April 2019

New Mexico FSA Newsletter
New Mexico Farm
Service Agency
100 Sun Ave. NE
Ste. 200
Albuquerque, NM 87109
Phone: 505-761-4900
Fax: 877-450-0860
www.fsa.usda.gov/NM
State Executive Director:
Michael S. White
Executive Officer:
Brenda Archuleta
Farm Loan Chief:
Leann Gibbs
District Directors:
Oscar Rivera
Rhonda Mitchell
Andrew Flores
State Committee:
Chair, Alisa Ogden
Vice Chair, Matthew Lansford
Member, John M. Romero
Member, Dustin K. Johnson
Member, Monte Anderson
To find contact information for
your local office go to
www.fsa.usda.gov/NM

Emergency Assistance for Livestock,
Honeybee, and Farm-Raised Fish
Program (ELAP)
The Emergency Assistance for Livestock, Honeybees and FarmRaised Fish Program (ELAP) provides emergency assistance to
eligible livestock, honeybee, and farm-raised fish producers who
have losses due to disease, adverse weather or other conditions,
such as blizzards and wildfires, not covered by other agricultural
disaster assistance programs.
Eligible livestock losses include grazing losses not covered under
the Livestock Forage Disaster Program (LFP), loss of purchased
feed and/or mechanically harvested feed due to an eligible adverse
weather event, additional cost of transporting water because of an
eligible drought and additional cost associated with gathering
livestock to treat for cattle tick fever.
Eligible honeybee losses include loss of purchased feed due to an
eligible adverse weather event, cost of additional feed purchased
above normal quantities due to an eligible adverse weather
condition, colony losses in excess of normal mortality due to an
eligible weather event or loss condition, including CCD, and hive
losses due to eligible adverse weather.
Eligible farm-raised fish losses include death losses in excess of
normal mortality and/or loss of purchased feed due to an eligible
adverse weather event.
Producers who suffer eligible livestock, honeybee, or farm-raised
fish losses from Oct. 1, 2018 to Sept. 30, 2019 must file:
•
•

A notice of loss within 30 calendar days after the loss is
apparent.
An application for payment by Nov. 1, 2019

The following ELAP Fact Sheets (by topic) are available online:
•

ELAP for Farm-Raised Fish Fact Sheet

•
•

ELAP for Livestock Fact Sheet
ELAP for Honeybees Fact Sheet

To view these and other FSA program fact sheets, visit the FSA
fact sheet web page at www.fsa.usda.gov/factsheets.

USDA Outlines Eligibility for 2019 Supplemental Coverage
Option Regarding Elections for Agriculture Risk Coverage
and Price Loss Coverage
The U.S. Department of Agriculture’s Risk Management Agency (RMA) announced that producers
who purchased or plan to purchase the 2019 Supplemental Coverage Option (SCO) policy should
report Agriculture Risk Coverage (ARC) or Price Loss Coverage (PLC) election intentions to their
crop insurance agent by March 15, 2019, or the acreage reporting date, whichever is later.
Producers have the option to elect either ARC or PLC through the Farm Service Agency (FSA) to
receive benefits. The 2018 Farm Bill allows producers to make an election in 2019, which covers
the 2019 and 2020 crop years.
The Federal Crop Insurance Act prohibits producers from having SCO on farms where they elect
ARC. Because of the timing of the Farm Bill, FSA’s ARC/PLC election period will not occur until
after the SCO sales closing dates and acreage reporting dates.
Producers who purchased SCO policies with sales closing dates of Feb. 28, 2019, or earlier may
cancel their SCO policy by March 15, 2019. This allows producers, particularly those who intend to
elect ARC for all their acres, to no longer incur crop insurance costs for coverage for which they will
not be eligible.
Producers with SCO coverage now have the option to file an ARC/PLC acreage intention report with
their crop insurance agent by the later of the acreage reporting date or March 15, 2019. This report
will adjust the acreage report by specifying the intended ARC or PLC election by FSA Farm
Number. The number of eligible acres on farms with an intention of PLC will be the number of acres
insured for SCO regardless of any actual elections made with FSA. If a producer does not file an
ARC/PLC acreage intention report, SCO will cover all acres as though the producer elected PLC.
The existing penalties for misreporting eligible acreage on the SCO endorsement will not apply in
2019.
Additional details about SCO can be found at www.rma.usda.gov.

USDA Announces January Income over Feed Cost Margin
Triggers First 2019 Dairy Safety Net Payment
The U.S. Department of Agriculture’s Farm Service Agency (FSA) announced that the January 2019
income over feed cost margin was $7.99 per hundredweight, triggering the first payment for eligible
dairy producers who purchase the appropriate level of coverage under the new but yet-to-be
established Dairy Margin Coverage (DMC) program.
DMC, which replaces the Margin Protection Program for Dairy, is a voluntary risk management
program for dairy producers that was authorized by the 2018 Farm Bill. DMC offers protection to
dairy producers when the difference between the all milk price and the average feed cost (the
margin) falls below a certain dollar amount selected by the producer.
Agriculture Secretary Sonny Perdue announced that sign up for DMC will open by mid-June of this
year. At the time of sign up, producers who elect a DMC coverage level between $8.00 and $9.50
would be eligible for a payment for January 2019.

For example, a dairy operation with an established production history of 3 million pounds (30,000
cwt.) that elects the $9.50 coverage level for 50 percent of its production could potentially be eligible
to receive $1,887.50 for January.
Sample calculation:
$9.50 - $7.99 margin = $1.51 difference
$1.51 times 50 percent of production times 2,500 cwt. (30,000 cwt./12) = $1,887.50
The calculated annual premium for coverage at $9.50 on 50 percent of a 3-million-pound production
history for this example would be $2,250.
Sample calculation:
3,000,000 times 50 percent = 1,500,000/100 = 15,000 cwt. times 0.150 premium fee = $2,250
Operations making a one-time election to participate in DMC through 2023 are eligible to receive a
25 percent discount on their premium for the existing margin coverage rates.
Additional details about DMC and other FSA farm bill program changes can be found at
farmers.gov/farmbill.

Reminder to FSA Direct and Guaranteed Borrowers with Real
Estate Security
Farm Service Agency would like to remind farm loan borrowers who have pledged real estate as
security for their loans, of key items for maintaining loan collateral. It is required that borrowers must
obtain prior consent, or approval, by either FSA, for direct loans, or by a guaranteed lender, for any
transaction affecting real estate security. Examples of these transactions include, but are not limited
to:
•
•
•
•
•

Leases of any kind;
Easements of any kind;
Subordinations;
Partial releases, and
Sales

Failure to meet or follow the requirements set forth in the loan agreement, promissory note, and
other security instruments could lead to nonmonetary default which could jeopardize your current
and future loans.
It is critical that borrowers keep an open line of communication with their FSA loan staff or
guaranteed lender when it comes to changes in their operation. For more information on borrower
responsibilities, read Your FSA Farm Loan Compass.

USDA Offers Targeted Farm Loan Funding for Underserved
Groups and Beginning Farmers
The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership
and farm operating loans to assist underserved applicants as well as beginning farmers and
ranchers.
USDA defines underserved applicants as a group whose members have been subjected to racial,
ethnic, or gender prejudice because of their identity as members of the group without regard to their
individual qualities. For farm loan program purposes, targeted underserved groups are women,

African Americans, American Indians and Alaskan Natives, Hispanics and Asians and Pacific
Islanders.
Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank
can apply for either FSA direct loans or guaranteed loans. Direct loans are made to applicants by
FSA. Guaranteed loans are made by lending institutions who arrange for FSA to guarantee the
loan. FSA can guarantee up to 95 percent of the loss of principal and interest on a loan. The FSA
guarantee allows lenders to make agricultural credit available to producers who do not meet the
lender's normal underwriting criteria.
The direct and guaranteed loan program provides for two types of loans: farm ownership loans and
farm operating loans. In addition to customary farm operating and ownership loans, FSA now offers
Microloans through the direct loan program. The focus of Microloans is on the financing needs of
small, beginning farmer, niche and non-traditional farm operations. Microloans are available for both
ownership and operating finance needs. To learn more about microloans, visit
www.fsa.usda.gov/microloans.
To qualify as a beginning producer, the individual or entity must meet the eligibility requirements
outlined for direct or guaranteed loans. Additionally, individuals and all entity members must have
operated a farm for less than 10 years. Applicants must materially or substantially participate in the
operation.
For more information on FSA’s farm loan programs and targeted underserved and beginning farmer
guidelines, visit www.fsa.usda.gov/farmloans.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).

