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Reminder to FSA Direct and Guaranteed 
Borrowers with Real Estate Security 

Farm Service Agency would like to remind farm loan borrowers who 
have pledged real estate as security for their loans, of key items for 
maintaining loan collateral. It is required that borrowers must obtain 
prior consent, or approval, by either FSA, for direct loans, or by a 
guaranteed lender, for any transaction affecting real estate security. 
Examples of these transactions include, but are not limited to: 

• Leases of any kind; 
• Easements of any kind; 
• Subordinations; 
• Partial releases, and 
• Sales 

Failure to meet or follow the requirements set forth in the loan 
agreement, promissory note, and other security instruments could 
lead to nonmonetary default which could jeopardize your current 
and future loans. 

It is critical that borrowers keep an open line of communication with 
their FSA loan staff or guaranteed lender when it comes to changes 
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in their operation. For more information on borrower 
responsibilities, read Your Your FSA Farm Loan Compass. 

 

Filing CCC-941 Adjusted Gross Income 
(AGI) Certifications 

Many producers have experienced delays in receiving Agriculture 
Risk Coverage (ARC) and Price Loss Coverage (PLC) payments, 
Loan Deficiency Payments (LDPs) and Market Gains on Marketing 
Assistance Loans (MALs) because they have not filed form CCC-
941, Adjusted Gross Income Certification. No program payment 
can be issued to an eligible producer, including landowners who 
share in the crop, without a valid CCC-941 on file in the county 
office. 

Producers without a valid CCC-941 on file for the applicable crop 
year will not receive payments. All farm operator/tenants/owners 
who have not filed a CCC-941 and have pending payments should 
IMMEDIATELY file the form with their recording county FSA 
office. Farm operators and tenants are encouraged to ensure that 
their landowners have filed the form. 

FSA can accept the CCC-941 for 2015, 2016, 2017 and 2018. 
Unlike the past, producers must have the CCC-941 certifying their 
AGI compliance before any payments can be issued. 

 

 

2019 Acreage Reporting Dates 

In order to comply with FSA program eligibility requirements, all producers are encouraged to visit 
your local FSA office to file an accurate crop certification report by the applicable deadline. 

The following acreage reporting dates are applicable for counties in North Carolina: 

September 30, 2019  Aquaculture, Grass Sod, All other value loss 
crops 

November 15, 2018  Clary sage 

January 2, 2019  Honey/Apiculture 

January 15, 2019  Apples, Barley, Blueberries, Canola, Grapes, 
Oats, Peaches, Rapeseed, Wheat and all fall 
seeded small grains 

May 1, 2019  Nursery 

May 15, 2019  Cabbage PP1, Beans PP1, Potatoes, Strawberries 

July 15, 2019  Corn, Sweet Potatoes, Perennial grazing and 
forage, and all other crops and land uses 

September 15, 2019  Cabbage PP2, Beans PP2 

The following exceptions apply to the above acreage reporting dates: 



• If the crop has not been planted by the above acreage reporting date, then the acreage must be 
reported no later than 15 calendar days after planting is completed. 

• If a producer acquires additional acreage after the above acreage reporting date, then the acreage 
must be reported no later than 30 calendars days after purchase or acquiring the lease. Appropriate 
documentation must be provided to the county office. 

• If a perennial forage crop is reported with the intended use of “cover only,” “green manure,” “left 
standing,” or “seed,” then the acreage must be reported by July 15th. 

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage 
reporting date for NAP covered crops is the earlier of the dates listed above or 15 calendar days 
before grazing or harvesting of the crop begins. 

For questions regarding crop certification and crop loss reports, please contact your local FSA 
Office. 

 

USDA Announces January Income over Feed Cost Margin 
Triggers First 2019 Dairy Safety Net Payment 

The U.S. Department of Agriculture’s Farm Service Agency (FSA) announced that the January 2019 
income over feed cost margin was $7.99 per hundredweight, triggering the first payment for eligible 
dairy producers who purchase the appropriate level of coverage under the new but yet-to-be 
established Dairy Margin Coverage (DMC) program. 

DMC, which replaces the Margin Protection Program for Dairy, is a voluntary risk management 
program for dairy producers that was authorized by the 2018 Farm Bill. DMC offers protection to 
dairy producers when the difference between the all milk price and the average feed cost (the 
margin) falls below a certain dollar amount selected by the producer. 

Agriculture Secretary Sonny Perdue announced that sign up for DMC will open by mid-June of this 
year.  At the time of sign up, producers who elect a DMC coverage level between $8.00 and $9.50 
would be eligible for a payment for January 2019. 

For example, a dairy operation with an established production history of 3 million pounds (30,000 
cwt.) that elects the $9.50 coverage level for 50 percent of its production could potentially be eligible 
to receive $1,887.50 for January. 

Sample calculation: 

$9.50 - $7.99 margin = $1.51 difference 

$1.51 times 50 percent of production times 2,500 cwt. (30,000 cwt./12) = $1,887.50 

The calculated annual premium for coverage at $9.50 on 50 percent of a 3-million-pound production 
history for this example would be $2,250. 

Sample calculation: 

3,000,000 times 50 percent = 1,500,000/100 = 15,000 cwt. times 0.150 premium fee = $2,250 

Operations making a one-time election to participate in DMC through 2023 are eligible to receive a 
25 percent discount on their premium for the existing margin coverage rates. 



Additional details about DMC and other FSA farm bill program changes can be found at 
farmers.gov/farmbill. 

 

Final Planting Dates 

All producers are encouraged to contact their local FSA office for more information on the final 
planting date for specific crops. The final planting dates vary by crop, planting period and county so 
please contact your local FSA office for a list of county-specific planting deadlines. The timely 
planting of a crop, by the final planting date, may prevent loss of program benefits. 

 

Reporting Solar Panels Constructed on Cropland 

Producers who have solar panels constructed on their farms should notify the local Farm Service 
Agency office. Any area that is no longer considered suitable as cropland (producing annual or 
perennial crops) should be designated in FSA’s records and aerial photography maps. When base 
acres on a farm are converted to a non-agricultural commercial or industrial use, the total base 
acres on the farm must be reduced accordingly. Non-cropland areas used for solar panels might 
impact payments calculated using base acres, such as Agriculture Risk Coverage (ARC) and Price 
Loss Coverage (PLC) and Conservation Reserve Program (CRP) annual rental payments. 

 

Breaking New Ground 

Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground 
for production purposes as doing so without prior authorization may put a producer’s federal farm 
program benefits in jeopardy. This is especially true for land that must meet Highly Erodible Land 
(HEL) and Wetland Conservation (WC) provisions. 

Producers with HEL determined soils are required to apply tillage, crop residue and rotational 
requirements as specified in their conservation plan.  

Producers should notify FSA as a first point of contact prior to conducting land clearing or drainage 
type projects to ensure the proposed actions meet compliance criteria such as clearing any trees to 
create new cropland, then these areas will need to be reviewed to ensure such work will not risk 
your eligibility for benefits. 

Landowners and operators complete the form AD-1026 - Highly Erodible Land Conservation 
(HELC) and Wetland Conservation (WC) Certification to identify the proposed action and allow FSA 
to determine whether a referral to Natural Resources Conservation Service (NRCS) for further 
review is necessary.    

 

Livestock Losses 

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock 
deaths in excess of normal mortality caused by adverse weather, disease and attacks by animals 
reintroduced into the wild by the federal government or protected by federal law. 

LIP compensates livestock owners and contract growers for livestock death losses in excess of 
normal mortality due to adverse weather, including losses due to hurricanes, floods, blizzards, 
wildfires, extreme heat or extreme cold. 



For disease losses, FSA county committees can accept veterinarian certifications that livestock 
deaths were directly related to adverse weather and unpreventable through good animal husbandry 
and management. 

For 2019 livestock losses, eligible livestock owners must file a notice within 30 calendar days of 
when the loss is first apparent. 

Participants must provide the following supporting documentation to their local FSA office no later 
than 90 calendar days after the end of the calendar year in which the eligible loss condition 
occurred. 

• Proof of death documentation 
• Copy of growers contracts  
• Proof of normal mortality documentation 

USDA has established normal mortality rates for each type and weight range of eligible livestock, 
i.e. Adult Beef Cow = 1.6% and Non-Adult Beef Cattle (less than 400 pounds) = 4%. These 
established percentages reflect losses that are considered expected or typical under “normal” 
conditions. 

In addition to filing a notice of loss, producers must also submit an application for payment by March 
1, 2020.  
 
Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov. 

 

Tree Assistance Program (TAP) Sign-up  

Orchardists and nursery tree growers who experienced losses from natural disasters during 
calendar year 2019 must submit a TAP application either 90 calendar days after the disaster event 
or the date when the loss is apparent. 

TAP provides financial assistance to qualifying orchardists and nursery tree growers to replant or 
rehabilitate eligible trees, bushes and vines damaged by natural disasters. 

Eligible tree types include trees, bushes or vines that produce an annual crop for commercial 
purposes. Nursery trees include ornamental, fruit, nut and Christmas trees that are produced for 
commercial sale. Trees used for pulp or timber are ineligible. 

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15 
percent mortality from an eligible natural disaster, plus an adjustment for normal mortality. The 
eligible trees, bushes or vines must have been owned when the natural disaster occurred; however, 
eligible growers are not required to own the land on which the eligible trees, bushes and vines were 
planted. 

If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12 
months from the date the application is approved. The cumulative total quantity of acres planted to 
trees, bushes or vines, for which a producer can receive TAP payments, cannot exceed 500 acres 
annually.  

 

Selected Interest Rates for March 2019 
90‐Day Treasury Bill  2.375% 

Farm Operating Loans ‐ Direct  3.50% 

Farm Ownership Loans ‐ Direct  4.00% 



Farm Ownership Loans ‐ Direct Down Payment, 
Beginning Farmer or Rancher 

1.50% 

Emergency Loans  3.75% 

Farm Storage Facility Loans (7 years)  2.625% 

Commodity Loans 1996‐ Present  3.625% 

 

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 

 


