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Communication is Key in Lending 

Farm Service Agency (FSA) is committed to providing our farm loan 
borrowers the tools necessary to be a success. A part of ensuring 
this success is providing guidance and counsel from the loan 
application process through the borrower’s graduation to 
commercial lending institutions. While it is FSA’s commitment to 
advise borrowers as they identify goals and evaluate progress, it is 
crucial for borrowers to communicate with their farm loan staff when 
changes occur. It is the borrower’s responsibility to alert FSA to any 
of the following: 

• Any proposed or significant changes in the farming operation; 
• Any significant changes to family income or expenses; 
• The development of problem situations; 
• Any losses or proposed significant changes in security 

In addition, if a farm loan borrower cannot make payments to 
suppliers, other creditors, or FSA on time, contact your farm loan 
staff immediately to discuss loan servicing options. 

For more information on FSA farm loan programs, visit 
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Deadline to Enroll in Agriculture Risk 
Coverage (ARC) and Price Loss Coverage 
(PLC) 

North Carolina Producers Have until Aug. 1 to Enroll in ARC/PLC 

Farmers and ranchers have until Aug. 1 to enroll in Agriculture Risk 
Coverage (ARC) and/or Price Loss Coverage (PLC) programs for 
the 2017 crop year. These programs trigger financial protections for 
participating agricultural producers when market forces cause 
substantial drops in crop prices or revenues. 

Producers have already elected ARC or PLC, but to receive 
program benefits they must enroll for the 2017 crop year by signing 
a contract before the Aug. 1 deadline. Please contact your local 
FSA office to schedule an appointment if you have not yet enrolled. 

Covered commodities under the programs include barley, canola, 
large and small chickpeas, corn, crambe, flaxseed, grain sorghum, 
lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain 
rice, medium grain rice (which includes short grain and sweet rice), 
safflower seed, sesame, soybeans, sunflower seed and wheat. 
 
For more program information, contact your local FSA office or visit 
www.fsa.usda.gov/arc-plc.  

 

Enrollment Period for 2017 Safety Net Coverage Continues 
Through Aug. 1 

Producers on farms with base acres under the safety net programs established by the 2014 Farm Bill, 
known as the Agriculture Risk Coverage (ARC) or Price Loss Coverage (PLC) programs, can visit their 
local FSA office to sign contracts and enroll for the 2017 crop year. The enrollment period will continue 
until Aug. 1, 2017. 
  
Since shares and ownership of a farm can change year-to-year, producers on the farm must enroll by 
signing a contract each program year.  
  
If a farm is not enrolled during the 2017 enrollment period, the producers on that farm will not be eligible 
for financial assistance from the ARC or PLC programs for the 2017 crop should crop prices or farm 
revenues fall below the historical price or revenue benchmarks established by the program. Producers 
who made their elections in 2015 must still enroll during the 2017 enrollment period. 
  
The ARC and PLC programs were authorized by the 2014 Farm Bill and offer a safety net to agricultural 
producers when there is a substantial drop in prices or revenues for covered commodities. Covered 
commodities include barley, canola, large and small chickpeas, corn, crambe, flaxseed, grain sorghum, 
lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium grain rice (which 
includes short grain and sweet rice), safflower seed, sesame, soybeans, sunflower seed and wheat. 
Upland cotton is no longer a covered commodity. For more details regarding these programs, go to 
www.fsa.usda.gov/arc-plc. 
  
For more information, producers are encouraged to visit their local FSA office. To find a local FSA office, 



visit http://offices.usda.gov. 

Payment Limitations by Program 

The 2014 Farm Bill established a maximum dollar amount for each program that can be received 
annually, directly or indirectly, by each person or legal entity. Payment limitations vary by program for 
2014 through 2018.  
 
Below is an overview of payment limitations by program.  
 
Commodity and Price Support Programs 
The annual limitation for the Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) programs, 
Loan Deficiency Payments (LDPs) and Market Loan Gains is $125,000 total.  
 
Conservation Programs 
The Conservation Reserve Program (CRP) annual rental payment and incentive payment is limited to 
$50,000. CRP contracts approved before Oct. 1, 2008, may exceed the limitation, subject to payment 
limitation rules in effect on the date of contract approval.  
 
The Emergency Conservation Program (ECP) has an annual limit of $200,000 per disaster event. The 
Emergency Forest Restoration Program (EFRP) has an annual limit of $500,000 per disaster event.  
 
Disaster Assistance Programs 
The annual limitation of $125,000 applies to the Emergency Assistance for Livestock, Honeybees and 
Farm-Raised Fish Program (ELAP), Livestock Forage Disaster Program (LFP) and Livestock Indemnity 
Program (LIP). The total payments received under ELAP, LFP and LIP may not exceed $125,000. A 
separate limitation of $125,000 applies to Tree Assistance Program (TAP) payments. There is also a 
separate $125,000 payment limit for the Noninsured Crop Disaster Assistance Program (NAP). 
 
Payment limitations also apply to Natural Resources Conservation Service (NRCS) programs. Contact 
your local NRCS office more information.  
 
For more information on FSA payment limitations by program, visit 
https://www.fsa.usda.gov/Assets/USDA-FSA-
Public/usdafiles/FactSheets/2015/payment_eligibility_payment_limitations.pdf. 

Maintaining the Quality of Farm-Stored Loan Grain 

Bins are ideally designed to hold a level volume of grain. When bins are overfilled and grain is heaped up, 
airflow is hindered and the chance of spoilage increases. 
Producers who take out marketing assistance loans and use the farm-stored grain as collateral should 
remember that they are responsible for maintaining the quality of the grain through the term of the loan.

USDA Offers Targeted Farm Loan Funding for Underserved 
Groups and Beginning Farmers 

The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership and 
farm operating loans to assist underserved applicants as well as beginning farmers and ranchers.  

USDA defines underserved applicants as a group whose members have been subjected to racial, ethnic, 
or gender prejudice because of their identity as members of the group without regard to their individual 
qualities. For farm loan program purposes, targeted underserved groups are women, African Americans, 
American Indians and Alaskan Natives, Hispanics and Asians and Pacific Islanders.  

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank can 



apply for either FSA direct loans or guaranteed loans. Direct loans are made to applicants by FSA. 
Guaranteed loans are made by lending institutions who arrange for FSA to guarantee the loan. FSA can 
guarantee up to 95 percent of the loss of principal and interest on a loan. The FSA guarantee allows 
lenders to make agricultural credit available to producers who do not meet the lender's normal 
underwriting criteria.  

The direct and guaranteed loan program provides for two types of loans:  farm ownership loans and farm 
operating loans. In addition to customary farm operating and ownership loans, FSA now offers Microloans 
through the direct loan program. The focus of Microloans is on the financing needs of small, beginning 
farmer, niche and non-traditional farm operations. Microloans are available for both ownership and 
operating finance needs. To learn more about microloans, visit www.fsa.usda.gov/microloans.  

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements outlined 
for direct or guaranteed loans. Additionally, individuals and all entity members must have operated a farm 
for less than 10 years. Applicants must materially or substantially participate in the operation.  

For more information on FSA’s farm loan programs and targeted underserved and beginning farmer 
guidelines, visit www.fsa.usda.gov/farmloans. 

Farm Storage Facility Loans 

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to build or 
upgrade storage facilities and to purchase portable (new or used) structures, equipment and storage and 
handling trucks.  

The low-interest funds can be used to build or upgrade permanent facilities to store commodities. Eligible 
commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley, minor oilseeds 
harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey, renewable biomass, 
fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple sap, rye, milk, cheese, 
butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture (excluding systems that maintain 
live animals through uptake and discharge of water). Qualified facilities include grain bins, hay barns and 
cold storage facilities for eligible commodities.    

Loans up to $50,000 can be secured by a promissory note/security agreement and loans between 
$50,000 and $100,000 may require additional security. Loans exceeding $100,000 require additional 
security.  

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans are 
designed to assist a diverse range of farming operations, including small and mid-sized businesses, new 
farmers, operations supplying local food and farmers markets, non-traditional farm products, and 
underserved producers.  

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport  or contact 
your local FSA county office.  To find your local FSA county office, visit http://offices.usda.gov. 

Breaking New Ground 
Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground for 
production purposes as doing so without prior authorization may put a producer’s federal farm program 
benefits in jeopardy. This is especially true for land that must meet Highly Erodible Land (HEL) and 
Wetland Conservation (WC) provisions.  

Producers with HEL determined soils are required to apply tillage, crop residue and rotational 
requirements as specified in their conservation plan.   

Producers should notify FSA as a first point of contact prior to conducting land clearing or drainage type 
projects to ensure the proposed actions meet compliance criteria such as clearing any trees to create new 



cropland, then these areas will need to be reviewed to ensure such work will not risk your eligibility for 
benefits.  

Landowners and operators complete the form AD-1026 - Highly Erodible Land Conservation (HELC) and 
Wetland Conservation (WC) Certification to identify the proposed action and allow FSA to determine 
whether a referral to Natural Resources Conservation Service (NRCS) for further review is necessary.   

Unauthorized Disposition of Grain 
If loan grain has been disposed of through feeding, selling or any other form of disposal without prior 
written authorization from the county office staff, it is considered unauthorized disposition. The financial 
penalties for unauthorized dispositions are severe and a producer’s name will be placed on a loan 
violation list for a two-year period.  Always call before you haul any grain under loan. 

If loan grain has been disposed of through feeding, selling or any other form of disposal without prior 
written authorization from the county office staff, it is considered unauthorized disposition. The financial 
penalties for unauthorized dispositions are severe and a producer’s name will be placed on a loan 
violation list for a two-year period.  Always call before you haul any grain under loan. 

Selected Interest Rates for July 2017 

90-Day Treasury Bill - .0875 

Farm Operating Loans — Direct - 2.875 

Farm Ownership Loans — Direct - 3.875 

Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher  - 1.50 

Emergency Loans - 3.75 

Farm Storage Facility Loans (7 years)  - 2.000 

Commodity Loans 1996-Present - 2.125 

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: 
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., 
SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 
(Local or Federal relay), (866) 377-8642 (Relay voice users). 

 


