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Filing 941 Adjusted Gross Income (AGI) 
Certifications 

Many producers have experienced delays in receiving Agriculture 
Risk Coverage (ARC) and Price Loss Coverage (PLC) payments, 
Loan Deficiency Payments (LDPs) and Market Gains on Marketing 
Assistance Loans (MALs) because they have not filed form CCC-
941, Adjusted Gross Income Certification. No program payment 
can be issued to an eligible producer, including landowners who 
share in the crop, without a valid CCC-941 on file in the county 
office. 

Producers without a valid CCC-941 on file for the applicable crop 
year will not receive payments. All farm operator/tenants/owners 
who have not filed a CCC-941 and have pending payments should 
IMMEDIATELY file the form with their recording county FSA 
office. Farm operators and tenants are encouraged to ensure that 
their landowners have filed the form. 

FSA can accept the CCC-941 for 2017, 2018, and 2019. Unlike the 
past, producers must have the CCC-941 certifying their AGI 
compliance before any payments can be issued. 
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More Time Provided for Dairy Produces 
to Enroll in DMC Program 

New Signup Deadline for Dairy Margin Coverage is September 27 

The U.S. Department of Agriculture (USDA) today extended the 
deadline to September 27 for dairy producers to enroll in the Dairy 
Margin Coverage (DMC) program for 2019. The deadline had been 
September 20. 

Authorized by the 2018 Farm Bill and available through USDA’s 
Farm Service Agency (FSA), the program offers reasonably priced 
protection to dairy producers when the difference between the all-
milk price and the average feed cost (the margin) falls below a 
certain dollar amount selected by the producer.  

Almost half of the producers who have signed up so far are taking 
advantage of the 25 percent premium discount by locking in for five 
years of margin protection coverage. FSA has launched a new web 
visualization of the DMC data, which is available here.  

Margin payments have triggered for each month from January 
through July. Dairy producers who elect higher coverage levels 
could be eligible for payments for all seven months. Under certain 
levels, the amount paid to dairy farmers will exceed the cost of the 
premium.  

For example, a dairy operation that chooses to enroll for 2019 with 
an established production history of 3 million pounds (30,000 cwt.) 
and elects the $9.50 coverage level on 95 percent of production will 
pay $4,275 in total premium payments for all of 2019 and receive 
$15,437.50 in DMC payments for all margin payments announced 
to date. Additional payments will be made if calculated margins 
remain below the $9.50/cwt. level for any remaining months of 
2019.  

More Information  

On December 20, 2018, President Trump signed into law the 2018 
Farm Bill, which provides support, certainty and stability to our 
nation’s farmers, ranchers and land stewards by enhancing farm 
support programs, improving crop insurance, maintaining disaster 
programs and promoting and supporting voluntary conservation.  

For more information, visit farmers.gov DMC webpage or contact 
your local USDA service center. To locate your local FSA office, 
visit farmers.gov/service-locator. 

 

 

USDA Offers Disaster Assistance for North Carolina Farmers 
Hurt by 2018, 2019 Disasters 



Agricultural producers affected by natural disasters in 2018 and 2019, including Hurricane Dorian, 
can apply through the Wildfire and Hurricane Indemnity Program Plus (WHIP+). Sign-up for this 
U.S. Department of Agriculture (USDA) program began Sept. 11. 

WHIP+ Eligibility 

WHIP+ will be available for eligible producers who have suffered eligible losses of certain crops, 
trees, bushes or vines in counties with a Presidential Emergency Disaster Declaration or a 
Secretarial Disaster Designation (primary counties only). Disaster losses must have been a result of 
hurricanes, floods, tornadoes, typhoons, volcanic activity, snowstorms or wildfires that occurred in 
2018 or 2019. Also, producers in counties that did not receive a disaster declaration or designation 
may still apply for WHIP+ but must provide supporting documentation to establish that the crops 
were directly affected by a qualifying disaster loss.  

A list of counties that received qualifying disaster declarations and designations is available at 
farmers.gov/recover/whip-plus. Because grazing and livestock losses, other than milk losses, are 
covered by other disaster recovery programs offered through FSA, those losses are not eligible for 
WHIP+. 

Eligible crops include those for which federal crop insurance or Noninsured Crop Disaster 
Assistance Program (NAP) coverage is available, excluding crops intended for grazing. A list of 
crops covered by crop insurance is available through USDA’s Risk Management Agency (RMA) 
Actuarial Information Browser at webapp.rma.usda.gov/apps/actuarialinformationbrowser. 

The WHIP+ payment factor ranges from 75 percent to 95 percent, depending on the level of crop 
insurance coverage or NAP coverage that a producer obtained for the crop. Producers who did not 
insure their crops in 2018 or 2019 will receive 70 percent of the expected value of the crop. Insured 
crops (either crop insurance or NAP coverage) will receive between 75 percent and 95 percent of 
expected value; those who purchased the highest levels of coverage will receive 95-percent of the 
expected value. 

At the time of sign-up, producers will be asked to provide verifiable and reliable production records. 
If a producer is unable to provide production records, WHIP+ payments will be determined based on 
the lower of either the actual loss certified by the producer and determined acceptable by FSA or 
the county expected yield and county disaster yield. The county disaster yield is the production that 
a producer would have been expected to make based on the eligible disaster conditions in the 
county. 

WHIP+ payments for 2018 disasters will be eligible for 100 percent of their calculated value. WHIP+ 
payments for 2019 disasters will be limited to an initial 50 percent of their calculated value, with an 
opportunity to receive up to the remaining 50 percent after January 1, 2020, if sufficient funding 
remains. 

Both insured and uninsured producers are eligible to apply for WHIP+. But all producers receiving 
WHIP+ payments will be required to purchase crop insurance or NAP, at the 60 percent coverage 
level or higher, for the next two available, consecutive crop years after the crop year for which 
WHIP+ payments were paid. Producers who fail to purchase crop insurance for the next two 
applicable, consecutive years will be required to pay back the WHIP+ payment. 

Additional information about WHIP+ program eligibility and payment limitations can be found at 
farmers.gov/recover or by contacting your local USDA Service Center. 

Additional Loss Coverage 

The Milk Loss Program will provide payments to eligible dairy operations for milk that was dumped 
or removed without compensation from the commercial milk market because of a qualifying 2018 
and 2019 natural disaster. Producers who suffered losses of harvested commodities, including hay, 



stored in on-farm structures in 2018 and 2019 will receive assistance through the On-Farm Storage 
Loss Program. 

Additionally, producers with trees, bushes or vines can receive both cost-share assistance through 
FSA’s Tree Assistance Program (TAP) for the cost of replanting and rehabilitating eligible trees and 
WHIP+ will provide payments based on the loss value of the tree, bush or vine itself. Therefore, 
eligible producers may receive both a TAP and a 2017 WHIP or WHIP+ payment for the same 
acreage. In addition, TAP policy has been updated to assist eligible orchardists or nursery tree 
growers of pecan trees with a tree mortality rate that exceeds 7.5 percent (adjusted for normal 
mortality) but is less than 15 percent (adjusted for normal mortality) for losses incurred during 2018.  

Additionally, the disaster relief measure expanded coverage of the 2017 WHIP to include peach and 
blueberry crop losses that resulted from extreme cold. 

Prevented Planting 

Agricultural producers faced significant challenges planting crops in 2019 in many parts of the 
country. All producers with flooding or excess moisture-related prevented planting insurance claims 
in calendar year 2019 will receive a prevented planting supplemental disaster (“bonus”) payment 
equal to 10 percent of their prevented planting indemnity, plus an additional 5 percent will be 
provided to those who purchased harvest price option coverage. 

As under 2017 WHIP, WHIP+ will provide prevented planting assistance to uninsured producers, 
NAP producers and producers who may have been prevented from planting an insured crop in the 
2018 crop year and those 2019 crops that had a final planting date prior to January 1, 2019. 

For more information on FSA disaster assistance programs, please contact your local USDA service 
center or visit farmers.gov/recover. For all available USDA disaster assistance programs, go to 
USDA’s disaster resources website 

 

2017, 2018 and 2019 Average Adjusted Gross Income 
Compliance Reviews 

The AGI verification and compliance reviews for 2017, 2018 and 2019 are conducted on producers 
who the IRS indicated may have exceeded the adjusted gross income limitations described in [7 
CFR 1400.500]. Based on this review, producers will receive determinations of eligibility or 
ineligibility. 

If the producer is determined to have exceeded the average AGI limitation of $900,000, receivables 
will be established for payments earned directly or indirectly by the producer subject to the 
$900,000 limitation. The State FSA Office has begun notifying producers selected for review. If you 
have any questions about the review process or determinations, please contact the NC FSA Office 
at 919.875.4845. Producers who receive initial debt notification letters may only appeal the amount 
of the debt to their local FSA office. Payment eligibility adverse determinations become 
administratively final 30 days from the date of the payment eligibility adverse determination letter 
and can only be reopened if exceptional circumstances exist that prevented the producer from 
timely filing the appeal. 

 

Preauthorized Debit Available for Farm Loan Borrowers 

USDA Farm Service Agency (FSA) has implemented pre-authorized debit (PAD) for Farm Loan 
Program (FLP) borrowers. PAD is a voluntary and alternative method for making weekly, bi-weekly, 
monthly, quarterly, semi-annual or annual payments on loans. 



PAD payments are pre-authorized transactions that allow the National Financial and Accounting 
Operations Center (NFAOC) to electronically collect loan payments from a customer’s account at a 
financial institution. 

PAD may be useful for borrowers who use nonfarm income from regular wages or salary to make 
payments on loans or adjustment offers or for payments from seasonal produce stands. PAD can 
only be established for future payments. 

To request PAD, customers, along with their financial institution, must fill out form RD 3550-28. This 
form has no expiration date, but a separate form RD 3550-28 must be completed for each loan to 
which payments are to be applied. A fillable form can be accessed on the USDA Rural Development 
(RD) website at http://www.rd.usda.gov/publications/regulations-guidelines. Click forms and search 
for “Form 3550-28.” 

If you have a “filter” on the account at your financial institution, you will need to provide the financial 
institution with the following information: Origination ID: 1220040804, Agency Name: USDA RD 
DCFO. 

PAD is offered by FSA at no cost. Check with your financial institution to discuss any potential cost. 
Preauthorized debit has no expiration date, but you can cancel at any time by submitting a written 
request to your local FSA office. If a preauthorized debit agreement receives three payment 
rejections within a three-month period, the preauthorized debt agreement will be cancelled by FSA. 
The payment amount and due date of your loan is not affected by a cancellation of preauthorized 
debit. You are responsible to ensure your full payment is made by the due date. 

For more information about PAD, contact your local FSA office. To find a local FSA office, visit 
http://offices.usda.gov 

 

USDA Encourages Producers to Consider NAP Risk 
Protection Coverge Before Crop Sales Deadlines 

The Farm Service Agency encourages producers to examine available USDA crop risk protection 
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP) 
coverage, before the applicable crop sales deadline. 

Producers are reminded that crops not covered by insurance may be eligible for NAP. Beginning, 
underserved and limited resource farmers are now eligible for free catastrophic level coverage. 

Federal crop insurance covers crop losses from natural adversities such as drought, hail and 
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent 
federal crop insurance program is available, including perennial grass forage and grazing crops, 
fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, 
honey, syrup, bioenergy, and industrial crops. 

Producers can determine if crops are eligible for federal crop insurance or NAP by visiting 
https://webapp.rma.usda.gov/apps/ActuarialInformationBrowser2018/CropCriteria.aspx. 

The 2018 Farm Bill reinstates higher levels of coverage, from 50 to 65 percent of expected 
production in 5 percent increments, at 100 percent of the average market price. Producers of 
organics and crops marketed directly to consumers also may exercise the “buy-up” option to obtain 
NAP coverage of 100 percent of the average market price at the coverage levels of between 50 and 
65 percent of expected production. NAP basic coverage is available at 55 percent of the average 
market price for crop losses that exceed 50 percent of expected production.    

For all coverage levels, the NAP service fee is the lesser of $325 per crop or $825 per producer per 
county, not to exceed a total of $1,950 for a producer with farming interests in multiple counties.   



Deadlines for coverage vary by state and crop. To learn more about NAP visit 
www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your local USDA Service 
Centers go to http://offices.usda.gov.  

Federal crop insurance coverage is sold and delivered solely through private insurance agents. 
Agent lists are available at all USDA Service Centers or at USDA’s online Agent Locator: 
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator, 
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs. 

 

Actively Engaged Provisions for Non-Family Joint Operations 
or Entities 

Many Farm Service Agency programs require all program participants, either individuals or legal 
entities, to be “actively engaged in farming.” This means participants provide a significant 
contribution to the farming operation, whether it is capital, land, equipment, active personal labor 
and/or management. For entities, each partner, stockholder or member with an ownership interest, 
must contribute active personal labor and/or management to the operation on a regular basis that is 
identifiable and documentable as well as separate and distinct from contributions of any other 
member. Members of joint operations must have a share of the profits or losses from the farming 
operation commensurate with the member’s contributions to the operation and must make 
contributions to the farming operation that are at risk for a loss, with the level of risk being 
commensurate with the member’s claimed share on the farming operation. 

Joint operations comprised of non-family members or partners, stockholders or persons with an 
ownership in the farming operation must meet additional payment eligibility provisions. Joint 
operations comprised of family members are exempt from these additional requirements. For 2016 
and subsequent crop years, non-family joint operations can have one member that may use a 
significant contribution of active personal management exclusively to meet the requirements to be 
determined “actively engaged in farming.” The person or member will be defined as the farm 
manager for the purposes of administering these management provisions.  

Non-family joint operations may request to add up to two additional managers for their farming 
operation based on the size and/or complexity of the operation. If additional farm managers are 
requested and approved, all members who contribute management are required to complete form 
CCC-902MR, Management Activity Record. The farm manager should use the form to record 
management activities including capital, labor and agronomics, which includes crop selection, 
planting decisions, acquisition of inputs, crop management and marketing decisions. One form 
should be used for each month and the farm manager should enter the number of hours of time 
spent for each activity under the date of the month the actions were completed. The farm manager 
must also document if each management activity was completed on the farm or remotely.  

The records and supporting business documentation must be maintained and timely made available 
for review by the appropriate FSA reviewing authority, if requested. 

If the farm manager fails to meet these requirements, their contribution of active personal 
management to the farming operation for payment eligibility purposes will be disregarded and their 
payment eligibility status will be re-determined for the applicable program year. 

In some instances, additional persons or members of a non-family member joint operation who 
meet the definition of farm manager may also be allowed to use such a contribution of active 
personal management to meet the eligibility requirements. However, under no circumstances may 
the number of farm managers in a non-family joint operation exceed a total of three in any given 
crop and program year. 

 



Report Noninsured Crop Disaster Assistance Program (NAP) 
Losses 

The Noninsured Crop Disaster Assistance Program (NAP) provides financial assistance to 
producers of non-insurable crops when low yields, loss of inventory, or prevented planting occur 
due to natural disasters including freeze, hail, excessive moisture, excessive wind or hurricanes, 
flood, excessive heat and qualifying drought (includes native grass for grazing), among others. 

Eligible producers must have purchased NAP coverage for 2019 crops. A notice of loss must be 
filed the earlier of 15 days of the occurrence of the disaster or when losses become apparent or 15 
days of the final harvest date. 

Producers of hand-harvested crops and certain perishable crops must notify FSA within 72 hours of 
when a loss becomes apparent. 

Eligible crops must be commercially produced agricultural commodities for which crop insurance is 
not available, including perennial grass forage and grazing crops, fruits, vegetables, mushrooms, 
floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and 
industrial crops. 

For more information on NAP, contact your local FSA office or visit www.fsa.usda.gov/nap. 

 

Farm Loan Graduation Reminder 

FSA Direct Loans are considered a temporary source of credit that is available to producers who do 
not meet normal underwriting criteria for commercial banks.   

FSA periodically conducts Direct Loan graduation reviews to determine a borrower’s ability to 
graduate to commercial credit. If the borrower’s financial condition has improved to a point where 
they can refinance their debt with commercial credit, they will be asked to obtain other financing and 
partially or fully pay off their FSA debt.   

By the end of a producer’s operating cycle, the Agency will send a letter requesting a current 
balance sheet, actual financial performance and a projected farm budget. The borrower has 30 days 
to return the required financial documents. This information will be used to evaluate the borrower’s 
potential for refinancing to commercial credit.   

If a borrower meets local underwriting criteria, FSA will send the borrower’s name, loan type, 
balance sheet and projected cash flow to commercial lenders. The borrower will be notified when 
loan information is sent to local lenders.     

If any lenders are interested in refinancing the borrower’s loan, FSA will send the borrower a letter 
with a list of lenders that are interested in refinancing the loan. The borrower must contact the 
lenders and complete an application for commercial credit within 30 calendar days.  

If a commercial lender rejects the borrower, the borrower must obtain written evidence that specifies 
the reasons for rejection and submit to their local FSA farm loan office.   

If a borrower fails to provide the requested financial information or to graduate, FSA will notify the 
borrower of noncompliance, FSA’s intent to accelerate the loan, and appeal rights. 

 

Selected Interest Rates for September 2019 
90‐ Day Treasury Bill  2.125% 

Farm Operating Loan ‐ Direct  2.75% 



Farm Ownership Loans ‐ Direct  3.50% 

Farm Ownership Loans ‐ Direct Down Payment, 
Beginning Farmer or Rancher 

1.50% 

Emergency Loans  3.75% 

Farm Storage Facility Loans (7 years)  1.75% 

Commodity Loans 1996‐Present  2.875% 

  

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 

 


