December 2018

•
•
•
•
•
•

Storage and Handling Trucks Eligible for Farm Storage Facility Loans
USDA Microloans Help Farmers Purchase Farmland and Improve Property
Direct Loans
Guaranteed Loan Program
Loans for Targeted Underserved Producers
Changing Bank Accounts

New Hampshire FSA Newsletter
New Hampshire Farm
Service Agency
James C. Cleveland Federal
Building
53 Pleasant Street, Room
1601
Concord, NH 03301

Storage and Handling Trucks Eligible for
Farm Storage Facility Loans
Farm Storage Facility Loans (FSFL) provide low-interest financing
so producers can build or upgrade facilities to store commodities.
Some storage and handling trucks are eligible for the FSFL. These
include:
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Cold Storage Trucks-A van or truck designed to carry
perishable freight at specific temperatures. Cold storage
trucks can be ice-cooled or equipped with any variety of
mechanical refrigeration systems.
Flatbed Trucks-Truck with an open body in the form of a
platform with no side walls for easy loading and unloading.
These trucks can be categorized into different sizes which
range from light, medium, or heavy duty, compact or fullsize, or short and expandable beds.
Grain Trucks-A piece of farm equipment specially made to
accommodate grain products and are traditionally truck
chassis units with a mounted grain “dump” body where
grain commodities are transported from a field to either a
grain elevator or a storage bin.
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Storage Trucks with a Chassis Unit-Commonly referred
to as a box truck, box van or straight truck, is a truck with a
cargo body mounted on the same chassis with the engine
and cab.

To be eligible for FSFL, the storage and handling truck must be
less than 15 years old and have a maximum of four axles with a
gross weight rating of 60,000 pounds or less. Pick-up trucks, semitrucks, dump trucks, and simple insulated and ventilated vans are
ineligible for FSFL.
FSFL for storage and handling trucks must be $100,000 or
less. FSFL-financed storage and handling trucks must be used for
the purpose for which they were acquired for the entire FSFL term.
Eligible commodities include grains, oilseeds, pulse crops, hay,
honey, renewable biomass commodities, fruits and vegetables,
floriculture, hops, maple sap, milk, cheese, yogurt, butter, eggs,
meat/poultry (unprocessed), rye and aquaculture.
For more information or to apply for a FSFL, contact your local FSA
Service Center.

USDA Microloans Help Farmers Purchase
Farmland and Improve Property
Producers, Including Beginning and Underserved Farmers, Have a
New Option to Gain Access to Land
The U.S. Department of Agriculture (USDA) is offering farm
ownership microloans, creating a new financing avenue for farmers
to buy and improve property. These microloans are especially
helpful to beginning or underserved farmers, U.S. veterans looking
for a career in farming, and those who have small and mid-sized
farming operations.
The microloan program has been hugely successful, providing
more than 16,800 low-interest loans, totaling over $373 million to
producers across the country. Microloans have helped farmers and
ranchers with operating costs, such as feed, fertilizer, tools,
fencing, equipment, and living expenses since 2013. Seventy
percent of loans have gone to new farmers.
Now, microloans will be available to also help with farm land and
building purchases, and soil and water conservation improvements.
FSA designed the expanded program to simplify the application
process, expand eligibility requirements and expedite smaller real
estate loans to help farmers strengthen their operations. Microloans

provide up to $50,000 to qualified producers, and can be issued to
the applicant directly from the USDA Farm Service Agency (FSA).
To learn more about the FSA microloan program visit
www.fsa.usda.gov/microloans, or contact your local FSA office.

Direct Loans
FSA offers direct farm ownership and direct farm operating Loans to producers who want to
establish, maintain or strengthen their farm or ranch. FSA loan officers process, approve and
service direct loans.
Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm
chemicals, insurance and other costs including family living expenses. Operating loans can also be
used to finance minor improvements or repairs to buildings and to refinance some farm-related
debts, excluding real estate.
Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct
and repair buildings, and to make farm improvements.
The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a
down payment is not required. Repayment terms vary depending on the type of loan, collateral and
the producer's ability to repay the loan. Operating loans are normally repaid within seven years and
farm ownership loans are not to exceed 40 years.
Please contact your local FSA office for more information or to apply for a direct farm ownership or
operating loan.

Guaranteed Loan Program
FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss
of principal and interest on a loan. Guaranteed loans can be used for both farm ownership and
operating purposes.
Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings,
develop farmland to promote soil and water conservation or to refinance debt.

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel,
farm chemicals, insurance and other operating expenses.
FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating
loans are normally repaid within seven years and farm ownership loans are not to exceed 40 years.
Please contact your lender or local FSA farm loan office for more information on guaranteed loans.

Loans for Targeted Underserved Producers
FSA has a number of loan programs available to assist applicants to begin or continue in agriculture
production. Loans are available for operating type loans and/or to purchase or improve farms or
ranches.
While all qualified producers are eligible to apply for these loan programs, FSA has provided priority
funding for members of targeted underserved applicants.
A targeted underserved applicant is one of a group whose members have been subjected to racial,
ethnic or gender prejudice because of his or her identity as members of the group without regard to
his or her individual qualities.
For purposes of this program, targeted underserved groups are women, African Americans,
American Indians, Alaskan Natives, Hispanics, Asian Americans and Pacific Islanders.
FSA loans are only available to applicants who meet all the eligibility requirements and are unable
to obtain the needed credit elsewhere.

Changing Bank Accounts
FSA program payments are issued electronically into your bank account. In order to make timely
payments, you need to notify your FSA servicing office if you close your account or if your bank
information is changed for whatever reason (such as your financial institution merging or being
purchased). Payments can be delayed if FSA is not notified of changes to account and bank routing
numbers.
For some programs, payments are not made until the following year. For example, payments for
crop year 2017 through the Agriculture Risk Coverage and Price Loss Coverage program aren’t
paid until 2018. If the bank account was closed due to the death of an individual or dissolution of an
entity or partnership before the payment was issued, please notify your local FSA office as soon as
possible to claim your payment.

Persons with disabilities who require accommodations to attend meetings should contact New
Hampshire State Office at 603-224-7941 or your local County Office.
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).

