payments were paid. Producers who fail to purchase crop insurance for the next two
applicable, consecutive years will be required to pay back the WHIP+ payment.

Additional information about WHIP+ program eligibility and payment limitations can be found at
farmers.gov/recover or by contacting your local USDA Service Center.

Additional Loss Coverage

The Milk Loss Program will provide payments to eligible dairy operations for milk that was dumped
or removed without compensation from the commercial milk market because of a qualifying 2018
and 2019 natural disaster. Producers who suffered losses of harvested commodities, including hay,
stored in on-farm structures in 2018 and 2019 will receive assistance through the On-Farm Storage
Loss Program.

Additionally, producers with trees, bushes or vines can receive both cost-share assistance through
FSA’s Tree Assistance Program (TAP) for the cost of replanting and rehabilitating eligible trees and
WHIP+ will provide payments based on the loss value of the tree, bush or vine itself. Therefore,
eligible producers may receive both a TAP and a 2017 WHIP or WHIP+ payment for the same
acreage. In addition, TAP policy has been updated to assist eligible orchardists or nursery tree
growers of pecan trees with a tree mortality rate that exceeds 7.5 percent (adjusted for normal
mortality) but is less than 15 percent (adjusted for normal mortality) for losses incurred during 2018.

Prevented Planting

Agricultural producers faced significant challenges planting crops in 2019 in many parts of the
country. All producers with flooding or excess moisture-related prevented planting insurance claims
in calendar year 2019 will receive a prevented planting supplemental disaster (“bonus”) payment
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equal to 10 percent of their prevented planting indemnity, plus an additional 5 percent will be
provided to those who purchased harvest price option coverage.

As under 2017 WHIP, WHIP+ will provide prevented planting assistance to uninsured producers,
NAP producers and producers who may have been prevented from planting an insured crop in the
2018 crop year and those 2019 crops that had a final planting date prior to January 1, 2019.

For more information on FSA disaster assistance programs, please contact your local USDA service
center or visit farmers.gov/recover. For all available USDA disaster assistance programs, go to
USDA’s disaster resources website.

New Farmers.gov Feature Helps Producers Find Farm Loans
that Fit Their Operation

A new online tool can help farmers and ranchers find information on U.S. Department of Agriculture
(USDA) farm loans that may best fit their operations. USDA has launched the new Farm Loan
Discovery Tool as the newest feature on farmers.gov, the Department’s self-service website for
farmers.

USDA'’s Farm Service Agency (FSA) offers a variety of loan options to help farmers finance their
operations. From buying land to financing the purchase of equipment, FSA loans can help.
Compared to this time last year, FSA has seen an 18 percent increase in the amount it has
obligated for direct farm ownership loans, and through the 2018 Farm Bill, has increased the limits
for several loan products.

USDA conducted field research in eight states, gathering input from farmers and FSA farm loan
staff to better understand their needs and challenges.

How the Tool Works

Farmers who are looking for financing options to operate a farm or buy land can answer a few
simple questions about what they are looking to fund and how much money they need to borrow.
After submitting their answers, farmers will be provided information on farm loans that best fit their
specific needs. The loan application and additional resources also will be provided.

Farmers can download application quick guides that outline what to expect from preparing an
application to receiving a loan decision. There are four guides that cover loans to individuals,
entities, and youth, as well as information on microloans. The guides include general eligibility
requirements and a list of required forms and documentation for each type of loan. These guides
can help farmers prepare before their first USDA service center visit with a loan officer.

Farmers can access the Farm Loan Discovery Tool by visiting farmers.gov/fund and clicking the
“Start” button. Follow the prompts and answer five simple questions to receive loan information that
is applicable to your agricultural operation. The tool is built to run on any modern browser like
Chrome, Edge, Firefox, or the Safari browser, and is fully functional on mobile devices. It does not
work in Internet Explorer.

About Farmers.gov

In 2018, USDA unveiled farmers.gov, a dynamic, mobile-friendly public website combined with an
authenticated portal where farmers will be able to apply for programs, process transactions, and
manage accounts.
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The Farm Loan Discovery Tool is one of many resources on farmers.gov to help connect farmers to
information that can help their operations. Earlier this year, USDA launched the My Financial
Information feature, which enables farmers to view their loan information, history, payments, and
alerts by logging into the website.

USDA is building farmers.gov for farmers, by farmers. In addition to the interactive farm loan
features, the site also offers a Disaster Assistance Discovery Tool. Farmers can visit
farmers.gov/recover/disaster-assistance-tool#step-1 to find disaster assistance programs that can
help their operation recover from natural disasters.

With feedback from customers and field employees who serve those customers, farmers.gov
delivers farmer-focused features through an agile, iterative process to deliver the greatest
immediate value to America’s agricultural producers — helping farmers and ranchers do right, and
feed everyone.

For more information or to locate your USDA Service Center, visit farmers.gov.

Youth Loans

The Farm Service Agency makes loans to youth to establish and operate agricultural income-
producing projects in connection with 4-H clubs, FFA and other agricultural groups. Projects must
be planned and operated with the help of the organization advisor, produce sufficient income to
repay the loan and provide the youth with practical business and educational experience. The
maximum loan amount is $5,000.

Youth Loan Eligibility Requirements:

e Be a citizen of the United States (which includes Puerto Rico, the Virgin Islands, Guam,

American Samoa, the Commonwealth of the Northern Mariana Islands) or a legal resident

alien

Be 10 years to 20 years of age

Comply with FSA’s general eligibility requirements

Be unable to get a loan from other sources

Conduct a modest income-producing project in a supervised program of work as outlined

above

o Demonstrate capability of planning, managing and operating the project under guidance
and assistance from a project advisor.<span style="mso-spacerun: yes"> </span>The
project supervisor must recommend the youth loan applicant, along with providing adequate
supervision.

Stop by the county office for help preparing and processing the application forms.

Marketing Assistance Loans (MAL)

USDA’s Commodity Credit Corporation makes available nonrecourse marketing assistance loans
on certain crop year 2019 commodities. These loans can be requested via mail, fax, or in person by
properly completing the loan application (CCC-666). Producers requesting a commodity must also
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have form CCC-633EZ on file for crop year 2019. Loan applications are available at all county FSA
offices and online at: http://forms.sc.egov.usda.gov/eForms/

A commodity loan application must be filed at the county office that maintains the farm records for
the farm that produced the commaodity for the loan. The 2019 crop commaodity loan rates are
available at any county FSA office, or online at: http://www.fsa.usda.gov and clicking on the “Price
Support” link.

Lien searches are required for all applicants and spouses in order to identify prior lien holders.
County Offices update CCC-10’s by verifying an individual's name according to their driver’s
license. Lien waivers are required from all lien holders before the commaodity loan can be
disbursed.

To be eligible for loan the commodity must meet the applicable commodity definition in the Official
United States Standards and specific commodity eligibility requirements for a nonrecourse loan.
Test weight and moisture levels can impact the eligibility for nonrecourse loans. If there are known
quality problems producers should contact their local county FSA office to discuss available loan
options.

Farm-stored loans are available in approved storage structures that provide safe storage for the
commodity through the maturity date of the loan.

Warehouse-stored loans are also available at CCC-approved storage warehouses or State licensed
warehouses which have been assigned a CCC warehouse code. Proof of storage paid through the
loan maturity date and proof of payment of in-charges must be provided with the warehouse receipt
for the warehouse stored loan. CCC will not adjust the loan rate using premiums and discounts at
the time of loan making.

Loans mature on demand, but no later than the last day of the ninth calendar month after the month
in which the loan was disbursed. If at maturity of the loan the warehouse receipt is forfeited or the
farm-stored commodity is delivered to CCC, the settlement value will be determined based on the
CCC'’s schedule of premiums and discounts based on the grade and quality factors shown on the
warehouse receipt. Discounts applied to determine settlement value are included for, but not limited
to vomitoxin, falling numbers, damaged kernels, grade, and test weight.

CRP Payment Limitation

Payments and benefits received under the Conservation Reserve Program (CRP) are subject to the
following:

e payment limitation by direct attribution
o foreign person rule
e average adjusted gross income (AGI) limitation

The 2014 Farm Bill continued the $50,000 maximum CRP payment amount that can be received
annually, directly or indirectly, by each person or legal entity. This payment limitation includes all
annual rental payments and incentive payments (Sign-up Incentive Payments and Practice
Incentive Payments). Annual rental payments are attributed (earned) in the fiscal year in which
program performance occurs. Sign-up Incentive Payments (SIP) are attributed (earned) based on
the fiscal year in which the contract is approved, not the fiscal year the contract is

effective. Practice Incentive Payments (PIP) are attributed (earned) based on the fiscal year in


http://forms.sc.egov.usda.gov/eForms/?utm_medium=email&utm_source=govdelivery
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which the cost-share documentation is completed, and the producer or technical service provider
certifies performance of practice completion to the county office.

Such limitation on payments is controlled by direct attribution.

e Program payments made directly or indirectly to a person are combined with the pro rata
interest held in any legal entity that received payment, unless the payments to the legal
entity have been reduced by the pro rata share of the person.

o Program payments made directly to a legal entity are attributed to those persons that have
a direct and indirect interest in the legal entity, unless the payments to the legal entity have
been reduced by the pro rata share of the person.

e Payment attribution to a legal entity is tracked through four levels of ownership. If any part
of the ownership interest at the fourth level is owned by another legal entity, a reduction in
payment will be applied to the payment entity in the amount that represents the indirect
interest of the fourth level entity in the payment entity.

Essentially, all payments will be “attributed” to a person’s Social Security Number. Given the current
CRP annual rental rates in many areas, it is important producers are aware of how CRP offered
acreages impact their $50,000 annual payment limitation. Producers should contact their local FSA
office for additional information.

NOTE: The information in the above article only applies to contracts subject to 4-PL and 5-PL
regulations. It does not apply to contacts subject to 1-PL regulations.

Tree Assistance Program (TAP) Sign-up

Orchardists and nursery tree growers who experienced losses from natural disasters during
calendar year 2019 must submit a TAP application either 90 calendar days after the disaster event
or the date when the loss is apparent.

TAP provides financial assistance to qualifying orchardists and nursery tree growers to replant or
rehabilitate eligible trees, bushes and vines damaged by natural disasters.

Eligible tree types include trees, bushes or vines that produce an annual crop for commercial
purposes. Nursery trees include ornamental, fruit, nut and Christmas trees that are produced for
commercial sale. Trees used for pulp or timber are ineligible.

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15
percent mortality from an eligible natural disaster, plus an adjustment for normal mortality. The
eligible trees, bushes or vines must have been owned when the natural disaster occurred; however,
eligible growers are not required to own the land on which the eligible trees, bushes and vines were
planted.

If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12
months from the date the application is approved. The cumulative total quantity of acres planted to
trees, bushes or vines, for which a producer can receive TAP payments, cannot exceed 1,000 acres
annually.



Emergency Assistance for Livestock, Honeybee, and Farm-
Raised Fish Program (ELAP)

The Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP)
provides emergency assistance to eligible livestock, honeybee, and farm-raised fish producers who
have losses due to disease, adverse weather or other conditions, such as blizzards and wildfires,
not covered by other agricultural disaster assistance programs.

Eligible livestock losses include grazing losses not covered under the Livestock Forage Disaster
Program (LFP), loss of purchased feed and/or mechanically harvested feed due to an eligible
adverse weather event, additional cost of transporting water because of an eligible drought and
additional cost associated with gathering livestock to treat for cattle tick fever.

Eligible honeybee losses include loss of purchased feed due to an eligible adverse weather event,
cost of additional feed purchased above normal quantities due to an eligible adverse weather
condition, colony losses in excess of normal mortality due to an eligible weather event or loss
condition, including CCD, and hive losses due to eligible adverse weather.

Eligible farm-raised fish losses include death losses in excess of normal mortality and/or loss of
purchased feed due to an eligible adverse weather event.

Producers who suffer eligible livestock, honeybee, or farm-raised fish losses from Oct. 1, 2018 to
Sept. 30, 2019 must file:

e Anotice of loss within 30 calendar days after the loss is apparent.
e An application for payment by Nov. 1, 2019

The following ELAP Fact Sheets (by topic) are available online:
e ELAP for Farm-Raised Fish Fact Sheet

e ELAP for Livestock Fact Sheet
e ELAP for Honeybees Fact Sheet

To view these and other FSA program fact sheets, visit the FSA fact sheet web page at
www.fsa.usda.gov/factsheets.

Changing Bank Accounts

FSA program payments are issued electronically into your bank account. In order to make timely
payments, you need to notify your FSA servicing office if you close your account or if your bank
information is changed for whatever reason (such as your financial institution merging or being
purchased). Payments can be delayed if FSA is not notified of changes to account and bank routing
numbers.

For some programs, payments are not made until the following year. For example, payments for
crop year 2018 through the Agriculture Risk Coverage and Price Loss Coverage program aren’t
paid until 2019. If the bank account was closed due to the death of an individual or dissolution of an
entity or partnership before the payment was issued, please notify your local FSA office as soon as
possible to claim your payment.
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2017, 2018 and 2019 Average Adjusted Gross Income
Compliance Reviews

The AGI verification and compliance reviews for 2017, 2018 and 2019 are conducted on producers
who the IRS indicated may have exceeded the adjusted gross income limitations described in [7
CFR 1400.500]. Based on this review, producers will receive determinations of eligibility or
ineligibility.

If the producer is determined to have exceeded the average AGI limitation of $900,000, receivables
will be established for payments earned directly or indirectly by the producer subject to the
$900,000 limitation. The State FSA Office has begun notifying producers selected for review. If you
have any questions about the review process or determinations, please contact the MN FSA Office
at 651-602-7706. Producers who receive initial debt notification letters may only appeal the amount
of the debt to their local FSA office. Payment eligibility adverse determinations become
administratively final 30 days from the date of the payment eligibility adverse determination letter
and can only be reopened if exceptional circumstances exist that prevented the producer from
timely filing the appeal.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).



	September 2019
	MN FSA Newsletter: September 2019
	MN Farm Service Agency

	Greetings from the State FSA Office
	USDA Announces 2019 Enrollment Deadline for the Dairy Margin Coverage Program Extended to Sept. 27
	USDA Offers Disaster Assistance for MN Farmers Hurt by 2018, 2019 Disasters
	New Farmers.gov Feature Helps Producers Find Farm Loans that Fit Their Operation
	Youth Loans
	Marketing Assistance Loans (MAL)
	CRP Payment Limitation
	Tree Assistance Program (TAP) Sign-up 
	Emergency Assistance for Livestock, Honeybee, and Farm-Raised Fish Program (ELAP)
	Changing Bank Accounts
	2017, 2018 and 2019 Average Adjusted Gross Income Compliance Reviews

