
September 2018 

 
Having trouble viewing this email? View it as a Web page. 

 USDA Enrollment Period for Safety Net Coverage in 2018 
 Loan Servicing 
 USDA Launches Trade Mitigation Programs 
 Farm Storage Facility Loans 
 Farm Loan Graduation Reminder 
 Livestock Losses 
 Emergency Assistance for Livestock, Honeybee, and Farm-Raised Fish Program (ELAP) 
 Report Noninsured Crop Disaster Assistance Program (NAP) Losses 
 Tree Assistance Program (TAP) Sign-up  
 Selected Interest Rates for September 2018 

 

North Carolina FSA Newsletter 
 

North Carolina Farm 
Service Agency 
4407 Bland Rd., Suite 175 
Raleigh, NC 27609 

Phone:  919-875-4803 
Fax:  844-325-6874 

www.fsa.usda.gov/nc 

State Executive Director: 
Len McBride 

State Committee:  
Alice Scott, Chair 
Jeffery Lee 
Nathan Ramsey 
Richard Renegar 
Jeff Tyson 

Division Chiefs 

USDA Enrollment Period for Safety Net 
Coverage in 2018 

Farmers and ranchers with base acres in the Agriculture Risk 
Coverage (ARC) or Price Loss Coverage (PLC) safety net program 
still have time to enroll for the 2018 crop year. The enrollment 
period for farms without generic base acres will end on Sept. 28, 
2018. Producers with generic base acres have until Dec. 7, 2018, 
to allocate generic base acres, update yields, make a program 
election for seed cotton base acres and enroll farms that formerly 
contained generic base acres.  

Since shares and ownership of a farm can change year-to-year, 
producers must enroll by signing a contract each program year.  

The producers on a farm that are not enrolled for the 2018 
enrollment period will not be eligible for financial assistance from 
the ARC or PLC programs for the 2018 crop should crop prices or 
farm revenues fall below the historical price or revenue benchmarks 
established by the program. Producers who made their elections in 
previous years must still enroll during the 2018 enrollment period. 

The ARC and PLC programs were authorized by the 2014 Farm Bill 
and offer a safety net to agricultural producers when there is a 



Administrative Officer: 
Tracie Jones 

Chief Farm Programs: 
Rob Satterfield 

Chief Farm Loan Programs: 
Paula Nicholls 

Chief Operations and 
Programs: 
Ralph Price 

Interim Public 
Affairs/Outreach Specialist: 
Rodney Young 

To find contact information for 
your local office go to 
www.fsa.usda.gov/nc 

September 15 - October 15 - 
Hispanic Heritage Month 

  

substantial drop in prices or revenues for covered commodities. 
Covered commodities include barley, canola, large and small 
chickpeas, corn, crambe, flaxseed, grain sorghum, lentils, mustard 
seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium 
grain rice (which includes short grain and sweet rice), safflower 
seed, sesame, soybeans, sunflower seed, wheat and upland 
cotton. For more details regarding these programs, go to 
www.fsa.usda.gov/arc-plc. 

For more information, producers are encouraged to visit their local 
FSA office. To find a local FSA office, visit 
https://www.farmers.gov/.  

 

Loan Servicing 

There are options for Farm Service Agency loan customers during 
financial stress. If you are a borrower who is unable to make 
payments on a loan, contact your local FSA Farm Loan Manager to 
learn about the options available to you.  

 

 

USDA Launches Trade Mitigation Programs 

USDA launched the trade mitigation package aimed at assisting farmers suffering from damage due 
to unjustified trade retaliation by foreign nations.  Producers of certain commodities can now sign up 
for the Market Facilitation Program (MFP). 
USDA provided details in August of the programs to be employed. USDA’s Farm Service Agency 
(FSA) will administer the Market Facilitation Program (MFP) to provide payments to corn, cotton, 
dairy, hog, sorghum, soybean, and wheat producers. An announcement about further payments will 
be made in the coming months, if warranted.  USDA is currently working to determine how to 
address market disruptions for producers of almonds and sweet cherries.  
The sign-up period for MFP is now open and runs through Jan. 15, 2019, with information and 
instructions provided at www.farmers.gov/mfp.  MFP provides payments to cotton, corn, dairy, hog, 
sorghum, soybean, and wheat producers who have been significantly impacted by actions of foreign 
governments resulting in the loss of traditional exports.  Eligible producers should apply after 
harvest is complete, as payments will only be issued once production is reported.  
A payment will be issued on 50 percent of the producer’s total production, multiplied by the MFP 
rate for a specific commodity.  A second payment period, if warranted, will be determined by the 
USDA. 
 
Market Facilitation Program 
 
Commodity                Initial Payment Rate             Est. Initial Payment** (in $1,000s) 
Cotton                         $0.06/lb.                                  $276,900 
Corn                            $0.01/bu.                                 $96,000 
Dairy (milk)                  $0.12/cwt.                               $127,400 
Pork (hogs)                 $8.00/head                              $290,300 
Soybeans                    $1.65/bu.                                 $3,629,700 
Sorghum                     $0.86/bu.                                 $156,800 
Wheat                         $0.14/bu.                                 $119,200 
Total                                                                           $4,696,300 
 
**Initial payment rate on 50% of production  
 



MFP payments are limited to a combined $125,000 for corn, cotton, sorghum, soybeans, and wheat 
capped per person or legal entity.  MFP payments are also limited to a combined $125,000 for dairy 
and hog producers. Applicants must also have an average adjusted gross income for tax years 
2014, 2015, and 2016 of less than $900,000. Applicants must also comply with the provisions of the 
Highly Erodible Land and Wetland Conservation regulations. 
For more further information or to locate and contact local FSA offices, interested producers can 
visit www.farmers.gov 

 

Farm Storage Facility Loans 

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to 
build or upgrade storage facilities and to purchase portable (new or used) structures, equipment and 
storage and handling trucks. 

The low-interest funds can be used to build or upgrade permanent facilities to store commodities. 
Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley, 
minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey, 
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple 
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture 
(excluding systems that maintain live animals through uptake and discharge of water). Qualified 
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.   

Loans up to $50,000 can be secured by a promissory note/security agreement and loans between 
$50,000 and $100,000 may require additional security. Loans exceeding $100,000 require 
additional security. 

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans 
are designed to assist a diverse range of farming operations, including small and mid-sized 
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm 
products, and underserved producers. 

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport  or 
contact your local FSA county office.  To find your local FSA county office, visit 
http://offices.usda.gov. 

 

Farm Loan Graduation Reminder 

FSA Direct Loans are considered a temporary source of credit that is available to producers who do 
not meet normal underwriting criteria for commercial banks.    

FSA periodically conducts Direct Loan graduation reviews to determine a borrower’s ability to 
graduate to commercial credit. If the borrower’s financial condition has improved to a point where 
they can refinance their debt with commercial credit, they will be asked to obtain other financing and 
partially or fully pay off their FSA debt.    

By the end of a producer’s operating cycle, the Agency will send a letter requesting a current 
balance sheet, actual financial performance and a projected farm budget. The borrower has 30 days 
to return the required financial documents. This information will be used to evaluate the borrower’s 
potential for refinancing to commercial credit.    

If a borrower meets local underwriting criteria, FSA will send the borrower’s name, loan type, 
balance sheet and projected cash flow to commercial lenders. The borrower will be notified when 
loan information is sent to local lenders.      

If any lenders are interested in refinancing the borrower’s loan, FSA will send the borrower a letter 
with a list of lenders that are interested in refinancing the loan. The borrower must contact the 
lenders and complete an application for commercial credit within 30 calendar days.   



If a commercial lender rejects the borrower, the borrower must obtain written evidence that specifies 
the reasons for rejection and submit to their local FSA farm loan office.    

If a borrower fails to provide the requested financial information or to graduate, FSA will notify the 
borrower of noncompliance, FSA’s intent to accelerate the loan, and appeal rights.   

 

Livestock Losses 
The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock 
deaths in excess of normal mortality caused by adverse weather, disease and attacks by animals 
reintroduced into the wild by the federal government or protected by federal law.  

LIP compensates livestock owners and contract growers for livestock death losses in excess of 
normal mortality due to adverse weather, including losses due to hurricanes, floods, blizzards, 
wildfires, extreme heat or extreme cold.  

For disease losses, FSA county committees can accept veterinarian certifications that livestock 
deaths were directly related to adverse weather and unpreventable through good animal husbandry 
and management. 

Due to an amendment in the Bipartisan Budget Act (BBA), for 2017, 2018 and subsequent livestock 
losses, eligible livestock owners must file a notice of loss by the later of: 
• 30 calendar days of when the loss is first apparent; or  
• 60 days after the regulations governing LIP, including BBA provisions, are published in the Federal 
Register.  

Participants must provide the following supporting documentation to their local FSA office no later 
than 90 calendar days after the end of the calendar year in which the eligible loss condition 
occurred.  

• Proof of death documentation 
• Copy of growers contracts  
• Proof of normal mortality documentation 

USDA has established normal mortality rates for each type and weight range of eligible livestock, 
i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 3%. These 
established percentages reflect losses that are considered expected or typical under “normal” 
conditions. 

 In addition to filing a notice of loss, producers must also submit an application for payment by 
March 31, 2019.  
Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov. 

 

Emergency Assistance for Livestock, Honeybee, and Farm-
Raised Fish Program (ELAP) 
The Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP) 
provides emergency assistance to eligible livestock, honeybee, and farm-raised fish producers who 
have losses due to disease, adverse weather or other conditions, such as blizzards and wildfires, 
not covered by other agricultural disaster assistance programs.  

Eligible livestock losses include grazing losses not covered under the Livestock Forage Disaster 
Program (LFP), loss of purchased feed and/or mechanically harvested feed due to an eligible 
adverse weather event, additional cost of transporting water because of an eligible drought and 
additional cost associated with gathering livestock to treat for cattle tick fever.  
                
Eligible honeybee losses include loss of purchased feed due to an eligible adverse weather event, 
cost of additional feed purchased above normal quantities due to an eligible adverse weather 



condition, colony losses in excess of normal mortality due to an eligible weather event or loss 
condition, including CCD, and hive losses due to eligible adverse weather. 

Eligible farm-raised fish losses include death losses in excess of normal mortality and/or loss of 
purchased feed due to an eligible adverse weather event. 

Producers who suffer eligible livestock, honeybee, or farm-raised fish losses from Oct. 1, 2017 to 
Sept. 30, 2018 must file: 

• A notice of loss the earlier of 30 calendar days of when the loss is apparent or by Nov. 1, 2018 
• An application for payment by Nov. 1, 2018 

The following ELAP Fact Sheets (by topic) are available online: 

• ELAP for Farm-Raised Fish Fact Sheet  
• ELAP for Livestock Fact Sheet 
• ELAP for Honeybees Fact Sheet 

To view these and other FSA program fact sheets, visit the FSA fact sheet web page at 
www.fsa.usda.gov/factsheets. 

 

Report Noninsured Crop Disaster Assistance Program (NAP) 
Losses 

The Noninsured Crop Disaster Assistance Program (NAP) provides financial assistance to 
producers of non-insurable crops when low yields, loss of inventory, or prevented planting occur 
due to natural disasters including freeze, hail, excessive moisture, excessive wind or hurricanes, 
flood, excessive heat and qualifying drought (includes native grass for grazing), among others.  

Eligible producers must have purchased NAP coverage for 2018 crops. A notice of loss must be 
filed the earlier of 15 days of the occurrence of the disaster or when losses become apparent or 15 
days of the final harvest date. 

Producers of hand-harvested crops and certain perishable crops must notify FSA within 72 hours of 
when a loss becomes apparent. 

Eligible crops must be commercially produced agricultural commodities for which crop insurance is 
not available, including perennial grass forage and grazing crops, fruits, vegetables, mushrooms, 
floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and 
industrial crops. 

For more information on NAP, contact your local FSA office or visit www.fsa.usda.gov/nap 

 

Tree Assistance Program (TAP) Sign-up  

Orchardists and nursery tree growers who experience losses from natural disasters during calendar 
year 2018 must submit a TAP application either 90 calendar days after the disaster event or the 
date when the loss is apparent. TAP was authorized by the Agricultural Act of 2014 as a permanent 
disaster program. TAP provides financial assistance to qualifying orchardists and nursery tree 
growers to replant or rehabilitate eligible trees, bushes and vines damaged by natural disasters. 

 Eligible tree types include trees, bushes or vines that produce an annual crop for commercial 
purposes. Nursery trees include ornamental, fruit, nut and Christmas trees that are produced for 
commercial sale. Trees used for pulp or timber are ineligible.   

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15 
percent mortality from an eligible natural disaster, plus an adjustment for normal mortality. The 



eligible trees, bushes or vines must have been owned when the natural disaster occurred; however, 
eligible growers are not required to own the land on which the eligible trees, bushes and vines were 
planted.   

If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12 
months from the date the application is approved. The cumulative total quantity of acres planted to 
trees, bushes or vines, for which a producer can receive TAP payments, cannot exceed 500 acres 
annually.  

 

Selected Interest Rates for September 2018 

90-Day Treasury Bill - 2.32%  

Farm Operating Loans — Direct - 3.75%  

Farm Ownership Loans — Direct - 4.00%  

Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher - 1.50%  

Emergency Loans - 3.75%  

Farm Storage Facility Loans (7 years) - 2.875%  

Commodity Loans 1996 - Present - 3.375  

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 

 

 


