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Beginning Farmer Loans 

FSA assists beginning farmers to finance agricultural enterprises. 
Under these designated farm loan programs, FSA can provide 
financing to eligible applicants through either direct or guaranteed 
loans. FSA defines a beginning farmer as a person who: 

  Has operated a farm for not more than 10 years 
  Will materially and substantially participate in the operation 

of the farm 
 Agrees to participate in a loan assessment, borrower 

training and financial management program sponsored by 
FSA 

 Does not own a farm in excess of 30 percent of the 
county’s average size farm. 

Additional program information, loan applications, and other 
materials are available at your local USDA Service Center.  You 
may also visit www.fsa.usda.gov. 
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Prices for Wheat, Barley and Oats 

The Agricultural Act of 2014 provides for payments for covered 
commodities through the Price Loss Coverage (PLC) program 
when the market year average price is below the reference price. 
Agricultural Risk Coverage (ARC) program payments are triggered 
when the actual revenue is below the guarantee established for the 
program.  

The Marketing Year Average (MYA) price for wheat, barley and 
oats was announced June 29, resulting in a PLC payment rate of 
$1.61 per bushel for 2016 wheat and $0.34 per bushel for 2016 
oats. There is no PLC payment on 2016 barley.  

For Agriculture Loss Coverage – County (ARC-CO), actual crop 
revenue is calculated by multiplying the actual average yield for 
your county times the higher of the MYA price or the national loan 
rate. For 2016, the following prices have been set – wheat at $3.89 
per bushel; barley at $4.96 per bushel; and oats at $2.06 per 
bushel. 2016 county yields will not be available until this fall.  

Agriculture Loss Coverage–Individual Option (ARC-IC) will utilize 
the same prices as ARC-CO, however the actual crop revenue 
cannot be calculated until participating producers report all 
production for all covered commodities planted on the farm and all 
MYA prices for all covered commodities planted on the farm are 
known. Both of these items are necessary to calculate the ARC-IC 
actual revenue for the farm.  

All 2016 ARC and PLC payments cannot be made until after Oct. 1, 
2017, or the announcement of the final 2016 MYA price for the 
applicable covered commodity.  

For information on release dates for MYA prices, ARC-CO yields 
and projected and final PLC payment rates, visit 
www.fsa.usda.gov/arc-plc and click on the “ARC/PLC Program 
Data” link.  

 

Farmers and Ranchers Affected by Hurricanes Harvey, Irma 
Granted Extra Time, Procedures, to Document and Claim 
Disaster Losses 

USDA announced special procedures to assist producers who lost crops or livestock or had other 
damage to their farms or ranches as a result of hurricanes Harvey and Irma. Also, because of the 
severe and widespread damage caused by the hurricanes, USDA will provide additional flexibility to 
assist farm loan borrowers. 

USDA’s Farm Service Agency (FSA), is authorizing emergency procedures on a case-by-case basis 
to assist impacted borrowers, livestock owners, contract growers, and other producers. The 
measures announced today apply only to counties impacted by a National Oceanic and 
Atmospheric Administration-determined tropical storm, typhoon, or hurricane, including Harvey and 
Irma that have received a primary Presidential Disaster Declaration and those counties contiguous 
to such designated counties.  

Financially stressed FSA farm loan borrowers affected by the hurricanes who have received primary 
loan servicing applications may be eligible for 60 day extensions.  Full details are available at 



https://go.usa.gov/xRe8V. 

A more complete listing of all of the special farm program provisions is posted at 
https://go.usa.gov/xRe8p. 

Among the actions announced today are lengthened deadlines for certain provisions under the 
Marketing Assistance Loan (MAL) program, the Farm Storage Facility Loan Program (FSFL), and 
the Emergency Conservation Program (ECP), the Emergency Forest Restoration Program (EFRP), 
the Noninsured Crop Disaster Assistance Program (NAP), and the Tree Assistance Program 
(TAP).  Emergency grazing may also be authorized under the Conservation Reserve Program 
(CRP) for up to 60 days. 

In addition, the deadlines to file a loss for the Livestock Indemnity Program (LIP) and the 
Emergency Assistance for Livestock, Honey Bees and Farm-Raised Fish (ELAP) are extended, and 
special provisions are provided for “acceptable proof of livestock death and inventory for livestock 
losses.”   

Farmers and ranchers affected by the hurricanes are urged to keep thorough records of all losses, 
including livestock death losses, as well as expenses for such things as feed purchases and other 
extraordinary costs because of lost supplies and or increased transportation costs. 

Producers with coverage through USDA’s Risk Management Agency (RMA) administered federal 
crop insurance program should contact their crop insurance agent for issues regarding filing claims. 
Those who purchased crop insurance will be paid for covered losses. Producers should report crop 
damage within 72 hours of damage discovery and follow up in writing within 15 days. The Approved 
Insurance Providers (AIP), loss adjusters and agents are experienced and well trained in handling 
these types of events.  For more information see 
https://www.rma.usda.gov/news/stormdisaster.html. 

As part of its commitment to delivering excellent customer service, RMA is working closely with 
AIPs that sell and service crop insurance policies to ensure enough loss adjusters will be available 
to process claims in the affected areas as quickly as possible. 

In anticipation of flooding due to Hurricane Harvey, RMA took several proactive steps to ensure the 
efficient and reliable delivery of the crop insurance program.   RMA authorized the use of 
emergency loss adjustment procedures to streamline certain loss determinations on specific crops 
and accelerated the adjustment of losses and issuance of indemnity payments to policyholders in all 
Texas and Louisiana counties impacted by Hurricane Harvey. RMA is reviewing the need for 
additional measures in response to Hurricane Irma. 

USDA encourages all farmers and ranchers to contact their crop insurance agents and their local 
FSA office, as applicable, to report damages to crops or livestock loss. To find the FSA office 
nearest you, please visit https://offices.sc.egov.usda.gov/locator/app.  Additional resources to help 
farmers and ranchers deal with flooding and other damage may be found at www.usda.gov/disaster. 

Emergency Assistance for Livestock, Honeybee, and Farm-
Raised Fish Program (ELAP) 

The Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP) 
provides emergency assistance to eligible livestock, honeybee, and farm-raised fish producers who 
have losses due to disease, adverse weather or other conditions, such as blizzards and wildfires, 
not covered by other agricultural disaster assistance programs.  

Eligible livestock losses include grazing losses not covered under the Livestock Forage Disaster 
Program (LFP), loss of purchased feed and/or mechanically harvested feed due to an eligible 
adverse weather event, additional cost of transporting water because of an eligible drought and 
additional cost associated with gathering livestock to treat for cattle tick fever.  

Eligible honeybee losses include loss of purchased feed due to an eligible adverse weather event, 



cost of additional feed purchased above normal quantities due to an eligible adverse weather 
condition, colony losses in excess of normal mortality due to an eligible weather event or loss 
condition, including CCD, and hive losses due to eligible adverse weather. 

Eligible farm-raised fish losses include death losses in excess of normal mortality and/or loss of 
purchased feed due to an eligible adverse weather event. 

Producers who suffer eligible livestock, honeybee, or farm-raised fish losses from Oct. 1, 2016 to 
Sept. 30, 2017 must file:  

 A notice of loss the earlier of 30 calendar days of when the loss is apparent or by Nov. 1, 
2017 

 An application for payment by Nov. 1, 2017   

The Farm Bill caps ELAP disaster funding at $20 million per federal fiscal year.   

The following ELAP Fact Sheets (by topic) are available online:  

 ELAP for Farm-Raised Fish Fact Sheet  
 ELAP for Livestock Fact Sheet 
 ELAP for Honeybees Fact Sheet   

To view these and other FSA program fact sheets, visit the FSA fact sheet web page at 
www.fsa.usda.gov/factsheets. 

Update Your Records 

FSA is cleaning up our producer record database. If you have any unreported changes of address 
or zip code or an incorrect name or business name on file they need to be reported to our office. 
Changes in your farm operation, like the addition of a farm by lease or purchase, need to be 
reported to our office as well. Producers participating in FSA and NRCS programs are required to 
timely report changes in their farming operation to the County Committee in writing and update their 
CCC-902 Farm Operating Plan. 

If you have any updates or corrections, please call your local FSA office to update your records.   

Payments to Deceased Producers 

In order to claim a Farm Service Agency (FSA) payment on behalf of a deceased producer, all 
program conditions for the payment must have been met before the applicable producer’s date of 
death.   

If a producer earned a FSA payment prior to becoming deceased, the following is the order of 
precedence of the representatives of the producer:  

 administrator or executor of the estate 
 the surviving spouse 
 surviving sons and daughters, including adopted children 
 surviving father and mother 
 surviving brothers and sisters 
 heirs of the deceased person who would be entitled to payment according to the State law 

 In order for FSA to release the payment, the legal representative of the deceased producer must 
file a form FSA-325, to claim the payment for themselves or an estate. The county office will verify 
and determine that the application, contract, loan agreement, or other similar form requesting 
payment issuance, was signed by the applicable deadline for such form, by the deceased or a 



person legally authorized to act on their behalf at that time of application.  

If the application, contract or loan agreement form was signed by someone other than the 
participant who is deceased, FSA will determine whether the person submitting the form has the 
legal authority to submit the form to compel FSA to pay the deceased participant.   

Payments will be issued to the respective representative’s name using the deceased program 
participant’s tax identification number. Payments made to representatives are subject to offset 
regulations for debts owed by the deceased.   

FSA is not responsible for advising persons in obtaining legal advice on how to obtain program 
benefits that may be due to a participant who has died, disappeared or who has been declared 
incompetent.   

MAL and LDP Policy  

The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALs) 
and Loan Deficiency Payments (LDPs), with a few minor policy changes.   

Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the 
original loan rate, be allowed to transfer only the outstanding farm-stored quantity with no additional 
quantity allowed and will no longer require producers to have a paid for measurement service when 
moving or commingling loan collateral.   

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and 
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs provide producers interim 
financing after harvest to help them meet cash flow needs without having to sell their commodities 
when market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan, 
but agrees to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan 
provisions and LDPs are not available for sugar and extra-long staple cotton.  

FSA is now accepting requests for 2017 MALs and LDPs for all eligible commodities after harvest. 
Requests for loans and LDPs shall be made on or before the final availability date for the respective 
commodities.   

Before MAL repayments with a market loan gain or LDP disbursements can be made, producers 
must meet the requirements of actively engaged in farming, cash rent tenant and member 
contribution.  

Commodity certificates are available to loan holders who have outstanding nonrecourse loans for 
wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas), 
peanuts, wool, soybeans and designated minor oilseeds. These certificates can be purchased at the 
posted county price (or adjusted world price or national posted price) for the quantity of commodity 
under loan, and must be immediately exchanged for the collateral, satisfying the loan.  MALs 
redeemed with commodity certificates are not subject to the actively engaged in farming, cash-rent 
tenant, Adjusted Gross Income provisions or the payment limitation.  

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their 
local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be 
submitted when payment is requested.  

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed 
$125,000 annually on certain commodities for the following program benefits: price loss coverage 
payments, agriculture risk coverage payments, marketing loan gains (MLGs) and LDPs.  These 
payment limitations do not apply to MAL loan disbursements or redemptions using commodity 
certificate exchange.  

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a 
producer whose total applicable three-year average AGI exceeds $900,000 is not eligible to receive 



an MLG or LDP. Producers must have a valid CCC-941 on file to earn a market gain of LDP. The 
AGI does not apply to MALs redeemed with commodity certificate exchange.  

For more information and additional eligibility requirements, please visit a nearby USDA Service 
Center or FSA’s website www.fsa.usda.gov. 

Youth Loans 

The Farm Service Agency makes loans to youth to establish and operate agricultural income-
producing projects in connection with 4-H clubs, FFA and other agricultural groups. Projects must 
be planned and operated with the help of the organization advisor, produce sufficient income to 
repay the loan and provide the youth with practical business and educational experience. The 
maximum loan amount is $5000. 

Youth Loan Eligibility Requirements: 

 Be a citizen of the United States (which includes Puerto Rico, the Virgin Islands, Guam, 
American Samoa, the Commonwealth of the Northern Mariana Islands) or a legal resident 
alien  

 Be 10 years to 20 years of age 
 Comply with FSA’s general eligibility requirements  
 Be unable to get a loan from other sources  
 Conduct a modest income-producing project in a supervised program of work as outlined 

above  
 Demonstrate capability of planning, managing and operating the project under guidance 

and assistance from a project advisor. The project supervisor must recommend the youth 
loan applicant, along with providing adequate supervision.    

Stop by the county office for help preparing and processing the application forms. 

Report Livestock Losses 

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock death 
losses in excess of normal mortality due to adverse weather and attacks by animals reintroduced 
into the wild by the federal government or protected by federal law. LIP compensates livestock 
owners and contract growers for livestock death losses in excess of normal mortality due to adverse 
weather, including losses due to hurricanes, floods, blizzards, wildfires, extreme heat or extreme 
cold.  

For 2017, eligible losses must occur on or after Jan. 1, 2017, and no later than 60 calendar days 
from the ending date of the applicable adverse weather event or attack. A notice of loss must be 
filed with FSA within 30 days of when the loss of livestock is apparent.  Participants must provide 
the following supporting documentation to their local FSA office no later than 90 calendar days after 
the end of the calendar year in which the eligible loss condition occurred.   

 Proof of death documentation 
 Copy of growers contracts  
 Proof of normal mortality documentation   

USDA has established normal mortality rates for each type and weight range of eligible livestock, 
i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 3%. These 
established percentages reflect losses that are considered expected or typical under “normal” 
conditions. Producers who suffer livestock losses in 2017 must file both of the following:  

 A notice of loss the earlier of 30 calendar days of when the loss was apparent  



 An application for payment by March 31, 2018.  

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov. 

Selected Interest Rates for September 2017 

90-Day Treasury Bill - 1.00% 

Farm Operating Loans — Direct - 2.875% 

Farm Ownership Loans — Direct  - 3.75% 

Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher  - 1.50% 

Emergency Loans - 3.75% 

Commodity Loans 1996-Present - 2.250%  

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 

 


