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USDA Now Making Payments for New
Dairy Margin Coverage Program
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Income-over-feed margin for May triggers fifth payment for 2019
The U.S. Department of Agriculture’s Farm Service Agency (FSA)
opened enrollment for the Dairy Margin Coverage (DMC) program
on June 17 and has started issuing payments to producers who
purchased coverage. Producers can enroll through Sept. 20, 2019.
Authorized by the 2018 Farm Bill, DMC replaces the Margin
Protection Program for Dairy (MPP-Dairy). The program offers
protection to dairy producers when the difference between the allmilk price and the average feed cost (the margin) falls below a
certain dollar amount selected by the producer. To date, nearly
10,000 operations have signed up for the new program, and FSA

Theodore Furber
Barbara Hanselman

has begun paying approximately $100 million to producers for
January through May.

Executive Officer:
Mark Dennis

May Margin Payment

Farm Program Chief:
Vacant
Farm Loan Chief:
John Liddington
To find contact information for
your local New York office
click here.

DMC provides coverage retroactive to January 1, 2019, with
applicable payments following soon after enrollment.
The May 2019 income over feed cost margin was $9.00 per
hundredweight (cwt.), triggering the fifth payment for eligible dairy
producers who purchase the $9.50 level of coverage under DMC.
Payments for January, February, March and April also were
triggered.
With the 50 percent hay blend, FSA’s revised April 2019 income
over feed cost margin is $8.82 per cwt. The revised margins for
January, February and March are, respectively, $7.71, $7.91 and
$8.66.
Coverage Levels and MPP Reimbursements
Dairy producers can choose coverage levels from $4 up to $9.50 at
the time of signup. More than 98 percent of the producers currently
enrolled have elected $9.50 coverage on up to 95 percent of their
production history.
More Information
On December 20, 2018, President Trump signed into law the 2018
Farm Bill, which provides support, certainty and stability to our
nation’s farmers, ranchers and land stewards by enhancing farm
support programs, improving crop insurance, maintaining disaster
programs and promoting and supporting voluntary conservation.
FSA is committed to implementing these changes as quickly and
effectively as possible, and today’s updates are part of meeting that
goal.
For more information, visit farmers.gov DMC webpage or contact
your local USDA service center. To locate your local FSA office,
visit farmers.gov/service-locator.
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Dates To Remember
July 15 Acreage Reporting Deadline for spring planted crops, except cabbage and
beans, and perennial forage
Aug 1 COC Nominations Deadline
Aug 15 Acreage Reporting Deadline for cabbage and beans
Aug 23 Continuous-CRP Sign-up Deadline

Sep 20 Dairy Margin Coverage Sign-Up Deadline
Sep 20 MPP Reimbusement Selection Deadline
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2019 Acreage Reporting Dates

In order to comply with FSA program eligibility requirements, all producers are encouraged to visit
their local FSA office to file an accurate crop certification report by the applicable deadline.
The following acreage reporting dates are applicable for New York:
July 15

Spring planted crops, except cabbage and beans, and perennial forage

August 15 Cabbage and beans

The following exceptions apply to the above acreage reporting dates:
•
•

If the crop has not been planted by the above acreage reporting date, then the acreage
must be reported no later than 15 calendar days after planting is completed.
If a producer acquires additional acreage after the above acreage reporting date, then the
acreage must be reported no later than 30 calendars days after purchase or acquiring the
lease. Appropriate documentation must be provided to the county office

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage
reporting date for NAP covered crops is the earlier of the dates listed above or 15 calendar days
before grazing or harvesting of the crop begins.
For questions regarding crop certification and crop loss reports, please contact your local FSA
office. To locate your local FSA office, visit www.farmers.gov.

Report Noninsured Crop Disaster Assistance Program (NAP)
Losses
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The Noninsured Crop Disaster Assistance Program (NAP) provides financial assistance to
producers of non-insurable crops when low yields, loss of inventory, or prevented planting occur
due to natural disasters including freeze, hail, excessive moisture, excessive wind or hurricanes,
flood, excessive heat and qualifying drought (includes native grass for grazing), among others.
Eligible producers must have purchased NAP coverage for 2019 crops. A notice of loss must be
filed the earlier of 15 days of the occurrence of the disaster or when losses become apparent or 15
days of the final harvest date.
Producers of hand-harvested crops and certain perishable crops must notify FSA within 72 hours of
when a loss becomes apparent.
Eligible crops must be commercially produced agricultural commodities for which crop insurance is

not available, including perennial grass forage and grazing crops, fruits, vegetables, mushrooms,
floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and
industrial crops.
For more information on NAP, contact your local FSA office or visit www.fsa.usda.gov/nap.

Report Changes in the Intended use of a Crop: Grain to Hay –
Haying to Grazing – Silage to Hay
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Conditions may have changed since you planted and certified the intended use of your crop. Plans
may have changed due to lack of precipitation, heat and high winds, lack of irrigation water or
because of storm damages such as hail.
If your plans have changed and you’re going to graze instead of hay your crop or cut for hay or
silage instead of harvesting for grain, then you must report the change of intended use to your local
FSA Office. Failure to timely report your decision to change the use of crops can result in the loss of
Noninsured Crop Disaster Assistance Program (NAP) benefits. Producers can report the change in
intended use of a crop up until the final acreage reporting deadline.
When grass fails to meet your pasture needs, you may consider grazing hay fields rather than
harvesting third or fourth cuttings. Changing the use to grazing may require producers to meet with
the FSA appraiser and establish representative samples for a fall appraisal.
Crops with NAP coverage that will not be harvested must be inspected by an FSA Loss Adjuster in
order to maintain NAP eligibility. Destruction of the crop or allowing deterioration of the crop without
an inspection can result in the loss of program eligibility.
Failure to timely report these changes can result in the loss of NAP benefits. All producers
considering a change of intended use, destruction of the crop prior to the end of the crop year, or
those who may be unsure of their certification should contact their local County FSA office. To
locate your local FSA office, visit www.farmers.gov
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Nominations Open for the 2019 County Committee Elections

The U.S. Department of Agriculture (USDA) Farm Service Agency (FSA) encourages all farmers,
ranchers, and FSA program participants to take part in their local County Committee election
nomination process.
FSA’s county committees are a critical component of the day-to-day operations of FSA and allow
grassroots input and local administration of federal farm programs.
Committees are comprised of locally elected agricultural producers responsible for the fair and
equitable administration of FSA farm programs in their counties. Committee members are
accountable to the Secretary of Agriculture. If elected, members become part of a local decision
making and farm program delivery process.
A county committee is composed of three to 11 elected members from local administrative areas
(LAA). Each member serves a three-year term. One-third of the seats on these committees are
open for election each year.

County committees may have an appointed advisor to further represent the local interests of
underserved farmers and ranchers. Underserved producers are beginning, women and other
minority farmers and ranchers and landowners and/or operators who have limited resources.
All nomination forms for the 2019 election must be postmarked or received in the local USDA
service center by Aug. 1, 2019. For more information on FSA county committee elections and
appointments, refer to the FSA fact sheet: Eligibility to Vote and Hold Office as a COC Member
available online at: fsa.usda.gov/elections.
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Higher Limits Now Available on USDA Farm Loans

Higher limits are now available for borrowers interested in USDA’s farm loans, which help
agricultural producers purchase farms or cover operating expenses. The 2018 Farm Bill increased
the amount that producers can borrow through direct and guaranteed loans available through
USDA’s Farm Service Agency (FSA) and made changes to other loans, such as microloans and
emergency loans.
Key changes include:
•

•

•

•
•

The Direct Operating Loan limit increased from $300,000 to $400,000, and the Guaranteed
Operating Loan limit increased from $ 1.429 million to $1.75 million. Operating loans help
producers pay for normal operating expenses, including machinery and equipment, seed,
livestock feed, and more.
The Direct Farm Ownership Loan limit increased from $300,000 to $600,000, and the
Guaranteed Farm Ownership Loan limit increased from $1.429 million to $1.75 million.
Farm ownership loans help producers become owner-operators of family farms as well as
improve and expand current operations.
Producers can now receive both a $50,000 Farm Ownership Microloan and a $50,000
Operating Microloan. Previously, microloans were limited to a combined $50,000.
Microloans provide flexible access to credit for small, beginning, niche, and non-traditional
farm operations.
Producers who previously received debt forgiveness as part of an approved FSA
restructuring plan are now eligible to apply for emergency loans. Previously, these
producers were ineligible.
Beginning and socially disadvantaged producers can now receive up to a 95 percent
guarantee against the loss of principal and interest on a loan, up from 90 percent.

About Farm Loans
Direct farm loans, which include microloans and emergency loans, are financed and serviced by
FSA, while guaranteed farm loans are financed and serviced by commercial lenders. For
guaranteed loans, FSA provides a guarantee against possible financial loss of principal and interest.
For more information on FSA farm loans, visit www.fsa.usda.gov or contact your local USDA service
center.
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Farm Reconstitutions

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on
the farming operation.

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and
Price Loss Coverage (PLC) program. A reconstitution is considered to be requested when all:
•
•

of the required signatures are on FSA-155
other applicable documentation, such as proof of ownership, is submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any
time.
The following are the different methods used when doing a farm recon:
Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in
settling an estate;
Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this
method the land sold must have been owned for at least three years, or a waiver granted, and the
buyer and seller must sign a Memorandum of Understanding;
DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for
each resulting tract relates to the DCP cropland on the parent tract;
Default Method — the division of bases for a parent farm with each tract maintaining the bases
attributed to the tract level when the reconstitution is initiated in the system.
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Farm Storage Facility Loans

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to
build or upgrade storage facilities and to purchase portable (new or used) structures, equipment and
storage and handling trucks.
The low-interest funds can be used to build or upgrade permanent facilities to store commodities.
Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley,
minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey,
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple
syrup, maple sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and
aquaculture (excluding systems that maintain live animals through uptake and discharge of water).
Qualified facilities include grain bins, hay barns and cold storage facilities for eligible commodities.
Loans up to $50,000 can be secured by a promissory note/security agreement and loans between
$50,000 and $100,000 may require additional security. Loans exceeding $100,000 require
additional security.
Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm
products, and underserved producers.
To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport or
contact your local FSA county office. To find your local FSA county office, visit

http://offices.usda.gov.
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Supervised Credit

Farm Service Agency (FSA) Farm Loan programs are considered supervised credit. Unlike loans
from a commercial lender, FSA loans are intended to be temporary in nature. Therefore, it is our
goal to help you graduate to commercial credit, and our farm loan staff is available to help
borrowers through training and credit counseling.
The FSA team will help borrowers identify their goals to ensure financial success. Through this
process, FSA staff will advise borrowers in developing strategies and a plan to meet your
operation’s goals and graduate to commercial credit. Ultimately, the borrower is responsible for the
success of the farming operation, but FSA’s staff will help in an advisory role to provide the tools
necessary to help you achieve your operational goals and manage your finances.
For more information on FSA farm loan programs, visit www.fsa.usda.gov.

USDA Accepting Applications to Help Cover Producers’
Costs for Organic Certification
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USDA’s Farm Service Agency (FSA) announced that organic producers and handlers can apply for
federal funds to assist with the cost of receiving and maintaining organic certification through the
Organic Certification Cost Share Program (OCCSP). Applications for fiscal 2019 funding are due
Oct. 31, 2019.
OCCSP received continued support through the 2018 Farm Bill. It provides cost-share assistance to
producers and handlers of agricultural products for the costs of obtaining or maintaining organic
certification under the USDA’s National Organic Program. Eligible producers include any certified
producers or handlers who have paid organic certification fees to a USDA-accredited certifying
agent. Eligible expenses for cost-share reimbursement include application fees, inspection costs,
fees related to equivalency agreement and arrangement requirements, travel expenses for
inspectors, user fees, sales assessments and postage.
Certified producers and handlers are eligible to receive reimbursement for up to 75 percent of
certification costs each year, up to a maximum of $750 per certification scope, including crops,
livestock, wild crops, handling and state organic program fees.
More Information
To learn more about organic certification cost share, please visit the OCCSP webpage, view
the notice of funds availability on the Federal Register, or contact your FSA county office. To learn
more about USDA support for organic agriculture, visit usda.gov/organic.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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