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Secretary Perdue Names FSA
Administrator
U.S. Secretary of Agriculture Sonny Perdue announced today the
appointment of Richard Fordyce to serve as Administrator of the
U.S. Department of Agriculture’s (USDA) Farm Service Agency
(FSA). In his role, Fordyce will provide leadership for FSA and its

mission to support agricultural production across America
through a network of over 2,100 county and 50 state offices.
Richard Fordyce, a fourth-generation farmer, most recently served
as State Executive Director for FSA in Missouri. Prior to his
appointment by the Trump Administration, Fordyce served as the
director of the Missouri Department of Agriculture from 2013 to
2017. In 2015, Fordyce was awarded the Missouri Farm Bureau
Distinguished Service Award and the Agricultural Leaders of
Tomorrow Alumnus of the Year. He and his wife, Renee, have two
children and grow soybeans, corn and beef cattle on the family
farm.
For more information about the Farm Service Agency, please visit
www.fsa.usda.gov.
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MPP-Dairy Deadline Approaching
USDA’s Farm Service Agency (FSA) encourages dairy producers to consider enrolling in the new
and improved Margin Protection Program for Dairy (MPP-Dairy), which will provide better

protections for dairy producers from shifting milk and feed prices. With changes authorized
under the Bipartisan Budget Act of 2018, the U.S. Department of Agriculture’s (USDA)
FSA has set the enrollment period to run from April 9, 2018 to June 1, 2018.
About the Program:
The program protects dairy producers by paying them when the difference between the national allmilk price and the national average feed cost (the margin) falls below a certain dollar amount
elected by the producer.
Changes include:
•
•
•

Calculations of the margin period is monthly rather than bi-monthly.
Covered production is increased to 5 million pounds on the Tier 1 premium schedule, and
premium rates for Tier 1 are substantially lowered.
An exemption from paying an administrative fee for limited resource, beginning, veteran,
and disadvantaged producers. Dairy operators enrolled in the previous 2018 enrollment
period that qualify for this exemption under the new provisions may request a refund.

Dairy operations must make a new coverage election for 2018, even if you enrolled during the
previous 2018 signup period. Coverage elections made for 2018 will be retroactive to January
1, 2018. All dairy operations desiring coverage must sign up during the enrollment period and
submit an appropriate form (CCC-782) and dairy operations may still “opt out” by not submitting a
form. All outstanding balances for 2017 and prior years must be paid in full before 2018 coverage is
approved.
Dairy producers can participate in FSA’s MPP-Dairy or the Risk Management Agency’s Livestock
Gross Margin Insurance Plan for Dairy Cattle (LGM-Dairy), but not both. During the 2018 enrollment
period, only producers with an active LGM-Dairy policy who have targeted marketings insured in
2018 months will be allowed to enroll in MPP-Dairy by June 1, 2018; however, their coverage will
start only after active target marketings conclude under LGM-Dairy.
USDA has a web tool to help producers determine the level of coverage under the MPP-Dairy that
will provide them with the strongest safety net under a variety of conditions. The online
resource, www.fsa.usda.gov/mpptool, allows dairy farmers to quickly and easily combine unique
operation data and other key variables to calculate their coverage needs based on price projections.
Producers can also review historical data or estimate future coverage based on data projections.
The secure site can be accessed via computer, smartphone, tablet or any other platform.
For more information, visit www.fsa.usda.gov/dairy or contact your local USDA service center.

Save Time – Make an Appointment with FSA
Producers are encouraged to call their local FSA office to schedule an appointment to ensure
maximum use of their time and to make sure FSA staff is available to tend to their important

business needs. Please call your local FSA office ahead of your visit to set an appointment and to
discuss any records or documentation that might be needed during your appointment. To find your
local FSA office, visit: http://offices.sc.egov.usda.gov/locator/app.

Loan Servicing
There are options for Farm Service Agency loan customers during financial stress. If you are a
borrower who is unable to make payments on a loan, contact your local FSA Farm Loan Manager to
learn about the options available to you.

Farm Storage Facility Loans
FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to
build or upgrade storage facilities and to purchase portable (new or used) structures, equipment and
storage and handling trucks.
The low-interest funds can be used to build or upgrade permanent facilities to store commodities.
Eligible commodities include:
•
•
•
•
•
•
•
•
•
•
•
•
•

Grain Crops
Malted Small Grains
Pulse Crops
Hay & Forages
Fruits, Nuts & Vegetables
Milk, Butter, Cheese & Yogurt
Meat, Poultry (unprocessed) & Eggs
Honey
Maple sap & syrup
Hops
Floriculture
Renewable biomass crops
Some Aquaculture

ELIGIBLE Facilities & Upgrades include:
•
•
•
•
•
•
•
•

Grain Bins & Cribs, including drying and handling equipment
Hay Storage, including pole barns
Silage Bunks
Cold Storage, including handling, washing & packing equipment
Refrigeration/freezer units
Milk Houses & Equipment, including bulk milk tanks
Sap Tanks
New & Used Trucks, including refrigerated trucks

Loans up to $50,000 can be secured by a promissory note/security agreement and loans between
$50,000 and $100,000 may require additional security. Loans exceeding $100,000 require
additional security.
Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm
products, and underserved producers.
To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport or
contact your local FSA county office. To find your local FSA county office, visit
http://offices.usda.gov.

Beginning Farmer Loans
FSA assists beginning farmers to finance agricultural enterprises. Under these designated farm
loan programs, FSA can provide financing to eligible applicants through either direct or guaranteed
loans. FSA defines a beginning farmer as a person who:
•
•
•
•

Has operated a farm for not more than 10 years
Will materially and substantially participate in the operation of the farm
Agrees to participate in a loan assessment, borrower training and financial management
program sponsored by FSA
Does not own a farm in excess of 30 percent of the county’s average size farm.

Additional program information, loan applications, and other materials are available at your local
USDA Service Center. You may also visit www.fsa.usda.gov.

Farm Reconstitutions
When changes in farm ownership or operation take place, a farm reconstitution is necessary. The
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on
the farming operation.
To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and
Price Loss Coverage (PLC) program. A reconstitution is considered to be requested when all:
•
•

of the required signatures are on FSA-155
other applicable documentation, such as proof of ownership, is submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any
time.
The following are the different methods used when doing a farm recon:
Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in
settling an estate;
Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this
method the land sold must have been owned for at least three years, or a waiver granted, and the
buyer and seller must sign a Memorandum of Understanding;
DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for
each resulting tract relates to the DCP cropland on the parent tract;
Default Method — the division of bases for a parent farm with each tract maintaining the bases
attributed to the tract level when the reconstitution is initiated in the system.

FSA Releases Signup Information for Tree Assistance
Program
USDA’s Farm Service Agency recently released signup information for the Tree Assistance

Program, a nationwide program that provides orchardists and nursery tree growers with cost

share assistance to replant eligible trees, bushes, and vines following a natural disaster.
The Bipartisan Budget Act of 2018 prescribed several changes to the program, including the
removal of the $125,000 per person and legal entity payment limitation. The notice outlined when
producers should file applications for any recent losses, given the changes to the program.
Eligible producers should file for TAP assistance by the later of these two dates:
•
•

90 days of the disaster or when damages from the disaster are noticed; or
60 days after the regulation is published on the Federal Register later this summer.

The following producers can file applications:
•
•

Producers who did not previously apply for TAP for 2017 or 2018 losses; and
Producers who had applied and received an adverse determination that their 2017 or 2018
TAP application was filed late.

Additionally, producers with 2017 losses can also file an application or revise an original application
because of the changes made through the Act.
For more information on TAP, producers should contact their local USDA service center.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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