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Microloans for Land and Equipment
Watch FSA Administrator Val Dolcini describe how microloans can help you!

http://fsa.blogs.govdelivery.com/2016/03/04/microloan-message-from-administrator/

North CarolinaFarm  Beginning Farmer Loans

Service Agency FSA assists beginning farmers to finance agricultural enterprises.
4407 Bland Rd., Suite Under these designated farm loan programs, FSA can provide

175 financing to eligible applicants through either direct or guaranteed
Raleigh, NC 27609 loans. FSA defines a beginning farmer as a person who: &
Phone: 919-875-4800
Fax: 1-844-325-6874 e Has operated a farm for not more than 10 years

e Will materially and substantially participate in the operation of
www.fsa.usda.gov/nc the farm

e Agrees to participate in a loan assessment, borrower training
State Committee: and financial management program sponsored by FSA
Pender Sharp, Chairman e Does not own a farm in excess of 30 percent of the county’s
John E. Ashe, Jr., Member average size farm.

Thomas O. Gilmore, Sr.,
Member Additional program information, loan applications, and other materials
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Please contact your local
FSA Office for questions
specific to your operation.

are available at your local USDA Service Center. You may also visit
www.fsa.usda.gov.

Double Cropping

Each year, state committees will review and approve or disapprove
county committee recommended changes or additions to specific
combinations of crops.

Double-cropping is approved when the two specific crops have the
capability to be planted and carried to maturity for the intended use, as
reported by the producer, on the same acreage within a crop year
under normal growing conditions. The specific combination of crops
recommended by the county committee must be approved by the state
committee.

Double-cropping is approved in North Carolina on a county-by-county
basis. Contact your local FSA Office for a list of approved double-
cropping combinations for your county.

A crop following a cover crop terminated according to termination
guidelines is approved double cropping and these combinations do not
have to be approved by the state committee.

USDA Removes Farm Program Payments to Managers Not
Actively Engaged in Farming

USDA finalized a rule to ensure that farm safety-net payments are issued only to active managers of
farms that operate as joint ventures or general partnerships, consistent with the direction and
authority provide by Congress in the 2014 Farm Bill. The action, which exempts family farm
operations, closes a loophole where individuals who were not actively part of farm management still

received payments.

Since 1987, the broad definition of “actively engaged” resulted in some general partnerships and

joint ventures adding managers to the farming operation, qualifying for more payments, that did not
substantially contribute to management. The rule applies to operations seeking more than one farm
manager, and requires measureable, documented hours and key management activities each year.
Some operations of certain sizes and complexity may be allowed up to three qualifying managers
under limited conditions. The changes apply to payments for 2016 and subsequent crop years for
Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) Programs, Loan Deficiency
Payments (LDP) and Marketing Loan Gains (MLG) realized via the Marketing Assistance Loan
program.

As required by Congress, the new rule does not apply to family farms, or change regulations related
to contributions of land, capital, equipment, or labor. The changes go into effect for the 2016 crop
year for most farms. Farms that have already planted fall crops for 2016 have until the 2017 crop
year to comply. For more details, producers are encouraged to consult their local Farm Service
Agency office.
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Guaranteed Loan Program

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss
of principal and interest on a loan. Guaranteed loans can be used for both farm ownership and
operating purposes.

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings,
develop farmland to promote soil and water conservation or to refinance debt.

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel,
farm chemicals, insurance and other operating expenses.

FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating
loans are normally repaid within seven years and farm ownership loans are not to exceed 40 years.

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.

Enrollment Period for 2016 USDA Safety Net Coverage Ends
Aug. 1

USDA'’s Farm Service Agency (FSA) has announced that producers who chose coverage from the
safety net programs established by the 2014 Farm Bill, known as the Agriculture Risk Coverage
(ARC) or the Price Loss Coverage (PLC) programs, can visit FSA county offices through Aug. 1,
2016, to sign contracts to enroll in coverage for 2016.

Although the choice between ARC and PLC is completed and remains in effect through 2018,
producers must still enroll their farm by signing a contract each year to receive coverage.

Producers are encouraged to contact their local FSA office to schedule an appointment to enroll. If a
farm is not enrolled during the 2016 enroliment period, producers on that farm will not be eligible for
financial assistance from the ARC or PLC programs should crop prices or farm revenues fall below
the historical price or revenue benchmarks established by the program.

The two programs were authorized by the 2014 Farm Bill and offer a safety net to agricultural
producers when there is a substantial drop in prices or revenues for covered commaodities. Covered
commodities include barley, canola, large and small chickpeas, corn, crambe, flaxseed, grain
sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium grain
rice (which includes short grain and sweet rice), safflower seed, sesame, soybeans, sunflower seed
and wheat. Upland cotton is no longer a covered commodity. For more details regarding these
programs, go to www.fsa.usda.gov/arc-plc.

For more information, producers are encouraged to visit their local FSA office. To find a local FSA
office, visit http://offices.usda.gov.

Youth Loans

The Farm Service Anencv makec Inanc tn vniith tn ectahlich and nnerate anriciiltiiral income-
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producing projects in connection with 4-H clubs, FFA and other agricultural groups. Projects must
be planned and operated with the help of the organization advisor, produce sufficient income to
repay the loan and provide the youth with practical business and educational experience. The
maximum loan amount is $5000.

Youth Loan Eligibility Requirements:

* Be a citizen of the United States (which includes Puerto Rico, the Virgin Islands, Guam, American
Samoa, the Commonwealth of the Northern Mariana Islands) or a legal resident alien

» Be 10 years to 20 years of age

» Comply with FSA'’s general eligibility requirements

» Be unable to get a loan from other sources

» Conduct a modest income-producing project in a supervised program of work as outlined above

» Demonstrate capability of planning, managing and operating the project under guidance and
assistance from a project advisor. The project supervisor must recommend the youth loan applicant,
along with providing adequate supervision.

Stop by the county office for help preparing and processing the application forms.

2016 Acreage Reporting Dates

In order to comply with FSA program eligibility requirements, all producers are encouraged to visit
their local FSA office to file an accurate crop certification report by the applicable deadline.

Acreage reporting dates vary by crop and by county so please contact your local FSA office for a list
of county-specific deadlines.

The following exceptions apply to acreage reporting dates:

« If the crop has not been planted by the applicable acreage reporting date, then the acreage must
be reported no later than 15 calendar days after planting is completed.

« If a producer acquires additional acreage after the applicable acreage reporting date, then the
acreage must be reported no later than 30 calendars days after purchase or acquiring the lease.
Appropriate documentation must be provided to the county office.

« If a perennial forage crop is reported with the intended use of “cover only,” “
standing,” or “seed,” then the acreage must be reported by July 15th.

green manure,” “left

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage
reporting date for NAP covered crops is the earlier of the applicable dates or 15 calendar days
before grazing or harvesting of the crop begins.

For questions regarding crop certification and crop loss reports, please contact your local FSA
office.

Filing a Notice of Loss

The CCC-576, Notice of Loss, is used to report failed acreage and prevented planting and may be
completed by any producer with an interest in the crop. Timely filing a Notice of Loss is required for

all crops including grasses. For losses on crops covered by the Non-Insured Crop Disaster
Accictance Praonram (NAPY vnil miist file A CC.C-R768 Nntice nf | nes in the FSA Caiintv Office



within 15 days of the occurrence of the disaster or when losses become apparent.

Producers of hand-harvested crops must notify FSA of damage or loss through the administrative
County Office within 72 hours of the date of damage or loss first becomes apparent. This notification
can be provided by filing a CCC-576, email, fax or phone. Producers who notify the County Office
by any method other than by filing the CCC-576 are still required to file a CCC-576, Notice of Loss,
within the required 15 calendar days.

If filing for prevented planting, an acreage report and CCC-576 must be filed within 15 calendar
days of the final planting date for the crop.

Breaking New Ground

Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground
for production purposes as doing so without prior authorization may put a producer’s federal farm
program benefits in jeopardy. This is especially true for land that must meet Highly Erodible Land
(HEL) and Wetland Conservation (WC) provisions.

Producers with HEL determined soils are required to apply tillage, crop residue and rotational
requirements as specified in their conservation plan.

Producers should notify FSA as a first point of contact prior to conducting land clearing or drainage
type projects to ensure the proposed actions meet compliance criteria such as clearing any trees to
create new cropland, then these areas will need to be reviewed to ensure such work will not risk
your eligibility for benefits.

Landowners and operators complete the form AD-1026 - Highly Erodible Land Conservation (HELC)
and Wetland Conservation (WC) Certification to identify the proposed action and allow FSA to

determine whether a referral to Natural Resources Conservation Service (NRCS) for further review
is necessary.

Selected Interest Rates for March 2016
90-Day Treasury Bill -.125%

Farm Operating Loans — Direct -2.625%

Farm Ownership Loans — Direct -3.75%

Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher - 1.5%
Emergency Loans - 3.625%

Farm Storage Facility Loans (7 years) - 1.625%

Sugar Storage Facility Loans - 2.125%

Commodity Loans 1996-Present - 1.5%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: 1ISNDA Office of the Accictant Secretarv far Civil Rinhte Office of Adinidicatinn 1400



Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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