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Minnesota FSA will be holding a public Agriculture Risk
Coverage (ARC) and Price Loss Coverage (PLC) Zoom
webinar in partnership with the University of Minnesota
Extension on Wednesday, February 15, 2023 at 12:30 p.m.
(CST). Farmers and others involved in agriculture will have
the opportunity to learn more about the ARC/PLC program
and factors to consider when making elections for the 2023
crop year. Participants can register in advance at this link
and can also register at the time of the webinar. The webinar |
will be recorded and posted to Extension’s website for
additional viewing. FSA is currently accepting applications for
ARC/PLC enrollment through March 15, 2023.

In an effort to connect landowners with land they own in out-
state Minnesota, Pheasants Forever is bringing the rural USDA office expertise to
downtown Minneapolis. On Friday, February 17, 2023, Pheasants Forever, in conjunction
with several partners, are hosting an event focused on educating landowners with an
array of options for their land. Soils, habitat, land rent, government programs, and non-
government programs are all topics to be covered. The event is free to attend and
interested landowners can register here.

The application period opened for two important programs on January 23, the Emergency
Relief Program (ERP) Phase Two and the Pandemic Assistance Revenue Program
(PARP). ERP Phase Two payments are based on the difference in allowable gross
revenue between a benchmark year, representing a typical year of revenue for the
producer and the disaster year. ERP Phase Two revenue loss is based on tax years. For
PARP, an agricultural producer must have been in the business of farming during at least
part of the 2020 calendar year and had a decrease in revenue for the 2020 calendar year,
as compared to a typical year. PARP revenue loss is based on calendar years. |
encourage you to take the time to review the program details.

Lastly, the new Organic Dairy Marketing Assistance Program (ODMAP) was recently
announced. The program is intended to help smaller organic dairy farms that have faced a
unique set of challenges and higher costs over the past several years that have been
compounded by the ongoing pandemic and drought conditions across the country. We
understand the impact this program may have on organic dairy producers in Minnesota.
Additional details about the program will be shared later this year and will also be
available at www.farmers.gov.

Respectfully,
Whitney Place, State Executive Director

USDA Develops Simplified Direct Loan
Application to Improve Customer Service

New form will be available starting March 1, 2023

The U.S. Department of Agriculture (USDA) has developed a simplified direct loan
application to provide improved customer experience for producers applying for loans from
the Farm Service Agency (FSA). The simplified direct loan application enables producers
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to complete a more streamlined application, reduced from 29 to 13 pages. Producers will
also have the option to complete an electronic fillable form or prepare a traditional, paper
application for submission to their local FSA farm loan office. The paper and electronic
versions of the form will be available starting March 1, 2023.

Approximately 26,000 producers submit a direct loan application to the FSA annually, but
there is a high rate of incomplete or withdrawn applications, due in part to a challenging
and lengthy paper-based application process. Coupled with the Loan Assistance Tool
released in October 2022, the simplified application will provide all loan applicants access
to information regarding the application process and assist them with gathering the correct
documents before they begin the process. This new application will help farmers and
ranchers submit complete loan applications and reduce the number of incomplete,
rejected, or withdrawn applications.

In October 2022, USDA launched the Loan Assistance Tool, an online step-by-step guide
that provides materials to help an applicant prepare their farm loan application in one

tool. Farmers can access the Loan Assistance Tool by visiting farmers.gov/farm-loan-
assistance-tool and clicking the ‘Get Started’ button. The tool is built to run on any modern
browser like Chrome, Edge, Firefox, or the Safari browser. A version compatible with
mobile devices is expected to be available by the summer. It does not work in Internet
Explorer.

The simplified direct loan application and Loan Assistance Tool are the first of multiple
farm loan process improvements that will be available to USDA customers on farmers.gov
in the future. Other improvements that are anticipated to launch in 2023 include:

e Aninteractive online direct loan application that gives customers a paperless and
electronic signature option, along with the ability to attach supporting documents
such as tax returns.

¢ An online direct loan repayment feature that relieves borrowers from the necessity
of calling, mailing, or visiting a local Service Center to pay a loan instaliment.

USDA provides access to credit to approximately 115,000 producers who cannot obtain
sufficient commercial credit through direct and guaranteed farm loans. With the funds and
direction Congress provided in Section 22006 of the Inflation Reduction Act, USDA took
action in October 2022 to provide relief to gualifying distressed borrowers while working on
making transformational changes to loan servicing so that borrowers are provided the
flexibility and opportunities needed to address the inherent risks and unpredictability
associated with agricultural operations.

Soon, all direct loan borrowers will receive a letter from USDA describing the
circumstances under which additional payments will be made to distressed borrowers and
how they can work with their FSA local office to discuss these options. Producers can
explore all available options on all FSA loan options at fsa.usda.gov or by contacting

their local USDA Service Center.
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Urban Producers, Public Invited to Attend
February Meeting of Federal Advisory
Committee for Urban Agriculture and Innovative
Production

USDA encourages urban producers, innovative producers,
and other stakeholders to virtually attend the second public
meeting of the Federal Advisory Committee for Urban
Agriculture and Innovative Production on Feb. 23 from 3:30-
6pm ET. This Committee will discuss recommendations it
intends to submit to Agriculture Secretary Tom Vilsack to
remove barriers to urban and innovative producers and
increase access of urban and innovative producers to USDA
programs and services. Learn more, submit a comment, or register to attend here.

Submitting Production Losses for Disaster
Declarations

Farmers and ranchers know all too well that natural disasters can be a common, and likely
a costly, variable to their operation. The Farm Service Agency (FSA) has emergency
assistance programs to provide assistance when disasters strike, and for some of those
programs, a disaster designation may be the eligibility trigger. When natural disaster
occurs, there is a process for requesting a USDA Secretarial disaster designation for a
county. You can play a vital role in this process.

If you have experienced a production loss as a result of a natural disaster, you may submit
a request to your local FSA county office for your county to be evaluated for a Secretarial
disaster designation. Once a request is received, the county office will collect disaster data
and create a Loss Assessment Report. The County Emergency Board will review the Loss
Assessment Report and determine if a recommendation is sent forward to the U.S.
Secretary of Agriculture for the designation.

For more information on FSA disaster programs and disaster designations, contact your
local USDA Service Center or visit fsa.usda.gov/disaster.

Making Farm Reconstitutions

When changes in farm ownership or operation take place,
a farm reconstitution is necessary. The reconstitution — or
recon — is the process of combining or dividing farms or
tracts of land based on the farming operation.

To be effective for the current Fiscal Year (FY), farm
combinations and farm divisions must be requested by
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August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and Price Loss
Coverage (PLC) program. A reconstitution is considered to be requested when all of the
required signatures are on FSA-155 and all other applicable documentation, such as proof of
ownership, is submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be
reconstituted at any time.

The following are the different methods used when doing a farm recon:

e Estate Method — the division of bases, allotments and quotas for a parent farm
among heirs in settling an estate

e Designation of Landowner Method — may be used when (1) part of a farm is
sold or ownership is transferred; (2) an entire farm is sold to two or more persons;
(3) farm ownership is transferred to two or more persons; (4) part of a tract is sold
or ownership is transferred; (5) a tract is sold to two or more persons; or (6) tract
ownership is transferred to two or more persons. In order to use this method, the
land sold must have been owned for at least three years, or a waiver granted, and
the buyer and seller must sign a Memorandum of Understanding

e DCP Cropland Method — the division of bases in the same proportion that the
DCP cropland for each resulting tract relates to the DCP cropland on the parent
tract

¢ Default Method — the division of bases for a parent farm with each tract
maintaining the bases attributed to the tract level when the reconstitution is
initiated in the system.

For questions on your farm reconstitution, contact your local USDA Service Center.

FSA is Accepting CRP Continuous Enroliment
Offers

The Farm Service Agency (FSA) is accepting offers for specific conservation practices
under the Conservation Reserve Program (CRP) Continuous Signup.

In exchange for a yearly rental payment, farmers enrolled in the program agree to remove
environmentally sensitive land from agricultural production and to plant species that will
improve environmental health and quality. The program’s long-term goal is to re-establish
valuable land cover to improve water quality, prevent soil erosion, and reduce loss of
wildlife habitat. Contracts for land enrolled in CRP are 10-15 years in length.

Under continuous CRP signup, environmentally sensitive land devoted to certain
conservation practices can be enrolled in CRP at any time. Offers for continuous
enroliment are not subject to competitive bidding during specific periods. Instead they are
automatically accepted provided the land and producer meet certain eligibility
requirements and the enrollment levels do not exceed the statutory cap.
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For more information, including a list of acceptable practices, contact your local USDA
Service Center or visit fsa.usda.gov/crp.

Reminders for FSA Direct and Guaranteed
Borrowers with Real Estate Security

Farm loan borrowers who have pledged real estate as security for their Farm Service
Agency (FSA) direct or guaranteed loans are responsible for maintaining loan collateral.
Borrowers must obtain prior consent or approval from FSA or the guaranteed lender for
any transaction that affects real estate security. These transactions include, but are not
limited to:

e Leases of any kind

e Easements of any kind
e Subordinations

e Partial releases

e Sales

Failure to meet or follow the requirements in the loan agreement, promissory note, and
other security instruments could lead to nonmonetary default which could jeopardize your
current and future loans.

It is critical that borrowers keep an open line of communication with their FSA loan staff or
guaranteed lender when it comes to changes in their operation. For more information on
borrower responsibilities, read Your FSA Farm Loan Compass.

USDA Announces Updates for Honeybee
Producers

he Farm Service Agency (FSA) announced updates to the Emergency Assistance for Livestock,
Honeybees and Farm-Raised Fish Program (ELAP) specific to honeybee producers. For
honeybees, ELAP covers colony losses, honeybee hive losses (the physical structure) and
honeybee feed losses in instances where the colony, hive or feed has been destroyed by a
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natural disaster or, in the case of colony losses, because of Colony Collapse Disorder. Colony
losses must be in excess of normal mortality.

Updates include:

e Starting in 2020, you have 15 days from when the loss is first apparent, instead of
30 days, to file a honeybee notice of loss, which provides consistency between
ELAP and the Noninsured Crop Disaster Assistance Program, which also has a
15-day notice of loss period for honey.

e ELAP will now run according to the calendar year. Since you are still required to
apply for payment within 30 calendar days of the end of the program year, the new
signup deadline for calendar year 2023 losses is January 30, 2024.

e If you were paid for the loss of a honeybee colony or hive in either or both of the
previous two years, you will be required to provide additional documentation to
substantiate how your current year inventory was acquired.

e If the honeybee colony loss was caused by Colony Collapse Disorder, you must
provide a producer certification that the loss was a direct result of at least three of
the five symptoms of Colony Collapse Disorder, which include:

o the loss of live queen and/or drone bee populations inside the hives;

o rapid decline of adult worker bee population outside the hives, leaving
brood poorly or completely unattended;

o absence of dead adult bees inside the hive and outside the entrance of the
hive;

o absence of robbing collapsed colonies; and

o atthe time of collapse, varroa mite and Nosema populations are not at
levels known to cause economic injury or population decline.

For more information contact your local USDA Service Center or visit farmers.gov/recover.

Report Banking Changes to FSA

Farm Service Agency (FSA) program payments are issued electronically into your bank
account. In order to receive timely payments, you need to notify your FSA servicing office
if you close your account or if your bank information is changed for any reason (such as
your financial institution merging or being purchased). Payments can be delayed if FSA is
not notified of changes to account and bank routing numbers.

For some programs, payments are not made until the following year. For example,
payments for crop year 2019 through the Agriculture Risk Coverage and Price Loss
Coverage program aren’t paid until 2020. If the bank account was closed due to the death
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of an individual or dissolution of an entity or partnership before the payment was issued,
please notify your local FSA office as soon as possible to claim your payment.

Environmental Review Required Before Project
Implementation

The National Environmental Policy Act (NEPA) requires
Federal agencies to consider all potential environmental
impacts for federally funded projects before the project is
approved.

For all Farm Service Agency (FSA) programs, an
environmental review must be completed before actions are
approved, such as site preparation or ground disturbance.
These programs include, but are not limited to, the Emergency Conservation Program
(ECP), Farm Storage Facility Loan (FSFL) program and farm loans. If project implementation
begins before FSA has completed an environmental review, the request will be denied.
Although there are exceptions regarding the Stafford Act and emergencies, it's important to
wait until you receive written approval of your project proposal before starting any actions.

Applications cannot be approved until FSA has copies of all permits and plans. Contact
your local FSA office early in your planning process to determine what level of
environmental review is required for your program application so that it can be completed
timely.

USDA Updates Farm Loan Programs to Increase
Equity

The U.S. Department of Agriculture (USDA) is updating its farm loan programs to better
support current borrowers, including historically underserved producers. These
improvements are part of USDA’s commitment to increase equity in all programs,
including farm loans that provide important access to capital for covering operating
expenses and purchasing land and equipment.

The 2018 Farm Bill authorized FSA to provide equitable relief to certain direct loan
borrowers, who are non-compliant with program requirements due to good faith reliance
on a material action of, advice of, or non-action from an FSA official. Previously, borrowers
may have been required to immediately repay the loan or convert it to a non-program loan
with higher interest rates, less favorable terms, and limited loan servicing.

Now, FSA has additional flexibilities to assist borrowers in such situations. If the agency
provided incorrect guidance to an existing direct loan borrower, the agency may provide
equitable relief to that borrower. FSA may assist the borrower by allowing the borrower to
keep their loans at current rates or other terms received in association with the loan which



was determined to be noncompliant or the borrower may receive other equitable relief for
the loan as the Agency determines to be appropriate.

USDA encourages producers to reach out to their local loan officials to ensure they fully
understand the wide range of loan and servicing options available that can assist them in
starting, expanding or maintaining their operation.

Additional Updates

Equitable relief is one of several changes authorized by the 2018 Farm Bill that USDA has
made to the direct and guaranteed loan programs. Other changes that were previously
implemented include:

¢ Modifying the existing three-year farming experience requirement for Direct Farm
Ownership loans to include additional items as acceptable experience.

¢ Allowing socially disadvantaged and beginning farmer applicants to receive a
guarantee equal to 95%, rather than the otherwise applicable 90% guarantee.

e Expanding the definition of and providing additional benefits to veteran farmers.

e Allowing borrowers who received restructuring with a write down to maintain
eligibility for an Emergency loan.

e Expanding the scope of eligible issues and persons covered under the agricultural
Certified Mediation Program.

Additional information on these changes is available in the March 8, 2022 rule on the
Federal Register.

More Background

FSA has taken other recent steps to increase equity in its programs. Last summer, USDA
announced it was providing $67 million in competitive loans through its new Heirs’
Property Relending Program to help agricultural producers and landowners resolve heirs’
land ownership and succession issues. FSA also invested $4.7 million to establish
partnerships with organizations to provide outreach and technical assistance to historically
underserved farmers and ranchers, which contributed to a fourfold increase in
participation by historically underserved producers in the Coronavirus Food Assistance
Program 2 (CFAP 2), a key pandemic assistance program, since April 2021.

Additionally, in January 2021, Secretary Vilsack announced a temporary suspension of
past-due debt collection and foreclosures for distressed direct loan borrowers due to the
economic hardship imposed by the COVID-19 pandemic.

Producers can explore available loan options using the Farm Loan Discovery Tool on
farmers.gov (also available in Spanish) or by contacting their local USDA Service Center.
Service Center staff continue to work with agricultural producers via phone, email, and other
digital tools. Due to the pandemic, some USDA Service Centers are open to limited visitors.
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Producers can contact their local Service Center to set up an in-person or phone appointment
to discuss loan options.

USDA Announces Grants for Urban Agriculture
and Innovative Production

USDA is making available up to $7.5 million for grants
@ S through its Office of Urban Agriculture and Innovative

B8 Production (OUAIP). The competitive grants will support the
development of urban agriculture and innovative production
projects through two categories, Planning Projects and
Implementation Projects.
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