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USDA Microloans Help Farmers Purchase 
Farmland and Improve Property 
Producers, Including Beginning and Underserved Farmers, Have a 
New Option to Gain Access to Land  

The U.S. Department of Agriculture (USDA) is offering farm 
ownership microloans, creating a new financing avenue for farmers 
to buy and improve property. These microloans are especially 
helpful to beginning or underserved farmers, U.S. veterans looking 
for a career in farming, and those who have small and mid-sized 
farming operations.  

The microloan program has been hugely successful, providing 
more than 16,800 low-interest loans, totaling over $373 million to 
producers across the country. Microloans have helped farmers and 
ranchers with operating costs, such as feed, fertilizer, tools, 
fencing, equipment, and living expenses since 2013. Seventy 
percent of loans have gone to new farmers.  

Now, microloans will be available to also help with farm land and 
building purchases, and soil and water conservation improvements. 
FSA designed the expanded program to simplify the application 
process, expand eligibility requirements and expedite smaller real 
estate loans to help farmers strengthen their operations. Microloans 
provide up to $50,000 to qualified producers, and can be issued to 
the applicant directly from the USDA Farm Service Agency (FSA).  
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Carlos Casados, Member 
Larry Burnett, Member 

To find contact information for 
your local office go to 
www.fsa.usda.gov/NM  

To learn more about the FSA microloan program visit 
www.fsa.usda.gov/microloans, or contact your local FSA office.  

 

 
Environmental Review Required Before Project 
Implementation  
The National Environmental Policy Act (NEPA) requires Federal agencies to consider all potential 
environmental impacts for federally-funded projects before the project is approved.   

For all Farm Service Agency (FSA) programs, an environmental review must be completed before 
actions are approved, such as site preparation or ground disturbance. These programs include, but 
are not limited to, the Emergency Conservation Program (ECP), Farm Storage Facility Loan 
(FSFL) program and farm loans. If project implementation begins before FSA has completed an 
environmental review, this will result in a denial of the request. There are exceptions regarding the 
Stafford Act and emergencies. It is important to wait until you receive written approval of your 
project proposal before starting any actions, including, but not limited to, vegetation clearing, site 
preparation or ground disturbance.   

Remember to contact your local FSA office early in your planning process to determine what level of 
environmental review is required for your program application so that it can be completed timely.   

Applications cannot be approved contingent upon the completion of an environmental review. FSA 
must have copies of all permits and plans before an application can be approved. 

 
Farm Reconstitutions 
When changes in farm ownership or operation take place, a farm reconstitution is necessary. The 
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on 
the farming operation.  

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be 
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and 
Price Loss Coverage (PLC) program.  A reconstitution is considered to be requested when all: 

• of the required signatures are on FSA-155 
• other applicable documentation, such as proof of ownership, is submitted. 

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any 
time.  

The following are the different methods used when doing a farm recon:  

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in 
settling an estate;  

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is 
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to 
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two 
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this 
method the land sold must have been owned for at least three years, or a waiver granted, and the 
buyer and seller must sign a Memorandum of Understanding;  

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for 
each resulting tract relates to the DCP cropland on the parent tract;  
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Default Method — the division of bases for a parent farm with each tract maintaining the bases 
attributed to the tract level when the reconstitution is initiated in the system. 

 
USDA Issues Farm Safety Net and Conservation Payments 
USDA Farm Service Agency announced that over $9.6 billion in payments will be made to 
producers through the Agriculture Risk Coverage (ARC), Price Loss Coverage (PLC) and 
Conservation Reserve (CRP) programs.  The USDA is issuing approximately $8 billion in payments 
under the ARC and PLC programs for the 2016 crop year, and $1.6 billion under CRP for 2017. 

The ARC and PLC programs were authorized by the 2014 Farm Bill and offer a safety net to 
agricultural producers when there is a substantial drop in revenue or prices for covered 
commodities. Over half a million producers will receive ARC payments and over a quarter million 
producers will receive PLC payments for 2016 crops, starting the first week of October and 
continuing over the next several months.    

Payments are being made to producers who enrolled base acres of barley, corn, grain sorghum, 
lentils, oats, peanuts, dry peas, soybeans, wheat and canola. In the upcoming months, payments 
will be announced after marketing year average prices are published by USDA's National 
Agricultural Statistics Service for the remaining covered commodities. Those include long and 
medium grain rice (except for temperate Japonica rice), which will be announced in November; 
remaining oilseeds and chickpeas, which will be announced in December; and temperate Japonica 
rice, which will be announced in early February 2017.  The estimated payments are before 
application of sequestration and other reductions and limits, including adjusted gross income limits 
and payment limitations. 

Also, as part of an ongoing effort to protect sensitive lands and improve water quality and wildlife 
habitat, USDA will begin issuing 2017 CRP payments in October to over 375,000 Americans. 

Signed into law by President Reagan in 1985, CRP is one of the largest private-lands conservation 
program in the United States. Thanks to voluntary participation by farmers and landowners, CRP 
has improved water quality, reduced soil erosion and increased habitat for endangered and 
threatened species. In return for enrolling in CRP, USDA, through the Farm Service Agency (FSA) 
on behalf of the Commodity Credit Corporation, provides participants with rental payments and cost-
share assistance. Participants enter into contracts that last between 10 and 15 years. CRP 
payments are made to participants who remove sensitive lands from production and plant certain 
grasses, shrubs and trees that improve water quality, prevent soil erosion and increase wildlife 
habitat. 

For more details regarding ARC and PLC programs, go to www.fsa.usda.gov/arc-plc. For more 
information about CRP, contact your local FSA office or visit www.fsa.usda.gov/crp.  

 
USDA Offers Targeted Farm Loan Funding for Underserved 
Groups and Beginning Farmers 
The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership 
and farm operating loans to assist underserved applicants as well as beginning farmers and 
ranchers.   

USDA defines underserved applicants as a group whose members have been subjected to racial, 
ethnic, or gender prejudice because of their identity as members of the group without regard to their 
individual qualities. For farm loan program purposes, targeted underserved groups are women, 
African Americans, American Indians and Alaskan Natives, Hispanics and Asians and Pacific 
Islanders.   

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank 
can apply for either FSA direct loans or guaranteed loans. Direct loans are made to applicants by 
FSA. Guaranteed loans are made by lending institutions who arrange for FSA to guarantee the 
loan. FSA can guarantee up to 95 percent of the loss of principal and interest on a loan. The FSA 
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guarantee allows lenders to make agricultural credit available to producers who do not meet the 
lender's normal underwriting criteria.   

The direct and guaranteed loan program provides for two types of loans:  farm ownership loans and 
farm operating loans. In addition to customary farm operating and ownership loans, FSA now offers 
Microloans through the direct loan program. The focus of Microloans is on the financing needs of 
small, beginning farmer, niche and non-traditional farm operations. Microloans are available for both 
ownership and operating finance needs. To learn more about microloans, visit 
www.fsa.usda.gov/microloans.   

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements 
outlined for direct or guaranteed loans. Additionally, individuals and all entity members must have 
operated a farm for less than 10 years. Applicants must materially or substantially participate in the 
operation.   

For more information on FSA’s farm loan programs and targeted underserved and beginning farmer 
guidelines, visit www.fsa.usda.gov/farmloans. 

 
Census of Agriculture Countdown Begins for America’s 
Farmers and Ranchers 
America’s farmers and ranchers will soon have the opportunity to strongly represent agriculture in 
their communities and industry by taking part in the 2017 Census of Agriculture. Conducted every 
five years by the U.S. Department of Agriculture’s (USDA) National Agricultural Statistics Service 
(NASS), the census, to be mailed at the end of this year, is a complete count of all U.S. farms, 
ranches, and those who operate them. 

The Census of Agriculture highlights land use and ownership, operator characteristics, production 
practices, income and expenditures, and other topics. The 2012 Census of Agriculture revealed that 
over three million farmers operated more than two million farms, spanning over 914 million acres. 
This was a four percent decrease in the number of U.S. farms from the previous census in 2007. 
However, agriculture sales, income, and expenses increased between 2007 and 2012. This telling 
information and thousands of other agriculture statistics are a direct result of responses to the 
Census of Agriculture. 

Producers who are new to farming or did not receive a Census of Agriculture in 2012 still have time 
to sign up to receive the 2017 Census of Agriculture report form by visiting www.agcensus.usda.gov 
and clicking on the ‘Make Sure You Are Counted’ button through June. NASS defines a farm as any 
place from which $1,000 or more of agricultural products were produced and sold, or normally 
would have been sold, during the census year (2017). 

 
Farm Safety 
Flowing grain in a storage bin or gravity-flow wagon is like quicksand — it can kill quickly. It takes 
less than five seconds for a person caught in flowing grain to be trapped.    

The mechanical operation of grain handling equipment also presents a real danger.  Augers, power 
take offs, and other moving parts can grab people or clothing.  

These hazards, along with pinch points and missing shields, are dangerous enough for adults; not 
to mention children.  It is always advisable to keep children a safe distance from operating farm 
equipment.  Always use extra caution when backing or maneuvering farm machinery.  Ensure 
everyone is visibly clear and accounted for before machinery is engaged.  

FSA wants all farmers to have a productive crop year and that begins with putting safety first.  

 
Emergency Assistance for Livestock, Honeybee, and Farm-
Raised Fish Program (ELAP) 
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The Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP) 
provides emergency assistance to eligible livestock, honeybee, and farm-raised fish producers who 
have losses due to disease, adverse weather or other conditions, such as blizzards and wildfires, 
not covered by other agricultural disaster assistance programs.   

Eligible livestock losses include grazing losses not covered under the Livestock Forage Disaster 
Program (LFP), loss of purchased feed and/or mechanically harvested feed due to an eligible 
adverse weather event, additional cost of transporting water because of an eligible drought and 
additional cost associated with gathering livestock to treat for cattle tick fever.                 

Eligible honeybee losses include loss of purchased feed due to an eligible adverse weather event, 
cost of additional feed purchased above normal quantities due to an eligible adverse weather 
condition, colony losses in excess of normal mortality due to an eligible weather event or loss 
condition, including CCD, and hive losses due to eligible adverse weather.  

Eligible farm-raised fish losses include death losses in excess of normal mortality and/or loss of 
purchased feed due to an eligible adverse weather event.  

Producers who suffer eligible livestock, honeybee, or farm-raised fish losses from Oct. 1, 2016 to 
Sept. 30, 2017 must file:  

• A notice of loss the earlier of 30 calendar days of when the loss is apparent or by Nov. 1, 
2017 

• An application for payment by Nov. 1, 2017  

The Farm Bill caps ELAP disaster funding at $20 million per federal fiscal year.   

The following ELAP Fact Sheets (by topic) are available online:  

• ELAP for Farm-Raised Fish Fact Sheet  
• ELAP for Livestock Fact Sheet 
• ELAP for Honeybees Fact Sheet  

To view these and other FSA program fact sheets, visit the FSA fact sheet web page at 
www.fsa.usda.gov/factsheets. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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