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USDA Reopens Enrollment for Improved 
Dairy Safety Net Tool 

USDA’s Farm Service Agency encourages dairy producers to 
consider enrolling in the new and improved Margin Protection 
Program for Dairy (MPP-Dairy), which will provide better 
protections for dairy producers from shifting milk and feed prices. 
With changes authorized under the Bipartisan Budget Act of 2018, 
the U.S. Department of Agriculture’s (USDA) Farm Service Agency 
(FSA) has set the enrollment period to run from April 9, 2018 to 
June 1, 2018. 

About the Program: 

The program protects dairy producers by paying them when the 
difference between the national all-milk price and the national 
average feed cost (the margin) falls below a certain dollar amount 
elected by the producer.  

Changes include:  
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 Calculations of the margin period is monthly rather than bi-
monthly. 

 Covered production is increased to 5 million pounds on the 
Tier 1 premium schedule, and premium rates for Tier 1 are 
substantially lowered.   

 An exemption from paying an administrative fee for limited 
resource, beginning, veteran, and disadvantaged 
producers. Dairy operators enrolled in the previous 2018 
enrollment period that qualify for this exemption under the 
new provisions may request a refund. 

Dairy operations must make a new coverage election for 2018, 
even if you enrolled during the previous 2018 signup period. 
Coverage elections made for 2018 will be retroactive to January 1, 
2018. All dairy operations desiring coverage must sign up during 
the enrollment period and submit an appropriate form (CCC-782) 
and dairy operations may still “opt out” by not submitting a form. All 
outstanding balances for 2017 and prior years must be paid in full 
before 2018 coverage is approved.   

Dairy producers can participate in FSA’s MPP-Dairy or the Risk 
Management Agency’s Livestock Gross Margin Insurance Plan for 
Dairy Cattle (LGM-Dairy), but not both. During the 2018 enrollment 
period, only producers with an active LGM-Dairy policy who have 
targeted marketings insured in 2018 months will be allowed to 
enroll in MPP-Dairy by June 1, 2018; however, their coverage will 
start only after active target marketings conclude under LGM-Dairy.  

USDA has a web tool to help producers determine the level of 
coverage under the MPP-Dairy that will provide them with the 
strongest safety net under a variety of conditions. The online 
resource, which will be updated and available by April 9 at 
www.fsa.usda.gov/mpptool, allows dairy farmers to quickly and 
easily combine unique operation data and other key variables to 
calculate their coverage needs based on price projections. 
Producers can also review historical data or estimate future 
coverage based on data projections. The secure site can be 
accessed via computer, smartphone, tablet or any other platform. 

USDA is mailing postcards advising dairy producers of the 
changes. For more information, visit www.fsa.usda.gov/dairy or 
contact your local USDA service center. 

 

Filing CCC-941 Adjusted Gross Income 
(AGI) Certifications 

Many producers have experienced delays in receiving Agriculture 
Risk Coverage (ARC) and Price Loss Coverage (PLC) payments, 
Loan Deficiency Payments (LDPs) and Market Gains on Marketing 
Assistance Loans (MALs) because they have not filed form CCC-
941, Adjusted Gross Income Certification. LDPs will not be paid 
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until all eligible producers, including landowners who share in the 
crop, have filed a valid CCC-941.   

Producers without a valid CCC-941 certifying their compliance with 
the average adjusted gross income provisions will not receive 
payments that have been processed. All farm 
operator/tenants/owners who have not filed a CCC-941 and have 
pending payments should IMMEDIATELY file the form with their 
recording county FSA office. Farm operators and tenants are 
encouraged to ensure that their landowners have filed the form.  

FSA can accept the CCC-941 for 2015, 2016, 2017 and 2018. 
Unlike the past, producers must have the CCC-941 certifying their 
AGI compliance before any payments can be issued. 

 

 

Update Your Records 

FSA is cleaning up our producer record database. If you have any unreported changes of address, 
zip code, phone number, email address or an incorrect name or business name on file they need to 
be reported to our office. Changes in your farm operation, like the addition of a farm by lease or 
purchase, need to be reported to our office as well. Producers participating in FSA and NRCS 
programs are required to timely report changes in their farming operation to the County Committee 
in writing and update their CCC-902 Farm Operating Plan. 

If you have any updates or corrections, please call your local FSA office to update your records.   

 

Farm Reconstitutions 

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The 
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on 
the farming operation.  

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be 
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and 
Price Loss Coverage (PLC) program.  A reconstitution is considered to be requested when all: 

 of the required signatures are on FSA-155 

 other applicable documentation, such as proof of ownership, is submitted. 

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any 
time.  

The following are the different methods used when doing a farm recon:  

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in 
settling an estate; 

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is 



transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to 
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two 
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this 
method the land sold must have been owned for at least three years, or a waiver granted, and the 
buyer and seller must sign a Memorandum of Understanding; 

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for 
each resulting tract relates to the DCP cropland on the parent tract; 

Default Method — the division of bases for a parent farm with each tract maintaining the bases 
attributed to the tract level when the reconstitution is initiated in the system. 

 

Maintaining Good Credit History 

Farm Service Agency (FSA) Farm Loan programs require that applicants have a satisfactory credit 
history. A credit report is requested for all FSA direct farm loan applicants. These reports are 
reviewed to verify outstanding debts, if bills are paid timely and to determine the impact on cash 
flow.  

Information found on a customer’s credit report is strictly confidential and is used only as an aid in 
conducting FSA business. 

Our farm loan staff will discuss options with you if you have an unfavorable credit report and will 
provide a copy of your report. If you dispute the accuracy of the information on the credit report, it is 
up to you to contact the issuing credit report company to resolve any errors or inaccuracies. 

There are multiple ways to remedy an unfavorable credit score.  

 Make sure to pay bills on time. Setting up automatic payments or automated reminders can 
be an effective way to remember payment due dates. 

 Pay down existing debt. 

 Keep your credit card balances low. 

 Avoid suddenly opening or closing existing credit accounts. FSA’s farm loan staff will guide 
you through the process, which may require you to reapply for a loan after improving or 
correcting your credit report.For more information on FSA farm loan programs, visit 
www.fsa.usda.gov.  

 

USDA Offers Targeted Farm Loan Funding for Underserved 
Groups and Beginning Farmers 

The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership 
and farm operating loans to assist underserved applicants as well as beginning farmers and 
ranchers.  

USDA defines underserved applicants as a group whose members have been subjected to racial, 
ethnic, or gender prejudice because of their identity as members of the group without regard to their 
individual qualities. For farm loan program purposes, targeted underserved groups are women, 
African Americans, American Indians and Alaskan Natives, Hispanics and Asians and Pacific 
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Islanders.  

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank 
can apply for either FSA direct loans or guaranteed loans. Direct loans are made to applicants by 
FSA. Guaranteed loans are made by lending institutions who arrange for FSA to guarantee the 
loan. FSA can guarantee up to 95 percent of the loss of principal and interest on a loan. The FSA 
guarantee allows lenders to make agricultural credit available to producers who do not meet the 
lender's normal underwriting criteria.  

The direct and guaranteed loan program provides for two types of loans:  farm ownership loans and 
farm operating loans. In addition to customary farm operating and ownership loans, FSA now offers 
Microloans through the direct loan program. The focus of Microloans is on the financing needs of 
small, beginning farmer, niche and non-traditional farm operations. Microloans are available for both 
ownership and operating finance needs. To learn more about microloans, visit 
www.fsa.usda.gov/microloans.  

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements 
outlined for direct or guaranteed loans. Additionally, individuals and all entity members must have 
operated a farm for less than 10 years. Applicants must materially or substantially participate in the 
operation.  

For more information on FSA’s farm loan programs and targeted underserved and beginning farmer 
guidelines, visit www.fsa.usda.gov/farmloans. 

 

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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