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USDA Opens 2020 Enrollment for Dairy 
Margin Coverage Program; Ends Dec. 13, 
2019 

Dairy producers can now enroll in the Dairy Margin Coverage 
(DMC) for calendar year 2020. USDA’s Farm Service Agency 
(FSA) opened signup for the program that helps producers manage 
economic risk brought on by milk price and feed cost disparities. 

The DMC program offers reasonably priced protection to dairy 
producers when the difference between the all-milk price and the 
average feed cost (the margin) falls below a certain dollar amount 
selected by the producer. The deadline to enroll in DMC for 2020 is 
Dec. 13, 2019. 

Dairy farmers earned more than $300 million dollars from the 
program in 2019 so far. Producers are encouraged to take 
advantage of this very important risk management tool for 2020. 

All producers who want 2020 coverage, even those who took 
advantage of the 25 percent premium discount by locking in the 
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coverage level for five years of margin protection coverage are 
required to visit the office during this signup period to pay the 
annual administrative fee. 

Dairy producers should definitely consider coverage for 2020 as 
even the slightest drop in the margin can trigger payments. 

More Information 
The 2018 Farm Bill created DMC, improving on the previous safety 
net for dairy producers. DMC is one of many programs that FSA 
and other USDA agencies are implementing to support America’s 
farmers.  

For more information on enrolling in DMC and taking advantage of 
an online dairy decision tool that assists producers in selecting 
coverage for 2020, visit the DMC webpage. 

For additional questions and assistance, contact your local USDA 
service center. To locate your local FSA office, visit 
farmers.gov/service-locator. 

 

Policy Updates for Acreage Reporting 

The USDA Farm Service Agency (FSA) recently made several 
policy updates for acreage reporting for cover crops, revising 
intended use, late-filed provisions, grazing allotments as well as 
updated the definitions of “idle” and “fallow.” 

Reporting Cover Crops: 

FSA made changes to the types of cover crops. Cover crop types 
can be chosen from the following four categories: 

• Cereals and other grasses - Any cover crop that is 
classified as a grass plant or cereal grain, and would 
include, but not be limited to, the following cover crops: 
cereal rye, wheat, barley, oats, black oats, triticale, annual 
ryegrass, pearl millet, foxtail millet (also called German, 
Italian or Hungarian millet), sorghum sudan grass, sorghum 
and other millets and grasses. 

• Legumes - Any cover crop that is classified as a legume, 
including, but not limited to, clovers, vetches, peas, sun 
hemp, cowpeas, lentils and other legumes. 

• Brassicas and other broadleaves - Any cover crop that is 
classified as a non-legume broadleaf, including, but not 
limited to, Brassicas such as radishes, turnips, canola, 
rapeseed, oilseed rape, and mustards, as well as other 
broadleaf plants such as phacelia, flax, sunflower, 
buckwheat, and safflower. 
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• Mixtures - Mixes of two or more cover crop species 
planted at the same time, for example, oats and radishes. 

If the cover crop is harvested for any use other than forage or 
grazing and is not terminated according to policy guidelines, then 
that crop will no longer be considered a cover crop and the acreage 
report must be revised to reflect the actual crop. 

Permitted Revision of Intended use After Acreage Reporting 
Date: 
New operators or owners who pick up a farm after the acreage 
reporting deadline has passed and the crop has already been 
reported on the farm, have 30 days to change the intended use. 
Producer share interest changes alone will not allow for revisions to 
intended use after the acreage reporting date. The revision must be 
performed by either the acreage reporting date or within 30 
calendar days from the date when the new operator or owner 
acquired the lease on land, control of the land or ownership and 
new producer crop share interest in the previously reported crop 
acreage. Under this policy, appropriate documentation must be 
provided to the County Committee’s satisfaction to determine that a 
legitimate operator or ownership and producer crop share interest 
change occurred to permit the revision. 

Acreage Reports: 
In order to maintain program eligibility and benefits, producers must 
timely file acreage reports. Failure to file an acreage report by the 
crop acreage reporting deadline may result in ineligibility for future 
program benefits. FSA will not accept acreage reports provided 
more than a year after the acreage reporting deadline. 

Reporting Grazing Allotments: 
FSA offices can now accept acreage reports for grazing allotments. 
Producers will use form “FSA-578” to report grazing allotments as 
animal unit months (AUMs) using the “Reporting Unit” field. The 
local FSA office will need the grazing period start and end date and 
the percent of public land. 

Definitions of Terms 
FSA defines “idle” as cropland or a balance of cropland within a 
Common Land Unit (CLU) (field/subfield) which is not planted or 
considered not planted and does not meet the definition of fallow or 
skip row. For example, the balance of a field that could not be 
planted due to moisture or a turn area that is not planted would be 
reported as idle.   

Fallow is considered unplanted cropland acres which are part of a 
crop/fallow rotation where cultivated land that is normally planted is 
purposely kept out of production during a regular growing season. 
Resting the ground in this manner allows it to recover its fertility and 
conserve moisture for crop production in the next growing season. 

 

 



USDA Opens Signup for Market Facilitation Program 

Signup is ongoing for the Market Facilitation Program (MFP), a U.S. Department of Agriculture 
(USDA) program to assist farmers who continue to suffer from damages because of unjustified 
trade retaliation from foreign nations. Through MFP, USDA will provide up to $14.5 billion in direct 
payments to impacted producers, part of a broader trade relief package announced in late July. The 
sign-up period runs through Dec. 6, 2019. 

MFP payments will be made to producers of certain non-specialty and specialty crops as well as 
dairy and hog producers. 

Non-Specialty Crops 
MFP payments will be made to producers of alfalfa hay, barley, canola, corn, crambe, dried beans, 
dry peas, extra-long staple cotton, flaxseed, lentils, long grain and medium grain rice, millet, 
mustard seed, oats, peanuts, rapeseed, rye, safflower, sesame seed, small and large chickpeas, 
sorghum, soybeans, sunflower seed, temperate japonica rice, triticale, upland cotton, and wheat. 

MFP assistance for 2019 crops is based on a single county payment rate multiplied by a farm’s total 
plantings to the MFP-eligible crops in aggregate in 2019. Those per acre payments are not 
dependent on which of those crops are planted in 2019. A producer’s total payment-eligible 
plantings cannot exceed total 2018 plantings. View payment rates by county. 

Dairy and Hogs 
Dairy producers who were in business as of June 1, 2019, will receive a per hundredweight 
payment on production history, and hog producers will receive a payment based on the number of 
live hogs owned on a day selected by the producer between April 1 and May 15, 2019. 

Specialty Crops 
MFP payments will also be made to producers of almonds, cranberries, cultivated ginseng, fresh 
grapes, fresh sweet cherries, hazelnuts, macadamia nuts, pecans, pistachios, and walnuts. Each 
specialty crop will receive a payment based on 2019 acres of fruit or nut bearing plants, or in the 
case of ginseng, based on harvested acres in 2019. 

More Information 
Payments will be made in up to three tranches, with the second and third tranches evaluated as 
market conditions and trade opportunities dictate. If conditions warrant, the second and third 
tranches will be made in November and early January. 

MFP payments are limited to a combined $250,000 for non-specialty crops per person or legal 
entity. MFP payments are also limited to a combined $250,000 for dairy and hog producers and a 
combined $250,000 for specialty crop producers. However, no applicant can receive more than 
$500,000. Eligible applicants must also have an average adjusted gross income (AGI) for tax years 
2015, 2016, and 2017 of less than $900,000, or 75 percent of the person’s or legal entity’s average 
AGI for those tax years must have been derived from farming and ranching. Applicants must also 
comply with the provisions of the Highly Erodible Land and Wetland Conservation regulations. 

More information can be found on farmers.gov/mfp, including payment information and a program 
application. 
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USDA Offers Targeted Farm Loan Funding for Underserved 
Groups and Beginning Farmers 

The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership 
and farm operating loans to assist underserved applicants as well as beginning farmers and 
ranchers. 

USDA defines underserved applicants as a group whose members have been subjected to racial, 
ethnic, or gender prejudice because of their identity as members of the group without regard to their 
individual qualities. For farm loan program purposes, targeted underserved groups are women, 
African Americans, American Indians and Alaskan Natives, Hispanics and Asians and Pacific 
Islanders. 

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank 
can apply for either FSA direct loans or guaranteed loans. Direct loans are made to applicants by 
FSA. Guaranteed loans are made by lending institutions who arrange for FSA to guarantee the 
loan. FSA can guarantee up to 95 percent of the loss of principal and interest on a loan. The FSA 
guarantee allows lenders to make agricultural credit available to producers who do not meet the 
lender's normal underwriting criteria. 

The direct and guaranteed loan program provides for two types of loans:  farm ownership loans and 
farm operating loans. In addition to customary farm operating and ownership loans, FSA now offers 
Microloans through the direct loan program. The focus of Microloans is on the financing needs of 
small, beginning farmer, niche and non-traditional farm operations. Microloans are available for both 
ownership and operating finance needs. To learn more about microloans, visit 
www.fsa.usda.gov/microloans. 

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements 
outlined for direct or guaranteed loans. Additionally, individuals and all entity members must have 
operated a farm for less than 10 years. Applicants must materially or substantially participate in the 
operation. 

For more information on FSA’s farm loan programs and targeted underserved and beginning farmer 
guidelines, visit www.fsa.usda.gov/farmloans. 

 

Farm Loan Graduation Reminder  

FSA Direct Loans are considered a temporary source of credit that is available to producers who do 
not meet normal underwriting criteria for commercial banks.   

FSA periodically conducts Direct Loan graduation reviews to determine a borrower’s ability to 
graduate to commercial credit. If the borrower’s financial condition has improved to a point where 
they can refinance their debt with commercial credit, they will be asked to obtain other financing and 
partially or fully pay off their FSA debt.   

By the end of a producer’s operating cycle, the Agency will send a letter requesting a current 
balance sheet, actual financial performance and a projected farm budget. The borrower has 30 days 
to return the required financial documents. This information will be used to evaluate the borrower’s 
potential for refinancing to commercial credit.   
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If a borrower meets local underwriting criteria, FSA will send the borrower’s name, loan type, 
balance sheet and projected cash flow to commercial lenders. The borrower will be notified when 
loan information is sent to local lenders.     

If any lenders are interested in refinancing the borrower’s loan, FSA will send the borrower a letter 
with a list of lenders that are interested in refinancing the loan. The borrower must contact the 
lenders and complete an application for commercial credit within 30 calendar days.  

If a commercial lender rejects the borrower, the borrower must obtain written evidence that specifies 
the reasons for rejection and submit to their local FSA farm loan office.   

If a borrower fails to provide the requested financial information or to graduate, FSA will notify the 
borrower of noncompliance, FSA’s intent to accelerate the loan, and appeal rights. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 

 


