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1BFarm Loan Graduation Reminder  
FSA Direct Loans are considered a temporary source of credit that 
is available to producers who do not meet normal underwriting 
criteria for commercial banks.   

FSA periodically conducts Direct Loan graduation reviews to 
determine a borrower’s ability to graduate to commercial credit. If 
the borrower’s financial condition has improved to a point where 
they can refinance their debt with commercial credit, they will be 
asked to obtain other financing and partially or fully pay off their 
FSA debt.   

By the end of a producer’s operating cycle, the Agency will send a 
letter requesting a current balance sheet, actual financial 
performance and a projected farm budget. The borrower has 30 
days to return the required financial documents. This information 
will be used to evaluate the borrower’s potential for refinancing to 
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commercial credit.   

If a borrower meets local underwriting criteria, FSA will send the 
borrower’s name, loan type, balance sheet and projected cash flow 
to commercial lenders. The borrower will be notified when loan 
information is sent to local lenders.     

If any lenders are interested in refinancing the borrower’s loan, FSA 
will send the borrower a letter with a list of lenders that are 
interested in refinancing the loan. The borrower must contact the 
lenders and complete an application for commercial credit within 30 
calendar days.  

If a commercial lender rejects the borrower, the borrower must 
obtain written evidence that specifies the reasons for rejection and 
submit to their local FSA farm loan office.   

If a borrower fails to provide the requested financial information or 
to graduate, FSA will notify the borrower of noncompliance, FSA’s 
intent to accelerate the loan, and appeal rights.  

 

2BUSDA to Provide Agricultural Credit 
Training, Expand Opportunities for 
Farmer Veterans and Beginning Farmers 
USDA is partnering with the Farmer Veteran Coalition (FVC) to 
conduct agricultural credit training sessions in the Midwest for 
military veterans and beginning farmers and ranchers. States under 
consideration to host the workshops include Iowa, Illinois, Indiana, 
Michigan, Minnesota, Missouri, and Nebraska.   

These workshops will provide individuals interested in farming as a 
career, including military veterans, with methods to improve 
business planning and financial skills, and improve understanding 
of the risk management tools that can help small farm operations. 

Other partners include Niman Ranch a community network of more 
than 700 independent family farmers and ranchers, and the Farm 
Credit Council and the Farm Credit System, which provides loans, 
leases and financial services to farmers, ranchers and rural 
businesses across the United States. The workshops will also 
include assistance with credit applications and introductions to local 
or regional food markets. 

To learn more about veterans in agriculture, visit 
www.usda.gov/veterans. Visit www.fsa.usda.gov/farmloans or your 
local Farm Service Agency (FSA) office to learn more about FSA's 
farm loan programs. To find your local FSA office, visit 
http://offices.usda.gov. More information also is available from the 
Farmer Veteran Coalition at www.farmvetco.org. 
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3BDairy Producers Can Enroll for 2018 Coverage 
The U.S. Department of Agriculture (USDA) Farm Service Agency (FSA) today announced that 
starting Sept. 1, 2017, dairy producers can enroll for 2018 coverage in the Margin Protection 
Program (MPP-Dairy). Secretary Sonny Perdue has utilized additional flexibility this year by 
providing dairy producers the option of opting out of the program for 2018. 

To opt out, a producer should not sign up during the annual registration period. By opting out, a 
producer would not receive any MPP-Dairy benefits if payments are triggered for 2018. Full details 
will be included in a subsequent Federal Register Notice.  The decision would be for 2018 only and 
is not retroactive.   

The voluntary program, established by the 2014 Farm Bill, provides financial assistance to 
participating dairy producers when the margin – the difference between the price of milk and feed 
costs – falls below the coverage level selected by the producer. 

MPP-Dairy gives participating dairy producers the flexibility to select coverage levels best suited for 
their operation. Enrollment ends on Dec. 15, 2017, for coverage in calendar year 2018. Participating 
farmers will remain in the program through Dec. 31, 2018, and pay a minimum $100 administrative 
fee for 2018 coverage. Producers have the option of selecting a different coverage level from the 
previous coverage year during open enrollment. 

Dairy operations enrolling in the program must meet conservation compliance provisions and 
cannot participate in the Livestock Gross Margin Dairy Insurance Program. Producers can mail the 
appropriate form to the producer’s administrative county FSA office, along with applicable fees, 
without necessitating a trip to the local FSA office. If electing higher coverage for 2018, dairy 
producers can either pay the premium in full at the time of enrollment or pay 100 percent of the 
premium by Sept. 1, 2018. Premium fees may be paid directly to FSA or producers can work with 
their milk handlers to remit premiums on their behalf. 

USDA has a web tool to help producers determine the level of coverage under the MPP-Dairy that 
will provide them with the strongest safety net under a variety of conditions. The online resource, 
available at www.fsa.usda.gov/mpptool, allows dairy farmers to quickly and easily combine unique 
operation data and other key variables to calculate their coverage needs based on price projections. 
Producers can also review historical data or estimate future coverage based on data projections. 
The secure site can be accessed via computer, Smartphone, tablet or any other platform, 24 hours 
a day, seven days a week. 

For more information, visit FSA online at www.fsa.usda.gov/dairy or stop by a local FSA office to 
learn more about the MPP-Dairy.  

 

4BUpdate Your Records 
FSA is cleaning up our producer record database. If you have any unreported changes of address 
or zip code or an incorrect name or business name on file they need to be reported to our office. 
Changes in your farm operation, like the addition of a farm by lease or purchase, need to be 
reported to our office as well. Producers participating in FSA and NRCS programs are required to 
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timely report changes in their farming operation to the County Committee in writing and update their 
CCC-902 Farm Operating Plan. 

If you have any updates or corrections, please call your local FSA office to update your records.   

Farm Reconstitutions 
When changes in farm ownership or operation take place, a farm reconstitution is necessary. The 
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on 
the farming operation.  

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be 
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and 
Price Loss Coverage (PLC) program.  A reconstitution is considered to be requested when all: 

• of the required signatures are on FSA-155 
• other applicable documentation, such as proof of ownership, is submitted. 

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any 
time.  

The following are the different methods used when doing a farm recon:  

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in 
settling an estate; 

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is 
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to 
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two 
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this 
method the land sold must have been owned for at least three years, or a waiver granted, and the 
buyer and seller must sign a Memorandum of Understanding; 

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for 
each resulting tract relates to the DCP cropland on the parent tract; 

Default Method — the division of bases for a parent farm with each tract maintaining the bases 
attributed to the tract level when the reconstitution is initiated in the system 

 

5B2018 Acreage Reporting Dates  
In order to comply with FSA program eligibility requirements, all producers are encouraged to visit 
their local FSA office to file an accurate crop certification report by the applicable deadline. 

Acreage reporting dates vary by crop and by county so please contact your local FSA office for a list 
of county-specific deadlines.  

The following exceptions apply to acreage reporting dates: 

• If the crop has not been planted by the applicable acreage reporting date, then the acreage 
must be reported no later than 15 calendar days after planting is completed. 

• If a producer acquires additional acreage after the applicable acreage reporting date, then 



the acreage must be reported no later than 30 calendars days after purchase or acquiring 
the lease. Appropriate documentation must be provided to the county office. 

• If a perennial forage crop is reported with the intended use of “cover only,” “green manure,” 
“left standing,” or “seed,” then the acreage must be reported by July 15th. 

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage 
reporting date for NAP covered crops is the earlier of the applicable dates or 15 calendar days 
before grazing or harvesting of the crop begins. 

For questions regarding crop certification and crop loss reports, please contact your local FSA 
office. 

 

6BUSDA Encourages Producers to Consider Risk Protection 
Coverage before Crop Sales Deadlines 
The Farm Service Agency encourages producers to examine available USDA crop risk protection 
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP) 
coverage, before the applicable crop sales deadline. 

Producers are reminded that crops not covered by insurance may be eligible for NAP. The 2014 
Farm Bill expanded NAP to include higher levels of protection. Beginning, underserved and limited 
resource farmers are now eligible for free catastrophic level coverage, as well as discounted 
premiums for additional levels of protection." 

Federal crop insurance covers crop losses from natural adversities such as drought, hail and 
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent 
federal crop insurance program is available, including perennial grass forage and grazing crops, 
fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, 
honey, syrup, bioenergy, and industrial crops. 

Producers can determine if crops are eligible for federal crop insurance or NAP by visiting 
https://webapp.rma.usda.gov/apps/actuarialinformationbrowser2017/CropCriteria.aspx. NAP basic 
coverage is available at 55 percent of the average market price for crop losses that exceed 50 
percent of expected production, with higher levels of coverage, up to 65 percent of their expected 
production at 100 percent of the average market price, including coverage for organics and crops 
marketed directly to consumers. 

Deadlines for coverage vary by state and crop. To learn more about NAP visit 
www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your local USDA Service 
Centers go to http://offices.usda.gov.   

Federal crop insurance coverage is sold and delivered solely through private insurance agents. 
Agent lists are available at all USDA Service Centers or at USDA’s online Agent Locator: 
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator, 
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
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Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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