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Agriculture Secretary Tom Vilsack announced today that USDA is

establishing new programs and efforts to bring financial assistance



Phone: 573-876-0925 to farmers, ranchers and producers who felt the impact of COVID-
Fax: 855-830-0680 19 market disruptions. The new initiative—USDA Pandemic
Assistance for Producers—will reach a broader set of producers
than in previous COVID-19 aid programs. USDA is dedicating at
least $6 billion toward the new programs. The Department will also
develop rules for new programs that will put a greater emphasis on
outreach to small and socially disadvantaged producers, specialty
crop and organic producers, timber harvesters, as well as provide
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USDA Pandemic Assistance for Producers was needed, said

To find contact information for Vilsack, after a review of previous COVID-19 assistance programs

your local office go targeting farmers identified a number of gaps and disparities in how

to www.fsa.usda.gov/mo. assistance was distributed as well as inadequate outreach to
underserved producers and smaller and medium operations.

USDA will reopen sign-up for CFAP 2 for at least 60 days beginning on April 5, 2021. The USDA Farm
Service Agency (FSA) has committed at least $2.5 million to improve outreach for CFAP 2 and will
establish partnerships with organizations with strong connections to socially disadvantaged
communities to ensure they are informed and aware of the application process.

The payments announced today (under Part 3, below) will go out under the existing CFAP rules;
however, future opportunities for USDA Pandemic Assistance will be reviewed for verified need and
during the rulemaking process, USDA will look to make eligibility more consistent with the Farm Bill.
Moving forward, USDA Pandemic Assistance for Producers will utilize existing programs, such as
the Local Agricultural Marketing Program, Farming Opportunities Training and Outreach, and Specialty
Crop Block Grant Program, and others to enhance educational and market opportunities for
agricultural producers.

USDA Pandemic Assistance for Producers — 4 Parts Announced Today
Part 1: Investing $6 Billion to Expand Help & Assistance to More Producers

USDA will dedicate at least $6 billion to develop a number of new programs or modify existing
proposals using discretionary funding from the Consolidated Appropriations Act and other coronavirus
funding that went unspent by the previous administration. Where rulemaking is required, it will
commence this spring. These efforts will include assistance for:

» Dairy farmers through the Dairy Donation Program or other means:

e Euthanized livestock and poultry;

e Biofuels;

» Specialty crops, beginning farmers, local, urban and organic farms;

e Costs for organic certification or to continue or add conservation activities

» Other possible expansion and corrections to CFAP that were not part of today’s announcement
such as to support dairy or other livestock producers;

e Timber harvesting and hauling;



» Personal Protective Equipment (PPE) and other protective measures for food and farm
workers and specialty crop and seafood producers, processors and distributors;

« Improving the resilience of the food supply chain, including assistance to meat and poultry
operations to facilitate interstate shipment;

» Developing infrastructure to support donation and distribution of perishable commodities,
including food donation and distribution through farm-to-school, restaurants or other community
organizations; and

¢ Reducing food waste.

Part 2: Adding $500 Million of New Funding to Existing Programs

USDA expects to begin investing approximately $500 million in expedited assistance through several
existing programs this spring, with most by April 30. This new assistance includes:

» $100 million in additional funding for the Specialty Crop Block Grant Program, administered by
the Agricultural Marketing Service (AMS), which enhances the competitiveness of fruits,
vegetables, tree nuts, dried fruits, horticulture, and nursery crops.

e $75 million in additional funding for the Farmers Opportunities Training and Outreach program,
administered by the National Institute of Food and Agriculture (NIFA) and the Office of
Partnerships and Public Engagement, which encourages and assists socially disadvantaged,
veteran, and beginning farmers and ranchers in the ownership and operation of farms and
ranches.

e $100 million in additional funding for the Local Agricultural Marketing Program, administered by
the AMS and Rural Development, which supports the development, coordination and expansion
of direct producer-to-consumer marketing, local and regional food markets and enterprises and
value-added agricultural products.

e $75 million in additional funding for the Gus Schumacher Nutrition Incentive Program,
administered by the NIFA, which provides funding opportunities to conduct and evaluate
projects providing incentives to increase the purchase of fruits and vegetables by low-income
consumers

e $20 million for the Animal and Plant Health Inspection Service to improve and maintain animal
disease prevention and response capacity, including the National Animal Health Laboratory
Network.

» $20 million for the Agricultural Research Service to work collaboratively with Texas A&M on the
critical intersection between responsive agriculture, food production, and human nutrition and
health.

» $28 million for NIFA to provide grants to state departments of agriculture to expand or sustain
existing farm stress assistance programs.

» Approximately $80 million in additional payments to domestic users of upland and extra-long
staple cotton based on a formula set in the Consolidated Appropriations Act, 2021 that USDA
plans to deliver through the Economic Adjustment Assistance for Textile Mills program.

Part 3: Carrying Out Formula Payments under CFAP 1, CFAP 2, CFAP AA

The Consolidated Appropriations Act, 2021, enacted December 2020 requires FSA to make certain
payments to producers according to a mandated formula. USDA is now expediting these provisions
because there is no discretion involved in interpreting such directives, they are self-enacting.

e Anincrease in CFAP 1 payment rates for cattle. Cattle producers with approved CFAP 1
applications will automatically receive these payments beginning in April. Information on the
additional payment rates for cattle can be found on farmers.gov/cfap. Eligible producers do not




need to submit new applications, since payments are based on previously approved CFAP 1
applications. USDA estimates additional payments of more than $1.1 billion to more than
410,000 producers, according to the mandated formula.

» Additional CFAP assistance of $20 per acre for producers of eligible crops identified as CFAP 2
flat-rate or price-trigger crops beginning in April. This includes alfalfa, corn, cotton, hemp,
peanuts, rice, sorghum, soybeans, sugar beets and wheat, among other crops. FSA will
automatically issue payments to eligible price trigger and flat-rate crop producers based on the
eligible acres included on their CFAP 2 applications. Eligible producers do not need to submit a
new CFAP 2 application. For a list of all eligible row-crops, visit farmers.gov/cfap. USDA
estimates additional payments of more than $4.5 billion to more than 560,000 producers,
according to the mandated formula.

o USDA will finalize routine decisions and minor formula adjustments on applications and begin
processing payments for certain applications filed as part of the CFAP Additional Assistance
program in the following categories:

o Applications filed for pullets and turfgrass sod;

o A formula correction for row-crop producer applications to allow producers with a non-
Actual Production History (APH) insurance policy to use 100% of the 2019 Agriculture
Risk Coverage-County Option (ARC-CO) benchmark yield in the calculation;

o Sales commodity applications revised to include insurance indemnities, Noninsured
Crop Disaster Assistance Program payments, and Wildfire and Hurricane Indemnity
Program Plus payments, as required by statute; and

o Additional payments for swine producers and contract growers under CFAP Additional
Assistance remain on hold and are likely to require modifications to the regulation as
part of the broader evaluation and future assistance; however, FSA will continue to
accept applications from interested producers.

Part 4: Reopening CFAP 2 Sign-Up to Improve Access & Outreach to Underserved Producers

As noted above, USDA will re-open sign-up for of CFAP 2 for at least 60 days beginning on April 5,
2021.

e FSA has committed at least $2.5 million to establish partnerships and direct outreach efforts
intended to improve outreach for CFAP 2 and will cooperate with grassroots organizations with
strong connections to socially disadvantaged communities to ensure they are informed and
aware of the application process.

Please stay tuned for additional information and announcements under the USDA Pandemic
Assistance to Producers initiative, which will help to expand and more equitably distribute financial
assistance to producers and farming operations during the COVID-19 national emergency. Please
visit www.farmers.gov for more information on the details of today’s announcement.

USDA touches the lives of all Americans each day in so many positive ways. In the Biden-Harris
administration, USDA is transforming America’s food system with a greater focus on more resilient
local and regional food production, ensuring access to healthy and nutritious food in all communities,
building new markets and streams of income for farmers and producers using climate-smart food and
forestry practices, making historic investments in infrastructure and clean-energy capabilities in rural
America, and committing to equity across the Department by removing systemic barriers and building
a workforce more representative of America. To learn more, visit www.usda.gov.



More Information to Come on Socially Disadvantaged Farmer
Debt Relief through the American Rescue Plan

USDA recognizes that socially disadvantaged farmers and ranchers have faced systemic
discrimination with cumulative effects that have, among other consequences, led to a substantial loss
in the number of socially disadvantaged producers, reduced the amount of farmland they control, and
contributed to a cycle of debt that was exacerbated during the COVID-19 pandemic.

To address these systemic barriers, the American Rescue Plan Act of 2021 provides historic debt relief
to socially disadvantaged producers including Black/African American, American Indian or Alaskan
native, Hispanic or Latino, and Asian American or Pacific Islander. Gender is not a criteria in and of
itself.

USDA is nhow reviewing and working to gather feedback to implement the Act, and more guidance will
be forthcoming for socially disadvantaged borrowers with direct or guaranteed farm loans as well as
Farm Storage Facility Loans.

As information becomes available, it will be provided directly to socially disadvantaged borrowers and
stakeholder groups representing socially disadvantaged producers, posted on farmers.gov and FSA
websites and social media channels, and shared through email newsletters and the media.

Producers who have worked with USDA’'s Farm Service Agency previously may have their ethnicity
and race on file. A borrower, including those with guaranteed loans, can contact their local USDA
Service Center to verify, update or submit a new ethnicity and race designation using the AD-2047.

Find your nearest service center at farmers.gov/service-locator.

To learn more about USDA’s work to implement the American Rescue Plan Act of 2021,
visit www.usda.gov/arp.

USDA Offers Annual Installment Deferral Option for Farm
Storage Facility Loan Borrowers

To assist Farm Storage Facility Loan (FSFL) borrowers experiencing financial hardship from the
pandemic and other challenges in production agriculture, USDA’s Farm Service Agency (FSA) is
offering a one-time annual installment payment deferral option. No fees or prepayment penalties apply
for borrowers who choose this FSFL loan flexibility option.

Eligible borrowers can request a one-time only annual installment payment deferral for loans having
terms of three, five, seven or ten years. The installment deferral option is not available for 12-year term
loans.

The FSFL installment payments will remain the same, except for the last year. The original loan
interest rate and annual payment due date will remain the same. However, because the installment
payment deferral is a one-year loan term extension, the final payment will be higher due to additional
accrued interest.

Borrowers interested in exercising the one-time annual installment deferral option should contact FSA
to make the request and to obtain, complete and sign required forms.

FSFLs provide low-interest financing for producers to store, handle and transport eligible commodities.



More Information

In addition to offering flexibilities for FSFLs, FSA has also made other flexibilities to help producers
impacted by the pandemic, including relaxing the loan-making process for farm operating and
ownership loans and implementing the Disaster Set-Aside provision that enables an upcoming
installment on a direct loan to be set aside for the year. More information on these flexibilities can be
found at farmers.gov/coronavirus. For more information, contact your local USDA Service Center. To
locate your local FSA office, visit farmers.gov/service-center-locator.

FSA is Accepting CRP Continuous Enrollment Offers

The Farm Service Agency (FSA) is accepting offers for specific conservation practices under
the Conservation Reserve Program (CRP)_Continuous Signup.

In exchange for a yearly rental payment, farmers enrolled in the program agree to remove
environmentally sensitive land from agricultural production and to plant species that will improve
environmental health and quality. The program’s long-term goal is to re-establish valuable land cover
to improve water quality, prevent soil erosion, and reduce loss of wildlife habitat. Contracts for land
enrolled in CRP are 10-15 years in length.

Under continuous CRP signup, environmentally sensitive land devoted to certain conservation
practices can be enrolled in CRP at any time. Offers for continuous enroliment are not subject to
competitive bidding during specific periods. Instead they are automatically accepted provided the land
and producer meet certain eligibility requirements and the enrollment levels do not exceed the
statutory cap.

For more information, including a list of acceptable practices, contact your local USDA Service Center.

Applying for FSA Guaranteed Loans

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss of
principal and interest on a loan. Guaranteed loans can be used for both farm ownership and operating
purposes.

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings,
develop farmland to promote soil and water conservation or to refinance debt.

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel, farm
chemicals, insurance and other operating expenses.

FSA can guarantee farm ownership and operating loans up to $1,776,000. Repayment terms vary
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating loans
are normally repaid within seven years and farm ownership loans are not to exceed 40 years.

For more information on guaranteed loans, contact your local USDA Service Center.



Transitioning Expiring CRP Land to Beginning, Veteran or
Underserved Farmers and Ranchers

CRP contract holders are encouraged to transition their Conservation Reserve Program (CRP) acres
to beginning, veteran or socially disadvantaged farmers or ranchers through the Transition Incentives
Program (TIP). TIP provides annual rental payments to the landowner or operator for up to two
additional years after the CRP contract expires.

CRP contract holders no longer need to be a retired or retiring owner or operator to transition their
land. TIP participants must agree to sell, have a contract to sell, or agree to lease long term (at least
five years) land enrolled in an expiring CRP contract to a beginning, veteran, or socially disadvantaged
farmer or rancher who is not a family member.

Beginning, veteran or social disadvantaged farmers and ranchers and CRP participants may enroll in
TIP beginning two years before the expiration date of the CRP contract. The TIP application must be
submitted prior to completing the lease or sale of the affected lands. New landowners or renters that
return the land to production must use sustainable grazing or farming methods.

For more information, contact your local USDA Service Center.

Reminders for FSA Direct and Guaranteed Borrowers with
Real Estate Security

Farm loan borrowers who have pledged real estate as security for their Farm Service Agency (FSA)
direct or guaranteed loans are responsible for maintaining loan collateral. Borrowers must obtain prior
consent or approval from FSA or the guaranteed lender for any transaction that affects real estate
security. These transactions include, but are not limited to:

e Leases of any kind

e Easements of any kind
e Subordinations

o Partial releases

o Sales

Failure to meet or follow the requirements in the loan agreement, promissory note, and other security
instruments could lead to nonmonetary default which could jeopardize your current and future loans.

It is critical that borrowers keep an open line of communication with their FSA loan staff or guaranteed
lender when it comes to changes in their operation. For more information on borrower responsibilities,
read Your FSA Farm Loan Compass.

FSA Outlines MAL and LDP Policy

The 2018 Farm Bill extends loan authority through 2023 for Marketing Assistance Loans (MALs) and
Loan Deficiency Payments (LDPs).

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs provide you with interim
financing after harvest to help you meet cash flow needs without having to sell your commodities when
market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan, but agrees



to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan provisions and
LDPs are not available for sugar and extra-long staple cotton.

FSA is now accepting requests for 202X MALs and LDPs for all eligible commodities after harvest.
Requests for loans and LDPs shall be made on or before the final availability date for the respective
commodities.

Commodity certificates are available to loan holders who have outstanding nonrecourse loans for
wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas),
peanuts, wool, soybeans and designated minor oilseeds. These certificates can be purchased at the
posted county price (or adjusted world price or national posted price) for the quantity of commodity
under loan, and must be immediately exchanged for the collateral, satisfying the loan. MALs
redeemed with commodity certificates are not subject to Adjusted Gross Income provisions.

To be considered eligible for an LDP, you must have form CCC-633EZ, Page 1 on file at your local
FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be submitted

when payment is requested.

Marketing loan gains (MLGs) and loan deficiency payments (LDPs) are no longer subject to payment
limitations, actively engaged in farming and cash-rent tenant rules.

Adjusted Gross Income (AGI) provisions state that if your total applicable three-year average AGI
exceeds $900,000, then you're not eligible to receive an MLG or LDP. You must have a valid CCC-941
on file to earn a market gain of LDP. The AGI does not apply to MALs redeemed with commodity
certificate exchange.

For more information and additional eligibility requirements, contact your local USDA Service Center
or visit fsa.usda.gov.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).



