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MN Farm Service FSA Encourages Producers to Enroll
Agency Soon in Agriculture Risk Coverage and
375 Jackson St, Ste 400 Price Loss Coverage Programs

St. Paul, MN 55101
USDA'’s Farm Service Agency (FSA) encourages agricultural
Phone: 651-602-7700 producers to enroll now in the Agriculture Risk Loss (ARC) and
Fax: 855-719-9917 Price Loss Coverage (PLC) programs. March 16, 2020 is the
enroliment deadline for the 2019 crop year.

www.fsa.usda.gov/mn
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Although more than 200,000 producers have enrolled to date, FSA
anticipates 1.5 million producers will enroll for ARC and PLC. By
enrolling soon, producers can beat the rush as the deadline nears.

FSA offices have multiple programs competing for the time and
attention of our staff. Because of the importance and complexities
of the ARC and PLC programs; and to ensure FSA meets your
program delivery expectations, please do not wait to start the
enrollment process. Call your FSA county office and make an
appointment soon to ensure your elections are made and contracts
signed well ahead of the deadlines.

ARC and PLC provide financial protections to farmers from
substantial drops in crop prices or revenues and are vital economic
safety nets for most American farms.

The programs cover the following commodities: barley, canola,
large and small chickpeas, corn, crambe, flaxseed, grain sorghum,
lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain
rice, medium and short grain rice, safflower seed, seed cotton,
sesame, soybeans, sunflower seed and wheat.

Until March 16, producers who have not yet enrolled in ARC or PLC
for 2019 can enroll for both 2019 and 2020 during the same visit to
an FSA county office unless yield updates are requested.
Additionally, farm owners have a one-time opportunity to update
PLC payment yields that take effect beginning with crop year 2020.
If the owner accompanies the producer to the office, the yield
update and enrollments may be completed during the same office
visit.

More Information

For more information on ARC and PLC, download our program fact
sheet or our 2014-2018 farm bills comparison fact sheet. Online
ARC and PLC election decision tools are available

at fsa.usda.gov/arc/plc. To enroll, contact your FSA county

office for an appointment.

USDA Announces Details of Risk Management Programs for

Hemp Producers

The U.S. Department of Agriculture (USDA) today announced the availability of two programs that
protect hemp producers’ crops from natural disasters. A pilot hemp insurance program through
Multi-Peril Crop Insurance (MPCI) provides coverage against loss of yield because of insurable
causes of loss for hemp grown for fiber, grain or Cannabidiol (CBD) oil and the Noninsured Crop
Disaster Assistance Program (NAP) coverage protects against losses associated with lower yields,
destroyed crops or prevented planting where no permanent federal crop insurance program is
available. Producers may apply now, and the deadline to sign up for both programs is March 16,

2020.
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Noninsured Crop Disaster Assistance Program

NAP provides coverage against loss for hemp grown for fiber, grain, seed or CBD for the 2020 crop
year where no permanent federal crop insurance program is available.

NAP basic 50/55 coverage is available at 55 percent of the average market price for crop losses
that exceed 50 percent of expected production. Buy-up coverage is available in some cases. The
2018 Farm Bill allows for buy-up levels of NAP coverage from 50 to 65 percent of expected
production in 5 percent increments, at 100 percent of the average market price. Premiums apply for
buy-up coverage.

For all coverage levels, the NAP service fee is $325 per crop or $825 per producer per county, not
to exceed $1,950 for a producer with farming interests in multiple counties.

Multi-Peril Crop Insurance Pilot Insurance Program

The MPCI pilot insurance is a new crop insurance option for hemp producers in select counties of
21 states for the 2020 crop year. The program is available for eligible producers in certain counties
in Alabama, California, Colorado, Illinois, Indiana, Kansas, Kentucky, Maine, Michigan, Minnesota,
Montana, New Mexico, New York, North Carolina, North Dakota, Oklahoma, Oregon, Pennsylvania,
Tennessee, Virginia and Wisconsin. Information on eligible counties is accessible through the
USDA Risk Management Agency’s Actuarial Information Browser.

Among other requirements, to be eligible for the pilot program, a hemp producer must have at least
one year of history producing the crop and have a contract for the sale of the insured hemp. In
addition, the minimum acreage requirement is 5 acres for CBD and 20 acres for grain and fiber.
Hemp will not qualify for replant payments or prevented plant payments under MPCI.

This pilot insurance coverage is available to hemp growers in addition to revenue protection for
hemp offered under the Whole-Farm Revenue Protection plan of insurance. Also, beginning with the
2021 crop year, hemp will be insurable under the Nursery crop insurance program and the Nursery
Value Select pilot crop insurance program. Under both nursery programs, hemp will be insurable if
grown in containers and in accordance with federal regulations, any applicable state or tribal laws
and terms of the crop insurance policy.

Eligibility Requirements

Under a regulation authorized by the 2018 Farm Bill and issued in October 2019, all growers must
have a license to grow hemp and must comply with applicable state, tribal or federal regulations or
operate under a state or university research pilot, as authorized by the 2014 Farm Bill.

Producers must report hemp acreage to FSA after planting to comply with federal and state law
enforcement. The Farm Bill defines hemp as containing 0.3 percent or less tetrahydrocannabinol
(THC) on a dry-weight basis. Hemp having THC above the federal statutory compliance level of 0.3
percent is an uninsurable or ineligible cause of loss and will result in the hemp production being
ineligible for production history purposes.

For more information on USDA risk management programs for hemp producers, visit
farmers.gov/hemp to read our frequently asked questions. For more information on the U.S.
Domestic Hemp Production Program, visit USDA’s Agricultural Marketing Services’ website to read
their frequently asked questions.
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Livestock Losses

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock
deaths in excess of normal mortality caused by adverse weather, disease and attacks by animals
reintroduced into the wild by the federal government or protected by federal law.

LIP compensates livestock owners and contract growers for livestock death losses in excess of
normal mortality due to adverse weather, including losses due to hurricanes, floods, blizzards,
wildfires, extreme heat or extreme cold.

For disease losses, FSA county committees can accept veterinarian certifications that livestock
deaths were directly related to adverse weather and unpreventable through good animal husbandry
and management.

For 2019 livestock losses, eligible livestock owners must file a notice within 30 calendar days of
when the loss is first apparent.

Participants must provide the following supporting documentation to their local FSA office no later
than 60 calendar days after the end of the calendar year in which the eligible loss condition
occurred.

e Proof of death documentation
e Copy of grower’s contracts
e Proof of normal mortality documentation

USDA has established normal mortality rates for each type and weight range of eligible livestock,
i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 5%. These
established percentages reflect losses that are considered expected or typical under “normal’
conditions.

In addition to filing a notice of loss, producers must also submit an application for payment by March
1, 2020.

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov.

USDA Launches New Conservation Pilot Program for Prairie
Pothole Producers to Plant Cover Crops

The Soil Health and Income Protection Program (SHIPP) is a land conservation
program administered by the USDA Farm Service Agency (FSA).

The U.S. Department of Agriculture’s (USDA) Farm Service Agency (FSA) today announced a
new pilot program that enables farmers in Prairie Pothole states to receive payments for planting
cover

crops on their land for three to five years. The new Conservation Reserve Program (CRP) Soil
Health and

Income Protection Program (SHIPP) pilot is available to producers in lowa, Minnesota, Montana,
North

Dakota and South Dakota. The signup for this pilot starts March 30, 2020 and ends August 21.
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Through SHIPP, producers have the option of three-, four- or five-year CRP contracts to establish
cover

crops on less productive cropland in exchange for payments. This pilot enables producers to plant
cover

crops that, among other benefits, will improve soil health and water quality while having the option
to

harvest, hay and graze during certain times of the year. Up to 50,000 acres can be enrolled.
Cover crops, whether used in a single crop rotation or over multiple years, can improve the
productivity

of soils and soil health on a farm for generations and increase the bottom line for the farmer. Soil
health,

or soil quality, by definition, is the capacity of soil to function as a vital living ecosystem that sustains
plants, animals and humans.

The SHIPP pilot is the latest option in a full suite of opportunities available to producers through
CRP

and other conservation programs offered by USDA. Farmers and ranchers are encouraged to talk to
their

FSA county office soon about whether this pilot fits their operation or consider another longer-term
option such as the CRP General signup that ends February 28 or CRP Continuous signup that is
ongoing.

For more information, visit www.fsa.usda.gov/crp and contact your local office. To find your local
USDA

Service Center office, visit https://www.farmers.gov/service-locator.

USDA Reminds Producers of Feb. 28 Deadline for
Conservation Reserve Program General Signup

The U.S. Department of Agriculture (USDA) reminds agricultural producers interested in the
Conservation Reserve Program (CRP) 2020 general signup to enroll by February 28, 2020. This
signup is available to farmers and private landowners who are either enrolling for the first time or re-
enrolling for another 10- to 15-year term.

Farmers and ranchers who enroll in CRP receive yearly rental payments for voluntarily establishing
long-term, resource-conserving plant species, such as approved grasses or trees (known as
“covers”), which can control soil erosion, improve water quality and develop wildlife habitat on
marginally productive agricultural lands.

CRP has 22 million acres enrolled, but the 2018 Farm Bill lifted the cap to 27 million acres.

Signed into law in 1985, CRP is one of the largest private-lands conservation programs in the U.S. It
was originally intended to primarily control soil erosion and potentially stabilize commodity prices by
taking marginal lands out of production. The program has evolved over the years, providing many
conservation and economic benefits. Marking its 35™ anniversary in 2020, CRP has had many
successes, including:

e Preventing more than 9 billion tons of soil from eroding, enough soil to fill 600 million dump
trucks;

e Reducing nitrogen and phosphorous runoff relative to annually tilled cropland by 95 and 85
percent respectively;

e Sequestering an annual average of 49 million tons of greenhouse gases, equal to taking 9
million cars off the road;
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e Creating more than 3 million acres of restored wetlands while protecting more than 175,000
stream miles with riparian forest and grass buffers, enough to go around the world 7 times;
and

o Benefiting bees and other pollinators and increased populations of ducks, pheasants,
turkey, bobwhite quail, prairie chickens, grasshopper sparrows and many other birds.

The CRP continuous signup is ongoing, which enables producers to enroll for certain practices. FSA
plans to open the Soil Health and Income Protection Program, a CRP pilot program, in early 2020,
and the 2020 CRP Grasslands signup runs from March 16, 2020 to May 15, 2020.

To enroll in CRP, contact your local FSA county office or visit fsa.usda.gov/crp. To locate your local
FSA office, visit farmers.gov/service-locator.

Transitioning Expiring CRP Land to Beginning, Veteran or
Underserved Farmers and Ranchers

CRP contract holders are encouraged to transition their Conservation Reserve Program (CRP)
acres to beginning, veteran or socially disadvantaged farmers or ranchers through the Transition
Incentives Program (TIP). TIP provides annual rental payments to the landowner or operator for up
to two additional years after the CRP contract expires, provided the transition is not to a family
member.

Enrollment in TIP is on a continuous basis through 2023 or until the new statutory limit of $50 million
under the 2018 Farm Bill is reached.

CRP contract holders no longer need to be a retired or retiring owner or operator to transition their
land. TIP participants must agree to sell, have a contract to sell, or agree to lease long term (at least
five years) land enrolled in an expiring CRP contract to a beginning, veteran, or socially
disadvantaged farmer or rancher who is not a family member.

Beginning, veteran or social disadvantaged farmers and ranchers and CRP participants may enroll
in TIP beginning two years before the expiration date of the CRP contract. For example, if a CRP
contract is scheduled to expire on Sept. 30, 2022, the land may be offered for enrollment in TIP
from October 1, 2020, through September 30, 2022. The TIP application must be submitted prior to
completing the lease or sale of the affected lands.

New landowners or renters that return the land to production must use sustainable grazing or
farming methods.

For more information on TIP, visit https://www.fsa.usda.gov/conservation.

USDA Packages Disaster Protection with Loans to Benefit
Specialty Crop and Diversified Producers

Free basic coverage available for new and underserved loan applicants
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Producers who apply for FSA farm loans will be offered the opportunity to enroll in the Noninsured
Crop Disaster Assistance Program (NAP). NAP is available to producers who grow noninsurable
crops and is especially important to fruit and vegetable producers and other specialty crop growers.

New, underserved and limited income specialty growers who apply for farm loans could qualify for
basic loss coverage at no cost.

The basic disaster coverage protects at 55 percent of the market price for crop losses that exceed
50 percent of production. Covered crops include “specialty” crops, for instance, vegetables, fruits,
mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, hay,
forage, grazing and energy crops. FSA allows beginning, underserved or limited income producers
to obtain NAP coverage up to 90 days after the normal application closing date when they also
apply for FSA credit.

Producers also may work with FSA to protect value-added production, such as organic or direct
market crops, at their fair market value in those markets. Targeted underserved groups eligible for
free or discounted coverage are American Indians or Alaskan Natives, Asians, Blacks or African
Americans, Native Hawaiians or other Pacific Islanders, Hispanics, and women.

FSA offers a variety of loan products, including farm ownership loans, operating loans and
microloans that have a streamlined application process.

Growers need not apply for an FSA loan, nor be a beginning, limited resource, or underserved
farmer, to be eligible for Noninsured Crop Disaster Assistance Program assistance. To learn more,
visit www.fsa.usda.gov/nap or www.fsa.usda.gov/farmloans, or contact your local FSA office at
https://offices.usda.gov.

Loans for Targeted Underserved Producers

FSA has a number of loan programs available to assist applicants to begin or continue in agriculture
production. Loans are available for operating type loans and/or to purchase or improve farms or
ranches.

While all qualified producers are eligible to apply for these loan programs, FSA has provided priority
funding for members of targeted underserved applicants.

A targeted underserved applicant is one of a group whose members have been subjected to racial,
ethnic or gender prejudice because of his or her identity as members of the group without regard to
his or her individual qualities.

For purposes of this program, targeted underserved groups are women, African Americans,
American Indians, Alaskan Natives, Hispanics, Asian Americans and Pacific Islanders.

FSA loans are only available to applicants who meet all the eligibility requirements and are unable
to obtain the needed credit elsewhere.

Update Your Records
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FSA is cleaning up our producer record database. If you have any unreported changes of address,
zip code, phone number, email address or an incorrect name or business name on file they need to
be reported to our office. Changes in your farm operation, like the addition of a farm by lease or
purchase, need to be reported to our office as well. Producers participating in FSA and NRCS
programs are required to timely report changes in their farming operation to the County Committee
in writing and update their CCC-902 Farm Operating Plan.

If you have any updates or corrections, please call your local FSA office to update your records.

Farm Reconstitutions

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on
the farming operation.

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and
Price Loss Coverage (PLC) program. A reconstitution is considered to be requested when all:

o of the required signatures are on FSA-155
e other applicable documentation, such as proof of ownership, is submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any
time.

The following are the different methods used when doing a farm recon:

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in
settling an estate;

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this
method the land sold must have been owned for at least three years, or a waiver granted, and the
buyer and seller must sign a Memorandum of Understanding;

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for
each resulting tract relates to the DCP cropland on the parent tract;

Default Method — the division of bases for a parent farm with each tract maintaining the bases
attributed to the tract level when the reconstitution is initiated in the system.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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