FSFL Lendi ng rates as low as 0.750%. Find out mor e i nside.

August 2016

Having trouble viewing this email? View it as a Web page.
•
•
•
•
•
•
•
•

Filing a Notice of Loss
Youth Loans
MAL and LDP Policy Changes for Crop Years 2015-2018
USDA Offers New Loans for Portable Farm Storage and Handling Equipment
FSA Unveils Monthly Webinar Series - Featuring FSFLs in August
Tree Assistance Program (TAP) Sign-up
Dairy Producers Can Enroll to Protect Milk Production Margins
USDA Announces Conservation Reserve Program Results

New Jersey State FSA Newsletter
New Jersey Farm
Service Agency
300 Clocktower Dr, Ste 202
Hamilton Square, NJ 08690
Phone: 609-587-0104
www.fsa.usda.gov/nj
State Committee:
Russell J. Marino, Chair
Mary Jo Herbert
Torrey Reade
State Executive Director:
Paul J. Hlubik
Farm Loan Chief:
Kevin P. Murphy

Filing a Notice of Loss
The CCC-576, Notice of Loss, is used to report failed acreage and prevented planting
and may be completed by any producer with an interest in the crop. Timely filing a
Notice of Loss is required for all crops including grasses. For losses on crops covered
by the Non-Insured Crop Disaster Assistance Program (NAP), you must file a CCC576, Notice of Loss, in the FSA County Office within 15 days of the occurrence of the
disaster or when losses become apparent or 15 calendar days after the normal harvest
date.
Producers of hand-harvested crops must notify FSA of damage or loss through the
administrative County Office within 72 hours of the date of damage or loss first
becomes apparent. This notification can be provided by filing a CCC-576, email, fax or
phone. Producers who notify the County Office by any method other than by filing the
CCC-576 are still required to file a CCC-576, Notice of Loss, within the required 15
calendar days.
If filing for prevented planting, an acreage report and CCC-576 must be filed within 15
calendar days of the final planting date for the crop.

Please contact your local FSA Youth Loans
Office for questions specific to
The Farm Service Agency makes loans to youth to establish and operate agricultural
your operation or county
income-producing projects in connection with 4-H clubs, FFA and other agricultural
groups. Projects must be planned and operated with the help of the organization
advisor, produce sufficient income to repay the loan and provide the youth with
practical business and educational experience. The maximum loan amount is $5000.

Youth Loan Eligibility Requirements:
•
•
•
•
•
•

Be a citizen of the United States (which includes Puerto Rico, the Virgin Islands, Guam, American Samoa, the
Commonwealth of the Northern Mariana Islands) or a legal resident alien
Be 10 years to 20 years of age
Comply with FSA’s general eligibility requirements
Be unable to get a loan from other sources
Conduct a modest income-producing project in a supervised program of work as outlined above
Demonstrate capability of planning, managing and operating the project under guidance and assistance from a
project advisor.<span style="mso-spacerun: yes"> </span>The project supervisor must recommend the youth
loan applicant, along with providing adequate supervision.

Stop by the county office for help preparing and processing the application forms.

MAL and LDP Policy Changes for Crop Years 2015-2018
The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALs) and Loan Deficiency
Payments (LDPs), with a few minor policy changes.
Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the original loan rate, be
allowed to transfer only the outstanding farm-stored quantity with no additional quantity allowed and will no longer
require producers to have a paid for measurement service when moving or commingling loan collateral.
MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and other oilseeds,
pulse crops, rice, peanuts, cotton, wool and honey. MALs provide producers interim financing after harvest to help
them meet cash flow needs without having to sell their commodities when market prices are typically at harvest-time
lows. A producer who is eligible to obtain a loan, but agrees to forgo the loan, may obtain an LDP if such a payment is
available. Marketing loan provisions and LDPs are not available for sugar and extra-long staple cotton.
FSA is now accepting requests for 2016 MALs and LDPs for all eligible commodities after harvest.
Before MAL repayments with a market loan gain or LDP disbursements can be made, producers must meet the
requirements of actively engaged in farming, cash rent tenant and member contribution.
Commodity certificates are available to loan holders who have outstanding nonrecourse loans for wheat, upland cotton,
rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas), peanuts, wool, soybeans and designated
minor oilseeds. These certificates can be purchased at the posted county price (or adjusted world price or national
posted price) for the quantity of commodity under loan, and must be immediately exchanged for the collateral,
satisfying the loan. MALs redeemed with commodity certificates are not subject to the actively engaged in farming,
cash-rent tenant, Adjusted Gross Income provisions or the payment limitation.
To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their local FSA Office
before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be submitted when payment is requested.
The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed $125,000 annually on
certain commodities for the following program benefits: price loss coverage payments, agriculture risk coverage
payments, marketing loan gains (MLGs) and LDPs. These payment limitations do not apply to MAL loan
disbursements or redemptions using commodity certificate exchange.
Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a producer whose total
applicable three-year average AGI exceeds $900,000 is not eligible to receive an MLG or LDP. Producers must have a
valid CCC-941 on file to earn a market gain of LDP. The AGI does not apply to MALs redeemed with commodity
certificate exchange.
For more information and additional eligibility requirements, please visit a nearby USDA Service Center or FSA’s
website www.fsa.usda.gov.

USDA Offers New Loans for Portable Farm Storage and Handling
Equipment
Portable Equipment Can Help Producers, including Small-Scale and Local Farmers, Get Products to Market Quickly
USDA’s Farm Service Agency (FSA) will provide a new financing option to help farmers purchase portable storage and
handling equipment. The loans, which now include a smaller microloan option with lower down payments, are designed
to help producers, including new, small and mid-sized producers, grow their businesses and markets.
The program also offers a new “microloan” option, which allows applicants seeking less than $50,000 to qualify for a
reduced down payment of five percent and no requirement to provide three years of production history. Farms and
ranches of all sizes are eligible. The microloan option is expected to be of particular benefit to smaller farms and
ranches, and specialty crop producers who may not have access to commercial storage or on-farm storage after
harvest. These producers can invest in equipment like conveyers, scales or refrigeration units and trucks that can store
commodities before delivering them to markets. Producers do not need to demonstrate the lack of commercial credit
availability to apply.
Earlier this year, FSA significantly expanded the list of commodities eligible for Farm Storage Facility Loan. Eligible
commodities now include aquaculture; floriculture; fruits (including nuts) and vegetables; corn, grain sorghum, rice,
oilseeds, oats, wheat, triticale, spelt, buckwheat, lentils, chickpeas, dry peas sugar, peanuts, barley, rye, hay, honey,
hops, maple sap, unprocessed meat and poultry, eggs, milk, cheese, butter, yogurt and renewable biomass. FSFL
microloans can also be used to finance wash and pack equipment used post-harvest, before a commodity is placed in
cold storage.
Interest rates for Farm Storage Facility Loans approved in August 2016 are as follows:
•
•
•
•
•

0.750% with 3-year loan terms
1.125 % with 5-year loan terms
1.375 % with 7-year loan terms
1.500 % with 10-year loan terms
1.625 % with 12-year loan terms

To learn more about Farm Storage Facility Loans, visit www.fsa.usda.gov/pricesupport or contact a local FSA county
office. To find your local FSA county office, visit http://offices.usda.gov.

FSA Unveils Monthly Webinar Series - Featuring FSFLs in August
The FSA Outreach and Education Division will host a series of webinars each month to inform producers about FSA
programs and initiatives. To register for the webinar below, visit www.fsa.usda.gov/outreach and click on “Outreach
Webinars.”
Aug. 9 @ 2 p.m. EDT
Need Commodity Storage? The Farm Storage Facility Loan (FSFL) Can Help
The Farm Storage Facility Loan Program provides low-interest financing so producers can build or upgrade permanent
or portable facilities to store commodities. Learn how this program may be able to help your operation.
Persons with disabilities who require accommodations to attend or participate in this webinar should contact Tanya
Brown at 202-690-1700 or Federal Relay Service at 1-800-877-8339 at least three business days prior to the webinar.

The webinar will be recorded for future viewing and can be accessed on www.fsa.usda.gov/outreach.

Tree Assistance Program (TAP) Sign-up
Orchardists and nursery tree growers who experience losses from natural disasters during calendar year 2016 must
submit a TAP application either 90 calendar days after the disaster event or the date when the loss is apparent. TAP
was authorized by the Agricultural Act of 2014 as a permanent disaster program. TAP provides financial assistance to
qualifying orchardists and nursery tree growers to replant or rehabilitate eligible trees, bushes and vines damaged by
natural disasters.
Eligible tree types include trees, bushes or vines that produce an annual crop for commercial purposes. Nursery trees
include ornamental, fruit, nut and Christmas trees that are produced for commercial sale. Trees used for pulp or timber
are ineligible.
To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15 percent mortality from an
eligible natural disaster. The eligible trees, bushes or vines must have been owned when the natural disaster occurred;
however, eligible growers are not required to own the land on which the eligible trees, bushes and vines were planted.
If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12 months from the
date the application is approved. The cumulative total quantity of acres planted to trees, bushes or vines, for which a
producer can receive TAP payments, cannot exceed 500 acres annually.

Dairy Producers Can Enroll to Protect Milk Production Margins
USDA Farm Service Agency (FSA) reminds dairy producers to enroll for 2017 coverage in the Margin Protection
Program for Dairy (MPP-Dairy) by Sept. 30, 2016. The voluntary program, established by the 2014 Farm Bill, provides
financial assistance to participating dairy producers when the margin – the difference between the price of milk and
feed costs – falls below the coverage level selected by the producer.
The Margin Protection Program gives participating dairy producers the flexibility to select coverage levels best suited
for their operation. Enrollment began July 1 and ends on Sept. 30, 2016, for coverage in calendar year 2017.
Participating farmers will remain in the program through 2018 and pay a minimum $100 administrative fee each year.
Producers have the option of selecting a different coverage level during open enrollment each year.
USDA has a web tool to help producers determine the level of coverage under the Margin Protection Program that will
provide them with the strongest safety net under a variety of conditions. The online resource, available at
www.fsa.usda.gov/mpptool, allows dairy farmers to quickly and easily combine unique operation data and other key
variables to calculate their coverage needs based on price projections. Producers can also review historical data or
estimate future coverage needs, based on data projections. The secure site can be accessed via computer,
Smartphone or tablet 24 hours a day, seven days a week.
To complete enrollment, producers must make coverage elections during the enrollment period and pay the annual
$100 administrative fee that provides basic catastrophic protection that covers 90 percent of milk production at a $4
margin coverage level. For additional premiums, operations can protect 25 to 90 percent of production history with
margin coverage levels from $4.50 to $8, in 50 cent increments. Once enrolled, dairy operations are required to
participate through 2018 by making coverage elections each year. Producers can mail the appropriate form to the
producer’s administrative county FSA office, along with applicable fees without necessitating a trip to the local FSA
office. If electing higher coverage for 2017, dairy producers can either pay the premium in full at the time of enrollment
or pay 100 percent of the premium by Sept. 1, 2017. Premium fees may be paid directly to FSA or producers can work
with their milk handlers to remit premiums on their behalf.
On July 1, 2016, FSA started accepting applications for intergenerational transfers, allowing program participants who
added an adult child, grandchild or spouse to the operation during calendar year 2014 or 2015, or between Jan. 1 and
June 30, 2016, to increase production history by the new cows bought into the operation by the new family members.
For intergenerational transfers occurring on or after July 1, 2016, notification to FSA must be made within 60 days of
purchasing the additional cows.
Dairy operations enrolling in the new program must meet conservation compliance provisions and cannot participate in
the Livestock Gross Margin Dairy Insurance Program.
For more information, visit FSA online at www.fsa.usda.gov/dairy or stop by a local FSA office to learn more about the
Margin Protection Program. To find a local FSA office in your area, visit http://offices.usda.gov.

USDA Announces Conservation Reserve Program Results
More Than 800,000 Acres Selected Through Highly Competitive Application Rounds
USDA announced the enrollment of more than 800,000 acres in the Conservation Reserve Program (CRP). Through
CRP, the U.S. Department of Agriculture (USDA) helps farmers offset the costs of restoring, enhancing and protecting
certain grasses, shrubs and trees that improve water quality, prevent soil erosion and strengthen wildlife habitat.
Farmers’ and ranchers’ participation in CRP continues to provide numerous benefits to our nation, including helping
reduce emissions of harmful greenhouse gases and providing resiliency to future weather changes.
A nationwide acreage limit was established for this program in the 2014 Farm Bill, capping the total number of acres
that may be enrolled at 24 million for fiscal years 2017 and 2018. At the same time, USDA has experienced a record
demand from farmers and ranchers interested in participating in the voluntary program. As of March 2016, 23.8 million
acres were enrolled in CRP, with 1.7 million acres set to expire this fall.
Over three million acres have been offered for enrollment this year across the three main categories within CRP, with
USDA’s Farm Service Agency (FSA) receiving over 26,000 offers to enroll more than 1.8 million acres during the
general enrollment period, and over 4,600 offers to enroll more than one million acres in the new CRP Grasslands
program. Coming off a record-setting 2015 continuous enrollment of over 860,000 acres, more than 364,000 acres
already have been accepted for 2016 in the CRP continuous enrollment, triple the pace of last year.
FSA will accept 411,000 acres in general enrollment, the most competitive selection in the history of the program, with
the acreage providing record high conservation benefits. USDA selected offers by weighing environmental factors plus
cost, including wildlife enhancement, water quality, soil erosion, enduring benefits, and air quality.
The results of the first-ever enrollment period for CRP Grasslands, FSA will also accept 101,000 acres in the program,
providing participants with financial assistance for establishing approved grasses, trees and shrubs on pasture and
rangeland that can continue to be grazed. More than 70 percent of these acres are diverse native grasslands under
threat of conversion, and more than 97 percent of the acres have a new, veteran or underserved farmer or rancher as a
primary producer. FSA continues to accept CRP Grasslands offers and will conduct another ranking period later this
year.
Participants in CRP establish long-term, resource-conserving plant species, such as approved grasses or trees (known
as “covers”) to control soil erosion, improve water quality and develop wildlife habitat on marginally productive
agricultural lands. In return, FSA provides participants with rental payments and cost-share assistance. Contract
duration is between 10 and 15 years.
To learn more about FSA’s conservation programs, visit www.fsa.usda.gov/conservation or contact a local FSA county
office. To find your local FSA county office, visit http://offices.usda.gov.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA, Office
of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC
20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 3778642 (Relay voice users).

