View as a webpage / Share

USDA Farm Service Agency

*‘“ 1.5, DEPARTMENT OF AGRICULTURE

New Mexico FSA State Newsletter - November 2022

In This Issue:

¢ Message from the State Executive Director

o USDA Updates Farm Loan Programs to Increase Equity

e Applying for FSA Guaranteed Loans

¢ Farmers Can Now Make 2023 Crop Year Elections, Enroll in Agriculture
Risk Coverage and Price Loss Coverage Programs

o Dairy Producers Can Now Enroll for 2023 Signup for Dairy Margin
Coverage

¢ USDA Announces Assistance for On-Farm Food Safety Expenses for
Specialty Crop Growers

¢« FSA Offers Drought Assistance for Livestock Producers Through
Emergency Assistance for Livestock, Honey Bees and Farm-raised Fish
Program (ELAP)

Message from the State Executive Director

Howdy Neighbor,

| hope you and your family are doing well. Winter weather is fully upon us with light snow
spreading across the State. Hopefully this is a welcomed sight for you and not disturbing too
many of the farm / ranch activities that need to get done before the end of the year. | for one
am thankful for the moister. Since we didn’t receive much last year.

This month myself and my staff have put together a few important announcements to share
with you, listed below. These announcements are just a few of the deadlines and programs
that are available to you as a producer. For more important deadlines and available programs
I would highly encourage you to reach out to your local FSA office.

Loan Interest rates for September 2022 have been announced. FSA loans provide important
access to capital to help agricultural producers start or expand their farming operation,
purchase equipment, and storage structures or meet cash flow needs. Producers can explore
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available options on all FSA loan options at fsa.usda.gov or by contacting your local USDA
Service Center.

For the 2023 DMC program, dairy producers only have until December 9" to pay their $100
administrative fee. DMC does not have any late file provisions so if the fee is not paid by
December 9, there will not be coverage for 2023.

Ballots have begun mailing for county and urban county committee elections to all eligible
agricultural producers and private landowners across the country. Elections are occurring in
certain Local Administrative Areas (LAA) for these committee members who make important
decisions about how federal farm programs are administered locally. Producers must return
ballots to their local FSA county office or have their ballots be postmarked by December 5, in
order for those ballots to be counted.

Producers can now take a nationwide survey to help improve and increase access to
programs and services for America’s farmers, ranchers, and forest managers. The survey
includes new and existing customers. We encourage all agricultural producers to take the
survey, especially those who have not worked with USDA previously. The survey gathers
feedback on programs and services available through all USDA agencies.

As a reminder, Microloan Assistance for Wildfire Disaster Recovery is now being

offered. These loans offer a possible resource to provide short-term financial assistance to
producers until other resources become available. Please contact your local FSA office to
request additional information.

Lastly, | wish you and your family a Happy, Safe, and Memorable Thanksgiving.

Sincerely,

Jonas Moya

OFFICE CLOSURE

o Thanksgiving Day - November 24
e Christmas Day - December 26

IMPORTANT DATES

Program Announcement Date

Noninsured Crop Disaster Application Closing Date for: Grass, Honey,

Assistance Program (NAP) Lettuce December 1
Dairy Margin Coverage (DMC) 2023 Annual Rg?éittrizzon & Coverage December 9
Livestock Forage Program 2022 Application for Payment Deadline January 30,

2023
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Emergency Livestock Assistance o . January 30,
Program (ELAP) 2022 Application for Payment Deadline 2023

Food Safety Certification for . . January 31,
Specialty Crops (FSCSC) 2022 Application Deadline 2023

Noninsured Crop Disaster Application Closing Date for: Cabbage, | February 1,
Assistance Program (NAP) Carrots, Spinach/Greens 2023

. . . . March 1,

Livestock Indemnity Program (LIP)| 2022 Application for Payment Deadline 2023

USDA Updates Farm Loan Programs to Increase
Equity

The U.S. Department of Agriculture (USDA) is updating its farm loan programs to better
support current borrowers, including historically underserved producers. These improvements
are part of USDA’s commitment to increase equity in all programs, including farm loans that
provide important access to capital for covering operating expenses and purchasing land and
equipment.

The 2018 Farm Bill authorized FSA to provide equitable relief to certain direct loan borrowers,
who are non-compliant with program requirements due to good faith reliance on a material
action of, advice of, or non-action from an FSA official. Previously, borrowers may have been
required to immediately repay the loan or convert it to a non-program loan with higher interest
rates, less favorable terms, and limited loan servicing.

Now, FSA has additional flexibilities to assist borrowers in such situations. If the agency
provided incorrect guidance to an existing direct loan borrower, the agency may provide
equitable relief to that borrower. FSA may assist the borrower by allowing the borrower to
keep their loans at current rates or other terms received in association with the loan which
was determined to be noncompliant or the borrower may receive other equitable relief for the
loan as the Agency determines to be appropriate.

USDA encourages producers to reach out to their local loan officials to ensure they fully
understand the wide range of loan and servicing options available that can assist them in
starting, expanding or maintaining their operation.

Additional Updates

Equitable relief is one of several changes authorized by the 2018 Farm Bill that USDA has
made to the direct and guaranteed loan programs. Other changes that were previously
implemented include:



e Modifying the existing three-year farming experience requirement for Direct Farm
Ownership loans to include additional items as acceptable experience.

e Allowing socially disadvantaged and beginning farmer applicants to receive a
guarantee equal to 95%, rather than the otherwise applicable 90% guarantee.

e Expanding the definition of and providing additional benefits to veteran farmers.

¢ Allowing borrowers who received restructuring with a write down to maintain eligibility
for an Emergency loan.

o Expanding the scope of eligible issues and persons covered under the agricultural
Certified Mediation Program.

Additional information on these changes is available in the March 8, 2022 rule on the Federal
Register.

More Background

FSA has taken other recent steps to increase equity in its programs. Last summer, USDA
announced it was providing $67 million in competitive loans through its new Heirs’ Property
Relending Program to help agricultural producers and landowners resolve heirs’ land
ownership and succession issues. FSA also invested $4.7 million to establish partnerships
with organizations to provide outreach and technical assistance to historically underserved
farmers and ranchers, which contributed to a fourfold increase in participation by historically
underserved producers in the Coronavirus Food Assistance Program 2 (CFAP 2), a key
pandemic assistance program, since April 2021.

Additionally, in January 2021, Secretary Vilsack announced a temporary suspension of past-
due debt collection and foreclosures for distressed direct loan borrowers due to the economic
hardship imposed by the COVID-19 pandemic.

Producers can explore available loan options using the Farm Loan Discover Tool on
farmers.gov (also available in Spanish) or by contacting their local USDA Service Center.
Service Center staff continue to work with agricultural producers via phone, email, and other
digital tools. Due to the pandemic, some USDA Service Centers are open to limited visitors.
Producers can contact their local Service Center to set up an in-person or phone appointment
to discuss loan options.

Applying for FSA Guaranteed Loans

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet
the lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan
through a lender, and the lender arranges for the guarantee. FSA can guarantee up to 95
percent of the loss of principal and interest on a loan. Guaranteed loans can be used for both
farm ownership and operating purposes.

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair
buildings, develop farmland to promote soil and water conservation or to refinance debt.
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Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed,
fuel, farm chemicals, insurance and other operating expenses.

FSA can guarantee farm ownership and operating loans up to $1,825,000. Repayment terms
vary depending on the type of loan, collateral and the producer's ability to repay the loan.
Operating loans are normally repaid within seven years and farm ownership loans are not to
exceed 40 years.

Farmers Can Now Make 2023 Crop Year Elections,
Enroll in Agriculture Risk Coverage and Price Loss
Coverage Programs

Agricultural producers can now change election and enroll in the Agriculture Risk Coverage
(ARC) and Price Loss Coverage programs for the 2023 crop year, two key safety net
programs offered by the U.S. Department of Agriculture (USDA). Signup began Monday, and
producers have until March 15, 2023, to enroll in these two programs. Additionally, USDA’s
Farm Service Agency (FSA) has started issuing payments totaling more than $255 million to
producers with 2021 crops that have triggered payments through ARC or PLC.

2023 Elections and Enrollment

Producers can elect coverage and enroll in ARC-County (ARC-CO) or PLC, which provide
crop-by-crop protection, or ARC-Individual (ARC-IC), which protects the entire farm. Although
election changes for 2023 are optional, producers must enroll through a signed contract each
year. Also, if a producer has a multi-year contract on the farm and makes an election change
for 2023, they must sign a new contract.

If producers do not submit their election by the March 15, 2023 deadline, their election
remains the same as their 2022 election for crops on the farm. Farm owners cannot enroll in
either program unless they have a share interest in the farm.

Covered commaodities include barley, canola, large and small chickpeas, corn, crambe,
flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain
rice, medium and short grain rice, safflower seed, seed cotton, sesame, soybeans, sunflower
seed and wheat.

Web-Based Decision Tools

In partnership with USDA, the University of lllinois and Texas A&M University offer web-based
decision tools to assist producers in making informed, educated decisions using crop data
specific to their respective farming operations. Tools include:

e Gardner-farmdoc Payment Calculator, a tool available through the University of
lllinois allows producers to estimate payments for farms and counties for ARC-CO and
PLC.

e ARC and PLC Decision Tool, a tool available through Texas A&M that allows
producers to obtain basic information regarding the decision and factors that should
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be taken into consideration such as future commodity prices and historic yields
to estimate payments for 2022.

2021 Payments and Contracts

ARC and PLC payments for a given crop year are paid out the following fall to allow actual
county yields and the Market Year Average prices to be finalized. This month, FSA processed
payments to producers enrolled in 2021 ARC-CO, ARC-IC and PLC for covered commodities
that triggered for the crop year.

For ARC-CO, producers can view the 2021 ARC-CO Benchmark Yields and Revenues online
database, for payment rates applicable to their county and each covered commodity. For
PLC, payments have triggered for rapeseed and peanuts.

For ARC-IC, producers should contact their local FSA office for additional information
pertaining to 2021 payment information, which relies on producer-specific yields for the crop
and farm to determine benchmark yields and actual year yields when calculating revenues.

By the Numbers

In 2021, producers signed nearly 1.8 million ARC or PLC contracts, and 251 million out
of 273 million base acres were enrolled in the programs. For the 2022 crop year signed
contracts surpassed 1.8 million, to be paid in the fall of 2023, if a payment triggers.

Since ARC and PLC were first authorized by the 2014 Farm Bill and reauthorized by the 2018
Farm Bill, these safety-net programs have paid out more than $34.9 billion to producers of
covered commodities.

Crop Insurance Considerations

ARC and PLC are part of a broader safety net provided by USDA, which also includes crop
insurance and marketing assistance loans.

Producers are reminded that ARC and PLC elections and enroliments can impact eligibility for
some crop insurance products.

Producers on farms with a PLC election have the option of purchasing Supplemental
Coverage Option (SCO) through their Approved Insurance Provider; however, producers on
farms where ARC is the election are ineligible for SCO on their planted acres for that crop on
that farm.

Unlike SCO, the Enhanced Coverage Option (ECO) is unaffected by an ARC election.
Producers may add ECO regardless of the farm program election.

Upland cotton farmers who choose to enroll seed cotton base acres in ARC or PLC are
ineligible for the stacked income protection plan (STAX) on their planted cotton acres for that
farm.

More Information

For more information on ARC and PLC, visit the ARC and PLC webpage or contact your
local USDA Service Center.
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Dairy Producers Can Now Enroll for 2023 Signup
for Dairy Margin Coverage

Dairy producers can now enroll for 2023 coverage through the Dairy Margin Coverage (DMC)
Program, an important safety net program from the U.S. Department of Agriculture (USDA)
that helps producers manage changes in milk and feed prices. Last year, USDA’s Farm
Service Agency (FSA) took steps to improve coverage, especially for small- and mid-sized
dairies, including offering a new Supplemental DMC program and updating its feed cost
formula to better address retroactive, current and future feed costs. These changes continue
to support producers through this year’s signup, which begins today and ends Dec. 9, 2022.

DMC is a voluntary risk management program that offers protection to dairy producers when
the difference between the all-milk price and the average feed price (the margin) falls below a
certain dollar amount selected by the producer.

So far in 2022, DMC payments to more than 17,000 dairy operations have triggered for
August for more than $47.9 million. According to DMC margin projections, an indemnity
payment is projected for September as well. At $0.15 per hundredweight for $9.50 coverage,
risk coverage through DMC is a relatively inexpensive investment.

DMC offers different levels of coverage, even an option that is free to producers, aside from a
$100 administrative fee. Limited resource, beginning, socially disadvantaged or a military
veteran farmers or ranchers are exempt from paying the administrative fee, if requested. To
determine the appropriate level of DMC coverage for a specific dairy operation, producers can
use the online dairy decision tool.

Supplemental DMC

Last year, USDA introduced Supplemental DMC, which provided $42.8 million in payments to
better help small- and mid-sized dairy operations that had increased production over the years
but were not able to enroll the additional production. Supplemental DMC is also available for
2023.

Supplemental DMC coverage is applicable to calendar years 2021, 2022 and 2023. Eligible
dairy operations with less than 5 million pounds of established production history may enroll
supplemental pounds.

For producers who enrolled in Supplemental DMC in 2022, the supplemental coverage will
automatically be added to the 2023 DMC contract that previously established a supplemental
production history.

Producers who did not enroll in Supplemental DMC in 2022 can do so now. Producers should
complete their Supplemental DMC enroliment before enrolling in 2023 DMC. To enroll,
producers will need to provide their 2019 actual milk marketings, which FSA uses to
determine established production history.

DMC Payments
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Additionally, FSA will continue to calculate DMC payments using updated feed and premium
hay costs, making the program more reflective of actual dairy producer expenses. These
updated feed calculations use 100% premium alfalfa hay rather than 50%. The benefits of
these feed cost adjustments were realized in the recent August 2022 margin payment as
current high feed and premium hay costs were considered in payment calculations.

More Information

In addition to DMC, USDA offers other risk management tools for dairy producers, including
the Dairy Revenue Protection (DRP) plan that protects against a decline in milk revenue (yield
and price) and the Livestock Gross Margin (LGM) plan, which provides protection against the
loss of the market value of livestock minus the feed costs. Both DRP and LGM livestock
insurance policies are offered through the Risk Management Agency. Producers should
contact their local crop insurance agent for more information.

For more information on DMC, visit the DMC webpage or contact your local USDA Service
Center.

USDA Announces Assistance for On-Farm Food
Safety Expenses for Specialty Crop Growers

Agriculture Secretary Tom Vilsack announced that the U.S. Department of Agriculture (USDA)
plans to provide up to $200 million in assistance for specialty crop producers who incur
eligible on-farm food safety program expenses to obtain or renew a food safety certification in
calendar years 2022 or 2023. USDA'’s new Food Safety Certification for Specialty

Crops (FSCSC) program will help to offset costs for specialty crop producers to comply with
regulatory requirements and market-driven food safety certification requirements, which is part
of USDA's broader effort to transform the food system to create a more level playing field for
small and medium producers and a more balanced, equitable economy for everyone working
in food and agriculture.

Specialty crop operations can apply for assistance for eligible expenses related to a 2022 food
safety certificate issued on or after June 21, 2022, beginning June 27, 2022. USDA is
delivering FSCSC to provide critical assistance for specialty crop operations, with an
emphasis on equity in program delivery while building on lessons learned from the COVID-19
pandemic and supply chain disruptions. Vilsack made the announcement from Hollis, N.H.,
where he toured a local, family-owned farm and highlighted USDA'’s efforts to help reduce
costs for farmers and support local economies by providing significant funding to cut
regulatory costs and increase market opportunities for farmers in New Hampshire and across
the nation.

Program Details
FSCSC will assist specialty crop operations that incurred eligible on-farm food safety

certification and related expenses related to obtaining or renewing a food safety certification in
calendar years 2022 and 2023. For each year, FSCSC covers a percentage of the specialty
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crop operation’s cost of obtaining or renewing their certification, as well as a portion of their
related expenses.

To be eligible for FSCSC, the applicant must be a specialty crop operation; meet the definition
of a small business or very small business; and have paid eligible expenses related to the
2022 (issued on or after June 21, 2022) or 2023 certification.

Specialty crop operations may receive assistance for the following costs:

e Developing a food safety plan for first-time food safety certification.
e Maintaining or updating an existing food safety plan.

e Food safety certification.

e Certification upload fees.

e Microbiological testing for products, soil amendments and water.

e Training

FSCSC payments are calculated separately for each category of eligible costs. A higher
payment rate has been set for socially disadvantaged, limited resource, beginning and veteran
farmers and ranchers. Details about the payment rates and limitations can be found

at farmers.gov/food-safety.

Applying for Assistance

The FSCSC application period for 2022 is June 27, 2022, through January 31, 2023, and the
application period for 2023 will be announced at a later date. FSA will issue payments at the
time of application approval for 2022 and after the application period ends for 2023. If
calculated payments exceed the amount of available funding, payments will be prorated.

Interested specialty crop producers can apply by completing the FSA-888, Food Safety
Certification for Specialty Crops Program (FSCSC) application. The application, along with
other required documents, can be submitted to the FSA office at any USDA Service Center
nationwide by mail, fax, hand delivery or via electronic means.

Producers can visit farmers.gov/food-safety for additional program details, eligibility
information and forms needed to apply.

FSA Offers Drought Assistance for Livestock
Producers Through Emergency Assistance for
Livestock, Honey Bees and Farm-raised Fish
Program (ELAP)

If you've suffered above normal expenses for hauling feed or water to livestock or hauling
livestock to forage/grazing acres due to the impacts of drought, you may be eligible for
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financial assistance through the Emergency Assistance for Livestock, Honey Bees, and Farm-
Raised Fish Program (ELAP).

For eligible producers in qualifying counties, ELAP provides financial assistance for:

e the transportation of water to livestock;
o the above normal cost of mileage for transporting feed to livestock,
o the above normal cost of transporting livestock to forage/grazing acres.*

*Hauling livestock one-way, one haul per animal reimbursement and no payment for “empty
miles.”

Eligible livestock include cattle, buffalo, goats and sheep, among others, that are maintained
for commercial use and located in a county where the qualifying drought conditions occur. A
county must have had D2 severe drought intensity on the U.S. Drought Monitor for eight
consecutive weeks during the normal grazing period, or D3 or D4 drought intensity at any time
during the normal grazing period. Producers must have risk in both eligible livestock and
eligible grazing land in an eligible county to qualify for ELAP assistance.

WATER TRANSPORTATION

For ELAP water transportation assistance, a producer must be transporting water to eligible
livestock on eligible grazing land where the producer had adequate livestock watering
systems or facilities in place before the drought occurred and where they do not normally
require the transportation of water. Payments are for costs associated with personal labor,
equipment, hired labor, equipment, and/or contracted water transportation fees. Cost of the
water itself is not covered. The ELAP payment formula uses a national average price per
gallon.

ABOVE NORMAL COSTS OF TRANSPORTING FEED

ELAP provides financial assistance to livestock producers who incur above normal expenses
for transporting feed to livestock during drought. The payment formula excludes the first 25
miles and any mileage over 1,000 miles. The reimbursement rate is 60% of the costs above
what would normally have been incurred during the same time period in a normal (non-
drought) year. ABOVE NORMAL COSTS OF TRANSPORTING LIVESTOCK TO
FORAGE/GRAZING ACRES

ELAP provides financial assistance to livestock producers who are hauling livestock to a new
location for feed resources due to insufficient feed and/or grazing in drought-impacted areas.
Assistance for Livestock transportation is retroactive to 2021 and available for 2022 and
subsequent years. Please contact your county FSA office for additional details.

For calendar year 2022 forward, producers must submit a notice of loss to your local FSA
office within 30 calendar days of when the loss is apparent; producers should contact their
county FSA office as soon as the loss of water resources or feed resources are known. For
ELAP eligibility, documentation of expenses is critical. Producers should maintain records and
receipts associated with the costs of transporting water to eligible livestock, the costs of
transporting feed to eligible livestock, and the costs of transporting eligible livestock to
forage/grazing acres.



ELAP also offers assistance to producers impacted by wildfire. Contact your county FSA office
for more information on ELAP resources for wildfire losses. In addition, beekeepers also can
benefit from ELAP provisions and should contact their county FSA office within 15 calendar
days of when a loss occurs or from when the loss is apparent.

New Mexico Farm Service Agency

100 Sun Ave. NE Suite 200
Albuquerque, NM 87109

Phone: 505-761-4900
Fax: 877-450-0860

State Executive Director:
Jonas Moya
jonas.moya@usda.gov

Executive Officer: Farm Loan Chief:
Brenda Archuleta LeAnn Gibbs
brenda.archuleta@usda.gov lisa.gibbs@usda.gov

District Directors:
Andrew Flores
Farm Program Chief: andrew.flores@usda.gov
Joilynn Gray Oscar Rivera
joilynn.gray@usda.gov oscar.rivera@usda.gov
Rhonda Mitchell
rhonda.mitchell@usda.gov

To find contact information for your local office go to www.fsa.usda.gov/NM
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