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Farm Loan Graduation Reminder  
FSA Direct Loans are considered a temporary source of credit that 
is available to producers who do not meet normal underwriting 
criteria for commercial banks.   

FSA periodically conducts Direct Loan graduation reviews to 
determine a borrower’s ability to graduate to commercial credit. If 
the borrower’s financial condition has improved to a point where 
they can refinance their debt with commercial credit, they will be 
asked to obtain other financing and partially or fully pay off their 
FSA debt.   

By the end of a producer’s operating cycle, the Agency will send a 
letter requesting a current balance sheet, actual financial 
performance and a projected farm budget. The borrower has 30 
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days to return the required financial documents. This information 
will be used to evaluate the borrower’s potential for refinancing to 
commercial credit.   

If a borrower meets local underwriting criteria, FSA will send the 
borrower’s name, loan type, balance sheet and projected cash flow 
to commercial lenders. The borrower will be notified when loan 
information is sent to local lenders.     

If any lenders are interested in refinancing the borrower’s loan, FSA 
will send the borrower a letter with a list of lenders that are 
interested in refinancing the loan. The borrower must contact the 
lenders and complete an application for commercial credit within 30 
calendar days.  

If a commercial lender rejects the borrower, the borrower must 
obtain written evidence that specifies the reasons for rejection and 
submit to their local FSA farm loan office.   

If a borrower fails to provide the requested financial information or 
to graduate, FSA will notify the borrower of noncompliance, FSA’s 
intent to accelerate the loan, and appeal rights.  

 
Breaking New Ground 
Agricultural producers are reminded to consult with FSA and NRCS 
before breaking out new ground for production purposes as doing 
so without prior authorization may put a producer’s federal farm 
program benefits in jeopardy. This is especially true for land that 
must meet Highly Erodible Land (HEL) and Wetland Conservation 
(WC) provisions.  

Producers with HEL determined soils are required to apply tillage, 
crop residue and rotational requirements as specified in their 
conservation plan.   

Producers should notify FSA as a first point of contact prior to 
conducting land clearing or drainage type projects to ensure the 
proposed actions meet compliance criteria such as clearing any 
trees to create new cropland, then these areas will need to be 
reviewed to ensure such work will not risk your eligibility for 
benefits.  

Landowners and operators complete the form AD-1026 - Highly 
Erodible Land Conservation (HELC) and Wetland Conservation 
(WC) Certification to identify the proposed action and allow FSA to 
determine whether a referral to Natural Resources Conservation 
Service (NRCS) for further review is necessary.    

 
Direct Loans 
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FSA offers direct farm ownership and direct farm operating Loans 
to producers who want to establish, maintain or strengthen their 
farm or ranch. FSA loan officers process, approve and service 
direct loans.  

Direct farm operating loans can be used to purchase livestock and 
feed, farm equipment, fuel, farm chemicals, insurance and other 
costs including family living expenses. Operating loans can also be 
used to finance minor improvements or repairs to buildings and to 
refinance some farm-related debts, excluding real estate.  

Direct farm ownership loans can be used to purchase farmland, 
enlarge an existing farm, construct and repair buildings, and to 
make farm improvements.  

The maximum loan amount for both direct farm ownership and 
operating loans is $300,000 and a down payment is not required. 
Repayment terms vary depending on the type of loan, collateral 
and the producer's ability to repay the loan. Operating loans are 
normally repaid within seven years and farm ownership loans are 
not to exceed 40 years.  

Please contact your local FSA office for more information or to 
apply for a direct farm ownership or operating loan.  

  

 

 
USDA Enrollment Period for Safety Net Coverage in 2018 
Farmers and ranchers with base acres in the Agriculture Risk Coverage (ARC) or Price Loss 
Coverage (PLC) safety net program may enroll for the 2018 crop year. The enrollment period will 
end on Aug. 1, 2018.  

Since shares and ownership of a farm can change year-to-year, producers must enroll by 
signing a contract each program year.  

The producers on a farm that are not enrolled for the 2018 enrollment period will not be eligible for 
financial assistance from the ARC or PLC programs for the 2018 crop should crop prices or farm 
revenues fall below the historical price or revenue benchmarks established by the program. 
Producers who made their elections in previous years must still enroll during the 2018 enrollment 
period. 

The ARC and PLC programs were authorized by the 2014 Farm Bill and offer a safety net to 
agricultural producers when there is a substantial drop in prices or revenues for covered 
commodities. Covered commodities include barley, canola, large and small chickpeas, corn, 
crambe, flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long 
grain rice, medium grain rice (which includes short grain and sweet rice), safflower seed, sesame, 
soybeans, sunflower seed and wheat. Upland cotton is no longer a covered commodity. For more 
details regarding these programs, go to www.fsa.usda.gov/arc-plc. 

http://www.fsa.usda.gov/arc-plc


For more information, producers are encouraged to visit their local FSA office. To find a local FSA 
office, visit http://offices.usda.gov. 

 
USDA Resumes Continuous Conservation Reserve Program 
Enrollment 
As part of a 33-year effort to protect sensitive lands and improve water quality and wildlife habitat on 
private lands, the U.S. Department of Agriculture (USDA) will resume accepting applications for the 
voluntary Conservation Reserve Program (CRP). Eligible farmers, ranchers, and private landowners 
can sign up at their local Farm Service Agency (FSA) office between June 4 and Aug. 17, 2018. 

FSA stopped accepting applications last fall for the CRP continuous signup (excluding applications 
for the Conservation Reserve Enhancement Program (CREP) and CRP grasslands). This pause 
allowed USDA to review available acres and avoid exceeding the 24 million-acre CRP cap set by 
the 2014 Farm Bill. New limited practice availability and short sign up period helps ensure that 
landowners with the most sensitive acreage will enroll in the program and avoid unintended 
competition with new and beginning farmers seeking leases. CRP enrollment currently is about 22.7 
million acres.  

2018 Signup for CRP 
For this year’s signup, limited priority practices are available for continuous enrollment. They include 
grassed waterways, filter strips, riparian buffers, wetland restoration and others. View a full list of 
practices. 

FSA will use updated soil rental rates to make annual rental payments, reflecting current values. It 
will not offer incentive payments as part of the new signup.  

USDA will not open a general signup this year, however, a one-year extension will be offered to 
existing CRP participants with expiring CRP contracts of 14 years or less. Producers eligible for an 
extension will receive a letter with more information. 

CRP Grasslands 
Additionally, FSA established new ranking criteria for CRP Grasslands. To guarantee all CRP 
grasslands offers are treated equally, applicants who previously applied will be asked to reapply 
using the new ranking criteria. Producers with pending applications will receive a letter providing the 
options. 

About CRP 
In return for enrolling land in CRP, USDA, through FSA on behalf of the Commodity Credit 
Corporation (CCC), provides participants with annual rental payments and cost-share assistance. 
Landowners enter into contracts that last between 10 and 15 years. CRP pays producers who 
remove sensitive lands from production and plant certain grasses, shrubs and trees that improve 
water quality, prevent soil erosion and increase wildlife habitat. 

The new changes to CRP do not impact the Conservation Reserve Enhancement Program, a 
related program offered by CCC and state partners. 

Producers wanting to apply for the CRP continuous signup or CRP grasslands should contact their 
USDA service center. To locate your local FSA office, visit https://www.farmers.gov. More 
information on CRP can be found at www.fsa.usda.gov/crp.  
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USDA Reopens Application Period for Producers Recovering 
from Cattle Loss, Other Disasters 
The U.S. Department of Agriculture (USDA) will begin accepting disaster assistance program 
applications on June 4 from agricultural producers who suffered livestock, honeybees, farm-raised 
fish and other losses due to natural disasters.  

USDA’s Farm Service Agency (FSA) is reopening the application period for two disaster assistance 
programs in response to statutory changes made by Congress earlier this year.   

Beginning June 4, FSA will accept new applications for losses for calendar year 2017 or 2018 filed 
under the Livestock Indemnity Program (LIP) or Emergency Assistance for Livestock, Honey Bees, 
and Farm-raised Fish Program (ELAP). Producers who already submitted applications and received 
decisions on their applications for these years do not need to file again, but they can reapply if they 
have additional losses or their application was disapproved because it was filed late. 

In February, Congress passed the Bipartisan Budget Act of 2018, which made several changes to 
these two disaster programs, including:  

• Removing ELAP’s $20 million fiscal year funding cap, enabling FSA to pay producers’ 2017 
applications in full and their 2018 applications as soon as they are approved. 

• Removing the per-person and legal entity annual program payment limitation of $125,000 
for LIP for 2017 and future years. (The income limitation applies as it did before, meaning 
producers with an adjusted gross income of more than $900,000 are not eligible.) 

• Changing LIP to allow producers to receive a payment for injured livestock that are sold for 
a reduced price due to an eligible event. Previously, the program only covered financial loss 
for livestock death above normal mortality. 

Producers interested in LIP or ELAP should contact their local USDA service center. To apply, 
producers will need to provide verifiable and reliable production records and other information about 
their operation. 

Drought, wildfires and other disasters continue to impact farmers and ranchers, and LIP and ELAP 
are two of many programs available through USDA to help producers recover. Learn more at 
https://www.usda.gov/disaster.  

 
Farm Storage Facility Loans 
FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to 
build or upgrade storage facilities and to purchase portable (new or used) structures, equipment and 
storage and handling trucks. 

The low-interest funds can be used to build or upgrade permanent facilities to store commodities. 
Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley, 
minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey, 
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple 
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture 
(excluding systems that maintain live animals through uptake and discharge of water). Qualified 
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.   
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Loans up to $50,000 can be secured by a promissory note/security agreement and loans between 
$50,000 and $100,000 may require additional security. Loans exceeding $100,000 require 
additional security. 

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans 
are designed to assist a diverse range of farming operations, including small and mid-sized 
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm 
products, and underserved producers. 

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport  or 
contact your local FSA county office.  To find your local FSA county office, visit 
http://offices.usda.gov. 

Maintaining the Quality of Farm-Stored Loan Grain 
Bins are ideally designed to hold a level volume of grain. When bins are overfilled and grain is 
heaped up, airflow is hindered and the chance of spoilage increases. 

Producers who take out marketing assistance loans and use the farm-stored grain as collateral 
should remember that they are responsible for maintaining the quality of the grain through the term 
of the loan. 

Unauthorized Disposition of Grain 
If loan grain has been disposed of through feeding, selling or any other form of disposal without 
prior written authorization from the county office staff, it is considered unauthorized disposition. The 
financial penalties for unauthorized dispositions are severe and a producer’s name will be placed on 
a loan violation list for a two-year period.  Always call before you haul any grain under loan. 

 
 

2018 Acreage Reporting Dates  
In order to comply with FSA program eligibility requirements, all producers are encouraged to visit 
their local FSA office to file an accurate crop certification report by the applicable deadline. 

Acreage reporting dates vary by crop and by county so please contact your local FSA office for a list 
of county-specific deadlines.  

The following exceptions apply to acreage reporting dates:  

• If the crop has not been planted by the applicable acreage reporting date, then the acreage 
must be reported no later than 15 calendar days after planting is completed.   

• If a producer acquires additional acreage after the applicable acreage reporting date, then 
the acreage must be reported no later than 30 calendars days after purchase or acquiring 
the lease. Appropriate documentation must be provided to the county office.   

• If a perennial forage crop is reported with the intended use of “cover only,” “green manure,” 
“left standing,” or “seed,” then the acreage must be reported by July 15th.  

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage 
reporting date for NAP covered crops is the earlier of the applicable dates or 15 calendar days 
before grazing or harvesting of the crop begins. 

http://www.fsa.usda.gov/pricesupport
http://offices.usda.gov/


For questions regarding crop certification and crop loss reports, please contact your local FSA 
office.  

 
Secretary Perdue Names FSA Administrator 
U.S. Secretary of Agriculture Sonny Perdue announced today the appointment of Richard Fordyce 
to serve as Administrator of the U.S. Department of Agriculture’s (USDA) Farm Service Agency 
(FSA). In his role, Fordyce will provide leadership for FSA and its mission to support agricultural 
production across America through a network of over 2,100 county and 50 state offices. 

Richard Fordyce, a fourth-generation farmer, most recently served as State Executive Director for 
FSA in Missouri. Prior to his appointment by the Trump Administration, Fordyce served as the 
director of the Missouri Department of Agriculture from 2013 to 2017. In 2015, Fordyce was 
awarded the Missouri Farm Bureau Distinguished Service Award and the Agricultural Leaders of 
Tomorrow Alumnus of the Year. He and his wife, Renee, have two children and grow soybeans, 
corn and beef cattle on the family farm. 

For more information about the Farm Service Agency, please visit www.fsa.usda.gov.  

 
FSA Offers Safety Net Programs for Honeybee Producers 
The Farm Service Agency (FSA) administers two programs that have specific safety net benefits for 
producers of honeybees and honey. The Noninsured Crop Disaster Assistance Program (NAP) and 
the Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP) assist 
producers when disasters impact honey production or damage or destroy colonies, hives or 
honeybee feed. 

NAP is designed to reduce financial losses when natural disasters result in lower yields or crop 
losses, including honey. NAP coverage is equivalent to catastrophic insurance, meaning it covers 
up to 50 percent of a producer’s normal yield (must have at least a 50 percent loss) at 55 percent of 
the average market price. The NAP service fee is the lesser of $250 per crop or $750 per producer 
per administrative county, not to exceed a total of $1,875 for a producer with farming interests in 
multiple counties.  Eligible causes of loss include drought, freeze, hail, excessive moisture, 
excessive wind, hurricanes, earthquake, flood, and conditions related to damaging weather such as 
excessive heat, plant disease, volcanic smog or insect infestation.  

Producers must apply for NAP coverage by Dec. 1 prior to the year for which they are seeking 
coverage.  

ELAP covers colony losses, hive losses and the loss of purchased feed intended for honeybees. 
For colony losses, producers must have losses in excess of normal mortality (normal mortality is 22 
percent) as a direct result of an eligible adverse weather event or loss condition. For hive losses, 
the hive must have been damaged or destroyed as a result of an eligible adverse weather event or 
loss condition. Eligible adverse weather or loss conditions include Colony Collapse Disorder (for 
colony losses only), earthquake, eligible winter storm (colony loss only), excessive wind, flood, 
hurricane, lighting, tornado, volcanic eruption and wildfire.  For purchased feed, the program covers 
feed purchased above normal quantities to sustain bees during an eligible adverse weather event or 
loss condition.  Under ELAP the producer must provide documentation that best management 
practices are being followed. 

http://www.fsa.usda.gov/


Both the NAP and ELAP programs require producers to report the number of colonies they have in 
production to FSA by Jan. 2, 2018.  Honeybee producers must notify FSA within 30 calendar days 
of changes in the total number of colonies or when honeybees are moved to another county.   

For ELAP, producers must notify FSA within 30 calendar days of when a loss occurs or from when 
the loss is apparent. Producers with NAP coverage must file a Notice of Loss within 15 days of the 
occurrence of the disaster or when losses become apparent.  

To learn more about programs for honey and honeybee producers, contact your local FSA office.  

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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