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USDA Offers Producers Options to Re-
enroll or Extend Expiring CRP Contracts 

Farmers and ranchers with expiring Conservation Reserve Program 
(CRP) contracts may now re-enroll in certain CRP continuous 
signup practices or, if eligible, select a one-year contract extension. 
USDA’s Farm Service Agency (FSA) is also accepting offers from 
landowners who want to enroll for the first time in one of the 
country’s largest conservation programs. FSA’s 52nd signup for 
CRP runs from June 3 to August 23. 

This year’s CRP continuous signup includes practices such as 
grass waterways, filter strips, riparian buffers, wetland restoration 
and others. View a full list of practices approved for this 
signup.  Continuous signup contracts last for 10 to 15 years. Soil 
rental rates are set at 90 percent of 2018 rates. Incentive payments 
are not offered for these practices. 
Producers interested in applying for CRP continuous practices, 
including those under existing CREP agreements, or who want to 
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extend their contract, should contact their USDA service center by 
August 23. 

To locate your local FSA office, visit www.farmers.gov. More 
information on CRP can be found at www.fsa.usda.gov/crp. 

 

USDA Fruit, Vegetable and Wild Rice 
Planting Rules Unchanged from Previous 
Farm Bill 

Farm Service Agency (FSA) has announced fruit, vegetable and 
wild rice provisions that affect producers who intend to participate in 
certain programs authorized by the Agricultural Act of 2014 as 
amended by the Agricultural Improvement Act of 2018.   
  
Producers who intend to participate in the Agriculture Risk 
Coverage (ARC) or Price Loss Coverage (PLC) programs are 
subject to an acre-for-acre payment reduction when fruits and nuts, 
vegetables or wild rice are planted on the payment acres of a farm. 
Payment reductions do not apply to mung beans, dry peas, lentils 
or chickpeas. Planting fruits, vegetables or wild rice on acres that 
are not considered payment acres will not result in a payment 
reduction.  Farms that are eligible to participate in ARC/PLC but are 
not enrolled for a particular year may plant unlimited fruits, 
vegetables and wild rice for that year but will not receive ARC/PLC 
payments for that year. Eligibility for succeeding years is not 
affected. 
  
Planting and harvesting fruits, vegetables and wild rice on 
ARC/PLC acreage is subject to the acre-for-acre payment reduction 
when those crops are planted on more than 15 percent of the base 
acres of a farm enrolled in ARC using the county coverage or PLC, 
or more than 35 percent of the base acres of a farm enrolled in 
ARC using the individual coverage. 

Fruits, vegetables and wild rice that are planted in a double-
cropping practice will not cause a payment reduction if the farm is 
in a double-cropping region as designated by the USDA’s 
Commodity Credit Corporation. 

 

 

Higher Limits Now Available on USDA Farm Loans 

Higher limits are now available for borrowers interested in USDA’s farm loans, which help 
agricultural producers purchase farms or cover operating expenses. The 2018 Farm Bill increased 
the amount that producers can borrow through direct and guaranteed loans available through 
USDA’s Farm Service Agency (FSA) and made changes to other loans, such as microloans and 
emergency loans. 



Key changes include: 

 The Direct Operating Loan limit increased from $300,000 to $400,000, and the Guaranteed 
Operating Loan limit increased from $ 1.429 million to $1.75 million. Operating loans help 
producers pay for normal operating expenses, including machinery and equipment, seed, 
livestock feed, and more. 

 The Direct Farm Ownership Loan limit increased from $300,000 to $600,000, and the 
Guaranteed Farm Ownership Loan limit increased from $1.429 million to $1.75 million. 
Farm ownership loans help producers become owner-operators of family farms as well as 
improve and expand current operations. 

 Producers can now receive both a $50,000 Farm Ownership Microloan and a $50,000 
Operating Microloan. Previously, microloans were limited to a combined $50,000. 
Microloans provide flexible access to credit for small, beginning, niche, and non-traditional 
farm operations. 

 Producers who previously received debt forgiveness as part of an approved FSA 
restructuring plan are now eligible to apply for emergency loans. Previously, these 
producers were ineligible. 

 Beginning and socially disadvantaged producers can now receive up to a 95 percent 
guarantee against the loss of principal and interest on a loan, up from 90 percent. 

About Farm Loans 

Direct farm loans, which include microloans and emergency loans, are financed and serviced by 
FSA, while guaranteed farm loans are financed and serviced by commercial lenders. For 
guaranteed loans, FSA provides a guarantee against possible financial loss of principal and interest. 

For more information on FSA farm loans, visit www.fsa.usda.gov or contact your local USDA service 
center. 

 

Farm Reconstitutions 

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The 
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on 
the farming operation. 

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be 
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and 
Price Loss Coverage (PLC) program.  A reconstitution is considered to be requested when all: 

 of the required signatures are on FSA-155 
 other applicable documentation, such as proof of ownership, is submitted. 

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any 
time.  

The following are the different methods used when doing a farm recon: 

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in 
settling an estate; 



Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is 
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to 
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two 
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this 
method the land sold must have been owned for at least three years, or a waiver granted, and the 
buyer and seller must sign a Memorandum of Understanding; 

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for 
each resulting tract relates to the DCP cropland on the parent tract; 

Default Method — the division of bases for a parent farm with each tract maintaining the bases 
attributed to the tract level when the reconstitution is initiated in the system. 

 

Environmental Review Required Before Project 
Implementation  

The National Environmental Policy Act (NEPA) requires Federal agencies to consider all potential 
environmental impacts for federally-funded projects before the project is approved. 

For all Farm Service Agency (FSA) programs, an environmental review must be completed before 
actions are approved, such as site preparation or ground disturbance. These programs include, but 
are not limited to, the Emergency Conservation Program (ECP), Farm Storage Facility Loan 
(FSFL) program and farm loans. If project implementation begins before FSA has completed an 
environmental review, this will result in a denial of the request. There are exceptions regarding the 
Stafford Act and emergencies. It is important to wait until you receive written approval of your 
project proposal before starting any actions, including, but not limited to, vegetation clearing, site 
preparation or ground disturbance. 

Remember to contact your local FSA office early in your planning process to determine what level of 
environmental review is required for your program application so that it can be completed timely. 

Applications cannot be approved contingent upon the completion of an environmental review. FSA 
must have copies of all permits and plans before an application can be approved. 

 

Storage and Handling Trucks Eligible for Farm Storage 
Facility Loans 

Farm Storage Facility Loans (FSFL) provide low-interest financing so producers can build or 
upgrade facilities to store commodities. Some storage and handling trucks are eligible for the FSFL. 
These include: 

 Cold Storage Trucks-A van or truck designed to carry perishable freight at specific 
temperatures. Cold storage trucks can be ice-cooled or equipped with any variety of 
mechanical refrigeration systems. 

 Flatbed Trucks-Truck with an open body in the form of a platform with no side walls for 
easy loading and unloading. These trucks can be categorized into different sizes which 
range from light, medium, or heavy duty, compact or full-size, or short and expandable 
beds. 



 Grain Trucks-A piece of farm equipment specially made to accommodate grain products 
and are traditionally truck chassis units with a mounted grain “dump” body where grain 
commodities are transported from a field to either a grain elevator or a storage bin. 

 Storage Trucks with a Chassis Unit-Commonly referred to as a box truck, box van or 
straight truck, is a truck with a cargo body mounted on the same chassis with the engine 
and cab. 

To be eligible for FSFL, the storage and handling truck must be less than 15 years old and have a 
maximum of four axles with a gross weight rating of 60,000 pounds or less. Pick-up trucks, semi-
trucks, dump trucks, and simple insulated and ventilated vans are ineligible for FSFL. 

FSFL for storage and handling trucks must be $100,000 or less. FSFL-financed storage and 
handling trucks must be used for the purpose for which they were acquired for the entire FSFL term. 

Eligible commodities include grains, oilseeds, pulse crops, hay, honey, renewable biomass 
commodities, fruits and vegetables, floriculture, hops, maple sap, milk, cheese, yogurt, butter, eggs, 
meat/poultry (unprocessed), rye and aquaculture. 

For more information or to apply for a FSFL, contact your local FSA Service Center. 

 

Selected Interest Rates for July 2019 
90-Day Treasury Bill 2..375%

Farm Operating Loans - Direct 3.25% 

Farm Ownership Loans- Direct 3.875% 

Farm Ownership Loans - Direct Down Payment, Beginning Farmer or Rancher1.50% 

Emergency Loans 3.75% 

Farm Storage Facility Loans (7 years) 2.00% 

Commodity Loans 1996 - Present 2.125% 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 

 


