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Maintaining Good Credit History 

Farm Service Agency (FSA) Farm Loan programs require that 
applicants have a satisfactory credit history. A credit report is 
requested for all FSA direct farm loan applicants. These reports are 
reviewed to verify outstanding debts, if bills are paid timely and to 
determine the impact on cash flow. 

Information found on a customer’s credit report is strictly 
confidential and is used only as an aid in conducting FSA business. 

Our farm loan staff will discuss options with you if you have an 
unfavorable credit report and will provide a copy of your report. If 
you dispute the accuracy of the information on the credit report, it is 
up to you to contact the issuing credit report company to resolve 
any errors or inaccuracies. 

There are multiple ways to remedy an unfavorable credit score.  
• Make sure to pay bills on time. Setting up automatic payments or 
automated reminders can be an effective way to remember 
payment due dates. 
• Pay down existing debt. 
• Keep your credit card balances low. 
• Avoid suddenly opening or closing existing credit accounts. 
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FSA’s farm loan staff will guide you through the process, which may 
require you to reapply for a loan after improving or correcting your 
credit report. 

For more information on FSA farm loan programs, visit 
www.fsa.usda.gov. 

 

USDA Acreage Reporting Deadline for 
Perennial Forage Changes to July 15 

USDA Farm Service Agency (FSA) has established a new acreage 
reporting deadline for perennial forage for 2019 and subsequent 
years. Previously set in the fall, the new deadline is July 15 for all 
states, except for Hawaii and Puerto Rico.  

Timely and accurate acreage reports for all crops and land uses, 
including prevented planting or failed acreage, are the foundation 
for many FSA program benefits, including disaster programs for 
livestock owners. Producers must report their acreage to maintain 
program eligibility. 

Producers who have coverage for perennial forage under the 
Noninsured Crop Disaster Assistance Program (NAP) must report 
their crop acreage by the earlier of any of the following: 

• the established acreage reporting date (July 15) 
• 15 calendar days before the onset of harvest or grazing of the 
specific crop acreage being reported 
• the established normal harvest date for the end of the coverage 
period. 

 

 

Maintaining the Quality of Farm-Stored Loan Grain 

Bins are ideally designed to hold a level volume of grain. When bins are overfilled and grain is 
heaped up, airflow is hindered and the chance of spoilage increases. 

Producers who take out marketing assistance loans and use the farm-stored grain as collateral 
should remember that they are responsible for maintaining the quality of the grain through the term 
of the loan. 

 

Storage and Handling Trucks Eligible for Farm Storage 
Facility Loans 

Farm Storage Facility Loans (FSFL) provide low-interest financing so producers can build or 
upgrade facilities to store commodities. Some storage and handling trucks are eligible for the FSFL. 
These include: 

 Cold Storage Trucks-A van or truck designed to carry perishable freight at specific 
temperatures. Cold storage trucks can be ice-cooled or equipped with any variety of 
mechanical refrigeration systems. 



 Flatbed Trucks-Truck with an open body in the form of a platform with no side walls for 
easy loading and unloading. These trucks can be categorized into different sizes which 
range from light, medium, or heavy duty, compact or full-size, or short and expandable 
beds. 

 Grain Trucks-A piece of farm equipment specially made to accommodate grain products 
and are traditionally truck chassis units with a mounted grain “dump” body where grain 
commodities are transported from a field to either a grain elevator or a storage bin. 

 Storage Trucks with a Chassis Unit-Commonly referred to as a box truck, box van or 
straight truck, is a truck with a cargo body mounted on the same chassis with the engine 
and cab. 

To be eligible for FSFL, the storage and handling truck must be less than 15 years old and have a 
maximum of four axles with a gross weight rating of 60,000 pounds or less. Pick-up trucks, semi-
trucks, dump trucks, and simple insulated and ventilated vans are ineligible for FSFL. 

FSFL for storage and handling trucks must be $100,000 or less. FSFL-financed storage and 
handling trucks must be used for the purpose for which they were acquired for the entire FSFL term. 

Eligible commodities include grains, oilseeds, pulse crops, hay, honey, renewable biomass 
commodities, fruits and vegetables, floriculture, hops, maple sap, milk, cheese, yogurt, butter, eggs, 
meat/poultry (unprocessed), rye and aquaculture. 

For more information or to apply for a FSFL, contact your local FSA Service Center. 

 

Farm Storage Facility Loans 

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to 
build or upgrade storage facilities and to purchase portable (new or used) structures, equipment and 
storage and handling trucks. 

The low-interest funds can be used to build or upgrade permanent facilities to store commodities. 
Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley, 
minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey, 
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple 
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture 
(excluding systems that maintain live animals through uptake and discharge of water). Qualified 
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.  

Loans up to $50,000 can be secured by a promissory note/security agreement and loans between 
$50,000 and $100,000 may require additional security. Loans exceeding $100,000 require 
additional security. 

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans 
are designed to assist a diverse range of farming operations, including small and mid-sized 
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm 
products, and underserved producers. 

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport  or 
contact your local FSA county office.  To find your local FSA county office, visit 
http://offices.usda.gov. 

 

Reporting Organic Crops 

Producers who want to use the Noninsured Crop Disaster Assistance Program (NAP) organic price 
and selected the "organic" option on their NAP application must report their crops as organic. 



When certifying organic acres, the buffer zone acreage must be included in the organic acreage. 

Producers must also provide a current organic plan, organic certificate or documentation from a 
certifying agent indicating an organic plan is in effect. Documentation must include: 

 name of certified individuals 
 address 
 telephone number 
 effective date of certification 
 certificate number 
 list of commodities certified 
 name and address of certifying agent 
 a map showing the specific location of each field of certified organic, including the buffer 

zone acreage 

Certification exemptions are available for producers whose annual gross agricultural income from 
organic sales totals $5,000 or less. Although exempt growers are not required to provide a written 
certificate, they are still required to provide a map showing the specific location of each field of 
certified organic, transitional and buffer zone acreage. 

For questions about reporting organic crops, contact your local FSA office. To find your local office, 
visit http://offices.usda.gov. 

 

Unauthorized Disposition of Grain 

If loan grain has been disposed of through feeding, selling or any other form of disposal without 
prior written authorization from the county office staff, it is considered unauthorized disposition. The 
financial penalties for unauthorized dispositions are severe and a producer’s name will be placed on 
a loan violation list for a two-year period. Always call before you haul any grain under loan. 

 

Livestock Losses 

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock 
deaths in excess of normal mortality caused by adverse weather, disease and attacks by animals 
reintroduced into the wild by the federal government or protected by federal law. 

LIP compensates livestock owners and contract growers for livestock death losses in excess of 
normal mortality due to adverse weather, including losses due to hurricanes, floods, blizzards, 
wildfires, extreme heat or extreme cold. 

For disease losses, FSA county committees can accept veterinarian certifications that livestock 
deaths were directly related to adverse weather and unpreventable through good animal husbandry 
and management. 

For 2018 livestock losses, eligible livestock owners must file a notice within 30 calendar days of 
when the loss is first apparent. Producers who were prevented from reporting livestock losses 
during the government shutdown have until Feb. 14, 2019, to file a notice of loss. 

Participants must provide the following supporting documentation to their local FSA office no later 
than 90 calendar days after the end of the calendar year in which the eligible loss condition 
occurred. 

 Proof of death documentation 
 Copy of growers contracts  



 Proof of normal mortality documentation 

USDA has established normal mortality rates for each type and weight range of eligible livestock, 
i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 3%. These 
established percentages reflect losses that are considered expected or typical under “normal” 
conditions. 

In addition to filing a notice of loss, producers must also submit an application for payment by March 
1, 2019. 

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov. 

 

Selected Interest Rates for February 2019 
90‐Day Treasury Bill  2.375% 

Farm Operating Loans ‐ Direct  3.75% 

Farm Ownership Loans ‐ Direct  4.125% 

Farm Ownership Loans ‐ Direct Down Payment, 
Beginning Farmer or Rancher 

1.50% 

Emergency Loans  3.75% 

Farm Storage Facility Loans (7 years)  2.625% 

Commodity Loans 1996 ‐ Present  3.625% 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 

 


