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Breaking New Ground 
Agricultural producers are reminded to consult with FSA and NRCS 
before breaking out new ground for production purposes as doing so 
without prior authorization may put a producer’s federal farm program 
benefits in jeopardy. This is especially true for land that must meet 
Highly Erodible Land (HEL) and Wetland Conservation (WC) provisions.  

Producers with HEL determined soils are required to apply tillage, crop 
residue and rotational requirements as specified in their conservation 
plan.   

Producers should notify FSA as a first point of contact prior to 
conducting land clearing or drainage type projects to ensure the 
proposed actions meet compliance criteria such as clearing any trees to 
create new cropland, then these areas will need to be reviewed to 
ensure such work will not risk your eligibility for benefits.  

Landowners and operators complete the form AD-1026 - Highly Erodible 
Land Conservation (HELC) and Wetland Conservation (WC) 
Certification to identify the proposed action and allow FSA to determine 
whether a referral to Natural Resources Conservation Service (NRCS) 
for further review is necessary.    

http://content.govdelivery.com/accounts/USFSA/bulletins/135e86b
http://www.fsa.usda.gov/nc
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Filing a Notice of Loss 
The CCC-576, Notice of Loss, is used to report failed acreage and 
prevented planting and may be completed by any producer with an 
interest in the crop. Timely filing a Notice of Loss is required for all crops 
including grasses. For losses on crops covered by the Non-Insured Crop 
Disaster Assistance Program (NAP), you must file a CCC-576, Notice of 
Loss, in the FSA County Office within 15 days of the occurrence of the 
disaster or when losses become apparent.  

Producers of hand-harvested crops must notify FSA of damage or loss 
through the administrative County Office within 72 hours of the date of 
damage or loss first becomes apparent. This notification can be provided 
by filing a CCC-576, email, fax or phone. Producers who notify the 
County Office by any method other than by filing the CCC-576 are still 
required to file a CCC-576, Notice of Loss, within the required 15 
calendar days. 

If filing for prevented planting, an acreage report and CCC-576 must be 
filed within 15 calendar days of the final planting date for the crop.   

 

 

USDA To Offer Certificates for Farm Commodities Pledged to 
Marketing Loans  
Producers who have crops pledged as collateral for a marketing assistance loan can now purchase a 
commodity certificate that may be exchanged for the outstanding loan collateral. The authority is 
provided by the 2016 Consolidated Appropriations Act, legislation enacted by Congress in December. 
Commodity certificates are available beginning with the 2015 crop in situations where the applicable 
marketing assistance loan rate exceeds the exchange rate. Currently, the only eligible commodity is 
cotton.  

USDA’s Farm Service Agency (FSA) routinely provides agricultural producers with marketing 
assistance loans that provide interim cash flow without having to sell the commodities when market 
prices are at harvest time lows.  The loans allow the producer to store and delay the sale of the 
commodity until more favorable market conditions emerge, while also providing for a more orderly 
marketing of commodities throughout the marketing year.  

These loans are considered “nonrecourse” because the loan can be redeemed by delivering the 
commodity pledged as collateral to the government as full payment for the loan upon maturity. 
Commodity certificates are available to loan holders having outstanding nonrecourse loans for wheat, 
upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas), peanuts, 
wool, soybeans and designated minor oilseeds.  These certificates can be purchased at the posted 
county price (or adjusted world price or national posted price) for the quantity of commodity under 
loan, and must be immediately exchanged for the collateral, satisfying the loan.  

Producers may contact their FSA office that maintains their loan or their loan service agent for 
additional information. Producers who do business with Cooperative Marketing Associations (CMA) or 
Designated Marketing Associations (DMA) may contact their respective associations for additional 
information.  To learn more about commodity certificates, visit www.fsa.usda.gov/pricesupport.  

 

http://fsa.usda.gov/FSA/stateoffapp?mystate=nc&area=home&subject=landing&topic=landing
http://fsa.usda.gov/FSA/stateoffapp?mystate=nc&area=home&subject=landing&topic=landing
http://www.fsa.usda.gov/pricesupport


2016 Acreage Reporting Dates 
In order to comply with FSA program eligibility requirements, all producers are encouraged to visit the 
Name County FSA office to file an accurate crop certification report by the applicable deadline. 

The following acreage reporting dates are applicable for Name County: 

September 30, 2015:  Aquaculture 
November 15, 2015: Perennial grazing and forage, Clary sage 
January 2, 2016: Honey 
January 15, 2016: Apples, Barley, Blueberries, Grapes, Oats, Peaches, Wheat and all  
fall seeded small grains 
May 15, 2016:  Cabbage, Beans, Potatoes 
July 15, 2016:  Corn, Soybeans, Tobacco, Cotton, Peanuts, Grain Sorghum, CRP, and all other crops 
and land uses 
September 15, 2016: Cabbage PP2, Beans PP2, 

 
The following exceptions apply to the above acreage reporting dates: 

• If the crop has not been planted by the above acreage reporting date, then the acreage must be 
reported no later than 15 calendar days after planting is completed. 

• If a producer acquires additional acreage after the above acreage reporting date, then the acreage 
must be reported no later than 30 calendars days after purchase or acquiring the lease. Appropriate 
documentation must be provided to the county office. 

• If a perennial forage crop is reported with the intended use of “cover only,” “green manure,” “left 
standing,” or “seed,” then the acreage must be reported by July 15th. 

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage 
reporting date for NAP covered crops is the earlier of the dates listed above or 15 calendar days 
before grazing or harvesting of the crop begins. 

For questions regarding crop certification and crop loss reports, please contact your local FSA county 
office. 

 

Disaster Set Aside (DSA) Program 
FSA borrowers with farms located in designated primary or contiguous disaster areas who are unable 
to make their scheduled FSA loan payments should consider the Disaster Set-Aside (DSA) program.  

DSA is available to producers who suffered losses as a result of a natural disaster and is intended to 
relieve immediate and temporary financial stress. FSA is authorized to consider  
setting aside the portion of a payment/s needed for the operation to continue on a viable scale.  
Borrowers must have at least two years left on the term of their loan in order to qualify.   

Borrowers have eight months from the date of the disaster designation to submit a complete 
application. The application must include a written request for DSA signed by all parties liable for the 
debt along with production records and financial history for the operating year in which the disaster 
occurred. FSA may request additional information from the borrower in order to determine eligibility.   

All farm loans must be current or less than 90 days past due at the time the DSA application is 



complete. Borrowers may not set aside more than one installment on each loan.   

The amount set-aside, including interest accrued on the principal portion of the set-aside, is due on or 
before the final due date of the loan.   

For more information, contact your local FSA farm loan office.  

 

Tree Assistance Program (TAP) Sign-up 
Orchardists and nursery tree growers who experience losses from natural disasters during calendar 
year 2015 must submit a TAP application either 90 calendar days after the disaster event or the date 
when the loss is apparent. TAP was authorized by the Agricultural Act of 2014 as a permanent 
disaster program.  TAP provides financial assistance to qualifying orchardists and nursery tree 
growers to replant or rehabilitate eligible trees, bushes and vines damaged by natural disasters. 

Eligible tree types include trees, bushes or vines that produce an annual crop for commercial 
purposes. Nursery trees include ornamental, fruit, nut and Christmas trees that are produced for 
commercial sale. Trees used for pulp or timber are ineligible.  

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15 percent 
mortality from an eligible natural disaster. The eligible trees, bushes or vines must have been owned 
when the natural disaster occurred; however, eligible growers are not required to own the land on 
which the eligible trees, bushes and vines were planted.  

If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12 
months from the date the application is approved. The cumulative total quantity of acres planted to 
trees, bushes or vines, for which a producer can receive TAP payments, cannot exceed 500 acres 
annually.  

 

Farm Loan Graduation Reminder 
FSA Direct Loans are considered a temporary source of credit that is available to producers who do 
not meet normal underwriting criteria for commercial banks.   

FSA periodically conducts Direct Loan graduation reviews to determine a borrower’s ability to 
graduate to commercial credit. If the borrower’s financial condition has improved to a point where they 
can refinance their debt with commercial credit, they will be asked to obtain other financing and 
partially or fully pay off their FSA debt.   

By the end of a producer’s operating cycle, the Agency will send a letter requesting a current balance 
sheet, actual financial performance and a projected farm budget. The borrower has 30 days to return 
the required financial documents. This information will be used to evaluate the borrower’s potential for 
refinancing to commercial credit.   

If a borrower meets local underwriting criteria, FSA will send the borrower’s name, loan type, balance 
sheet and projected cash flow to commercial lenders. The borrower will be notified when loan 
information is sent to local lenders. 

If any lenders are interested in refinancing the borrower’s loan, FSA will send the borrower a letter 
with a list of lenders that are interested in refinancing the loan. The borrower must contact the lenders 
and complete an application for commercial credit within 30 calendar days.  

If a commercial lender rejects the borrower, the borrower must obtain written evidence that specifies 



the reasons for rejection and submit to their local FSA farm loan office.   

If a borrower fails to provide the requested financial information or to graduate, FSA will notify the 
borrower of noncompliance, FSA’s intent to accelerate the loan, and appeal rights 

 

USDA 49th Enrollment Period for the Conservation Reserve 
Program Ends Feb. 26 
December 2015 Marked 30th Anniversary for the Nation’s Most Successful Voluntary Conservation 
Program  

Farmers and ranchers are reminded that the general enrollment period for the Conservation Reserve 
Program (CRP) ends on Feb. 26, 2016. December 2015 marked the 30th anniversary of CRP, a 
federally funded program that assists agricultural producers with the cost of restoring, enhancing and 
protecting certain grasses, shrubs and trees to improve water quality, prevent soil erosion and reduce 
loss of wildlife habitat. 

As of September 2015, 24.2 million acres were enrolled in CRP. CRP also is protecting more than 
170,000 stream miles with riparian forest and grass buffers, enough to go around the world 7 times. 
For an interactive tour of CRP success stories from across the U.S., visit www.fsa.usda.gov/CRPis30, 
or follow on Twitter at #CRPis30. 

Participants in CRP establish long-term, resource-conserving plant species, such as approved 
grasses or trees (known as “covers”) to control soil erosion, improve water quality and develop wildlife 
habitat on marginally productive agricultural lands. In return, FSA provides participants with rental 
payments and cost-share assistance. At times when commodity prices are low, enrolling sensitive 
lands in CRP can be especially attractive to farmers and ranchers, as it softens the economic hardship 
for landowners at the same time that it provides ecological benefits. Contract duration is between 10 
and 15 years. The long-term goal of the program is to re-establish native plant species on marginal 
agricultural lands for the primary purpose of preventing soil erosion and improving water quality and 
related benefits of reducing loss of wildlife habitat. 

Contracts on 1.64 million acres of CRP are set to expire on Sept. 30, 2016. Producers with expiring 
contracts or producers with environmentally sensitive land are encouraged to evaluate their options 
under CRP. 

Since it was established on Dec. 23, 1985, CRP has:  
• Prevented more than 9 billion tons of soil from eroding, enough soil to fill 600 million dump trucks; 
• Reduced nitrogen and phosphorous runoff relative to annually tilled cropland by 95 and 85 percent 
respectively; 
• Sequestered an annual average of 49 million tons of greenhouse gases, equal to taking 9 million 
cars off the road. 

Since 1996, CRP has created nearly 2.7 million acres of restored wetlands. 

For more information FSA conservation programs, visit a local FSA office or 
www.fsa.usda.gov/conservation. To find your local FSA office, visit http://offices.usda.gov. 

 

Direct Loans 
FSA offers direct farm ownership and direct farm operating Loans to producers who want to establish, 
maintain or strengthen their farm or ranch. FSA loan officers process, approve and service direct 

http://www.fsa.usda.gov/CRPis30
http://www.fsa.usda.gov/conservation
http://offices.usda.gov/


loans.  

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm 
chemicals, insurance and other costs including family living expenses. Operating loans can also be 
used to finance minor improvements or repairs to buildings and to refinance some farm-related debts, 
excluding real estate.  

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct 
and repair buildings, and to make farm improvements.  

The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a 
down payment is not required. Repayment terms vary depending on the type of loan, collateral and 
the producer's ability to repay the loan. Operating loans are normally repaid within seven years and 
farm ownership loans are not to exceed 40 years.  

Please contact your local FSA office for more information or to apply for a direct farm ownership or 
operating loan.  

 

Selected Interest Rates for February 
90-Day Treasury Bill -.125% 

Farm Operating Loans — Direct - 2.625% 

Farm Ownership Loans — Direct - 3.875% 

Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher  - 1.50% 

Emergency Loans  - 3.625% 

Farm Storage Facility Loans  (7 years) - 2.00% 

Sugar Storage Facility Loans - 2.375% 

Commodity Loans 1996-Present - 1.625% 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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