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From the Desk of State Executive Director, Eddie Woodhouse 

“Two weeks ago, I was on the phone with a North Carolina corn producer. He had his cell phone in 
one hand and with the other, guided his tractor, trying to get ahead of some rain and cold weather. I 
asked the silly question, “How’s COVID19 affecting your farm operation?” His response was classic! 
“Woodhouse,” he began, “I’ve seen challenges come and go! With the Good Lord’s help, I’ll get 
through this one like the others! Too many people are depending on me!” 

And there you go! The heart of North Carolina’s ag industry, summed up in that one producer’s 
simple, optimistic observation. 

Maybe in some small way, the contents of this newsletter can lessen that farmer’s workload stress 
ever-so-slightly. Every USDA employee is pulling for these producers, and are fully engage in 
getting them to the end of the row! How honored I am to be their North Carolina USDA Farm 
Service Agency State Executive Director.” 

 

North Carolina Farm 
Service Agency 

Direct Loans 

FSA offers direct farm ownership and direct farm operating Loans 
to producers who want to establish, maintain or strengthen their 
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farm or ranch. FSA loan officers process, approve and service 
direct loans. 

Direct farm operating loans can be used to purchase livestock and 
feed, farm equipment, fuel, farm chemicals, insurance and other 
costs including family living expenses. Operating loans can also be 
used to finance minor improvements or repairs to buildings and to 
refinance some farm-related debts, excluding real estate. 

Direct farm ownership loans can be used to purchase farmland, 
enlarge an existing farm, construct and repair buildings, and to 
make farm improvements. 

The maximum loan amount for direct farm ownership loans is 
$600,000 and the maximum loan amount for direct operating loans 
is $400,000 and a down payment is not required. Repayment terms 
vary depending on the type of loan, collateral and the producer's 
ability to repay the loan. Operating loans are normally repaid within 
seven years and farm ownership loans are not to exceed 40 years. 

Please contact your local FSA office for more information or to 
apply for a direct farm ownership or operating loan. 

  

 

USDA Announces Loan Maturity for 
Marketing Assistance Loans Now 
Extended to 12 Months 

Agricultural producers now have more time to repay Marketing 
Assistance Loans (MAL) as part of the U.S. Department of 
Agriculture’s implementation of the Coronavirus Aid, Relief, and 
Economic Security (CARES) Act of 2020. The loans now mature at 
12 months rather than nine, and this flexibility is available for most 
commodities. 

Effective immediately, producers of eligible commodities now have 
up to 12 months to repay their commodity loans. The maturity 
extension applies to nonrecourse loans for crop years 2018, 2019 
and 2020. Eligible open loans must in good standing with a maturity 
date of March 31, 2020, or later or new crop year (2019 or 2020) 
loans requested by September 30, 2020. All new loans requested 
by September 30, 2020, will have a maturity date 12 months 
following the date of approval. 

The maturity extension for current, active loans will be automatically 
extended an additional 3 months. Loans that matured March 31 
have already been automatically extended by USDA’s Farm 
Service Agency (FSA). Producers who prefer a nine-month loan will 
need to contact their local FSA county office. Loans requested after 
September 30, 2020, will have a term of nine months. 

Eligible commodities include barley, chickpeas (small and large), 
corn, cotton (upland and extra-long staple), dry peas, grain 
sorghum, honey, lentils, mohair, oats, peanuts, rice (long and 
medium grain), soybeans, unshorn pelts, wheat, wool (graded and 
nongraded); and other oilseeds, including canola, crambe, 



flaxseed, mustard seed, rapeseed, safflower, sunflower seed, and 
sesame seed. Seed cotton and sugar are not eligible. 

 

USDA Announces Details of Direct Assistance to Farmers 
through the Coronavirus Food Assistance Program   

U.S. Secretary of Agriculture Sonny Perdue today announced details of the Coronavirus Food 
Assistance Program (CFAP), which will provide up to $16 billion in direct payments to deliver relief 
to America’s farmers and ranchers impacted by the coronavirus pandemic. In addition to this direct 
support to farmers and ranchers, USDA’s Farmers to Families Food Box program is partnering with 
regional and local distributors, whose workforces have been significantly impacted by the closure of 
many restaurants, hotels, and other food service entities, to purchase $3 billion in fresh produce, 
dairy, and meat and deliver boxes to Americans in need. 

Beginning May 26, the U.S. Department of Agriculture (USDA), through the Farm Service Agency 
(FSA), will be accepting applications from agricultural producers who have suffered losses. 

Background:  

CFAP provides vital financial assistance to producers of agricultural commodities who have suffered 
a five-percent-or-greater price decline due to COVID-19 and face additional significant marketing 
costs as a result of lower demand, surplus production, and disruptions to shipping patterns and the 
orderly marketing of commodities. 

Farmers and ranchers will receive direct support, drawn from two possible funding sources. The first 
source of funding is $9.5 billion in appropriated funding provided in the Coronavirus Aid, Relief, and 
Economic Stability (CARES) Act to compensate farmers for losses due to price declines that 
occurred between mid-January 2020, and mid-April 2020 and provides support for specialty crops 
for product that had been shipped from the farm between the same time period but subsequently 
spoiled due to loss of marketing channels. The second funding source uses the Commodity Credit 
Corporation Charter Act to compensate producers for $6.5 billion in losses due to on-going market 
disruptions. 

Non-Specialty Crops and Wool 

Non-specialty crops eligible for CFAP payments include malting barley, canola, corn, upland cotton, 
millet, oats, soybeans, sorghum, sunflowers, durum wheat, and hard red spring wheat. Wool is also 
eligible. Producers will be paid based on inventory subject to price risk held as of January 15, 2020. 
A payment will be made based 50 percent of a producer’s 2019 total production or the 2019 
inventory as of January 15, 2020, whichever is smaller, multiplied by the commodity’s applicable 
payment rates. 

Livestock 

Livestock eligible for CFAP include cattle, lambs, yearlings and hogs. The total payment will be 
calculated using the sum of the producer’s number of livestock sold between January 15 and April 
15, 2020, multiplied by the payment rates per head, and the highest inventory number of livestock 
between April 16 and May 14, 2020, multiplied by the payment rate per head. 

Dairy 

For dairy, the total payment will be calculated based on a producer’s certification of milk production 
for the first quarter of calendar year 2020 multiplied by a national price decline during the same 
quarter. The second part of the payment is based a national adjustment to each producer’s 
production in the first quarter. 

Specialty Crops 



For eligible specialty crops, the total payment will be based on the volume of production sold 
between January 15 and April 15, 2020; the volume of production shipped, but unpaid; and the 
number of acres for which harvested production did not leave the farm or mature product destroyed 
or not harvested during that same time period, and which have not and will not be sold. Specialty 
crops include, but are not limited to, almonds, beans, broccoli, sweet corn, lemons, iceberg lettuce, 
spinach, squash, strawberries and tomatoes. A full list of eligible crops can be found on 
farmers.gov/cfap. Additional crops may be deemed eligible at a later date. 

Eligibility 

There is a payment limitation of $250,000 per person or entity for all commodities combined. 
Applicants who are corporations, limited liability companies or limited partnerships may qualify for 
additional payment limits where members actively provide personal labor or personal management 
for the farming operation. Producers will also have to certify they meet the Adjusted Gross Income 
limitation of $900,000 unless at least 75 percent or more of their income is derived from farming, 
ranching or forestry-related activities. Producers must also be in compliance with Highly Erodible 
Land and Wetland Conservation provisions. 

Applying for Assistance 

Producers can apply for assistance beginning on May 26, 2020. Additional information and 
application forms can be found at farmers.gov/cfap. Producers of all eligible commodities will apply 
through their local FSA office. Documentation to support the producer’s application and certification 
may be requested. FSA has streamlined the signup process to not require an acreage report at the 
time of application and a USDA farm number may not be immediately needed. Applications will be 
accepted through August 28, 2020. 

Payment Structure 

To ensure the availability of funding throughout the application period, producers will receive 80 
percent of their maximum total payment upon approval of the application. The remaining portion of 
the payment, not to exceed the payment limit, will be paid at a later date as funds remain available. 

USDA Service Centers are open for business by phone appointment only, and field work will 
continue with appropriate social distancing. While program delivery staff will continue to come into 
the office, they will be working with producers by phone and using online tools whenever possible. 
All Service Center visitors wishing to conduct business with the FSA, Natural Resources 
Conservation Service, or any other Service Center agency are required to call their Service Center 
to schedule a phone appointment. More information can be found at farmers.gov/coronavirus. 

 

FSA Implements Set-Aside Loan Provision for Customers 

USDA’s Farm Service Agency (FSA) will broaden the use of the Disaster Set-Aside (DSA) loan 
provision, normally used in the wake of natural disasters, to allow farmers with USDA farm loans 
who are affected by COVID-19, and are determined eligible, to have their next payment set aside. In 
some cases, FSA may also set aside a second payment for farmers who have already had one 
payment set aside because of a prior designated disaster. 

FSA direct loan borrowers will receive a letter with the details of the expanded Disaster Set-Aside 
authorities, which includes the possible set-aside of annual operating loans, as well as explanations 
of the additional loan servicing options that are available. To discuss or request a loan payment Set-
Aside, borrowers should call or email the farm loan staff at their local FSA county office. 

The set-aside payment’s due date is moved to the final maturity date of the loan or extended up to 
twelve months in the case of an annual operating loan. Any principal set-aside will continue to 
accrue interest until it is repaid. This aims to improve the borrower’s cashflow in the current 
production cycle. 



FSA previously announced it was relaxing the loan-making process and adding flexibilities for 
servicing direct and guaranteed loans to provide credit to producers in need. Direct loan applicants 
and borrowers are encouraged to contact their local FSA county office to discuss loan making and 
servicing flexibilities and other needs or concerns. Customers participating in FSA’s guaranteed 
loan programs are encouraged to contact their lender. Information on these flexibilities, and office 
contact information, can be found on farmers.gov/coronavirus. 

FSA will be accepting most forms and applications by facsimile or electronic signature. Some 
services are also available online to customers with an eAuth account, which provides access to the 
farmers.gov portal where producers can view USDA farm loan information and certain program 
applications and payments. Customers can track payments, report completed practices, request 
conservation assistance and electronically sign documents. Customers who do not already have an 
eAuth account can enroll at farmers.gov/sign-in. 

USDA Service Centers are open for business by phone appointment only, and field work will 
continue with appropriate social distancing. While program delivery staff will continue to come into 
the office, they will be working with producers by phone and using online tools whenever possible. 
All Service Center visitors wishing to conduct business with the FSA, Natural Resources 
Conservation Service or any other Service Center agency are required to call their Service Center 
to schedule a phone appointment. More information can be found at farmers.gov/coronavirus. 

 

March Margin Triggers Dairy Margin Coverage Program 
Payment. 

The U.S. Department of Agriculture’s Farm Service Agency (FSA) announced this week that the 
March 2020 income over feed cost margin was $9.15 per hundredweight (cwt.), triggering the first 
payment of 2020 for dairy producers who purchased the appropriate level of coverage under the 
Dairy Margin Coverage (DMC) program. 

Current projections indicate that a DMC payment is likely to trigger every month for the remainder of 
2020, a different expectation from last July when some market models had forecast no program 
payments for 18 months. 

Authorized by the 2018 Farm Bill, DMC is a voluntary risk management program that offers 
protection to dairy producers when the difference between the all-milk price and the average feed 
price (the margin) falls below a certain dollar amount selected by the producer. Over 13,000 
operations enrolled in the program for the 2020 calendar year. 

Although DMC enrollment for 2020 coverage has closed, dairy producers should look for FSA to 
open sign up for 2021 coverage in July. 

USDA Service Centers, including FSA county offices, are open for business by phone only, and 
field work will continue with appropriate social distancing. While program delivery staff will continue 
to come into the office, they will be working with producers by phone and using online tools 
whenever possible. All Service Center visitors wishing to conduct business with the FSA, Natural 
Resources Conservation Service or any other Service Center agency are required to call their 
Service Center to schedule a phone appointment. More information can be found at 
farmers.gov/coronavirus. 

For more information, visit farmers.gov DMC webpage or contact your local USDA service center. 
To locate your local FSA office, visit farmers.gov/service-locator. 

 

USDA Reminds North Carolina Producers to Complete Crop 
Acreage Reports 



USDA’s Farm Service Agency (FSA) offices in North Carolina are currently open to phone and 
virtual appointments only but can still work with producers on timely filing crop acreage reports. FSA 
staff can provide assistance over the phone, by email. 

The following acreage reporting dates are applicable in State: 

September 30, 2019  Aquaculture, Grass Sod, All Other value loss 
crops 

November 15, 2019  Clary Sage 

January 2, 2020  Honey/Apiculture 

January 15, 2020  Apples, Barley, Blueberries, Canola, Grapes, 
Oats, Peaches, Rapeseed, Wheat and all fall 
seeded small grains 

May 1, 2020  Nursery 

May 15, 2020  Cabbage PP1, Beans PP1, Potatoes, Strawberries 

July 15, 2020  Corn, soybeans, Tobacco, Cotton, Peanuts, Grain 
Sorhum, CRP, Sweet Potatoes, Perennial grazing 
and forage, Miscanthus Grass and all other crops 
and land uses 

August 15, 2020  Hemp 

September 15, 2020  Cabbage PP2, Beans PP2 

The following exceptions apply to acreage reporting dates: 

 If the crop has not been planted by the acreage reporting date, then the acreage must be 
reported no later than 15 calendar days after planting is completed. 

 If a producer acquires additional acreage after the acreage reporting date, then the acreage 
must be reported no later than 30 calendars days after purchase or acquiring the lease. 
Appropriate documentation must be provided to the county office 

.Producers should also report crop acreage they intended to plant, but due to natural disaster, were 
unable to plant. Prevented planting acreage must be reported on form CCC-576, Notice of Loss, no 
later than 15 calendar days after the final planting date as established by FSA and USDA’s Risk 
Management Agency. 

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage 
reporting date for NAP-covered crops is the earlier of the dates listed above or 15 calendar days 
before grazing or harvesting of the crop begins. 

If you have applied for organic certification and do not receive it before the acreage reporting 
deadline, you may provide the necessary documentation to FSA immediately upon receipt from the 
certifying agent. For questions, please contact your local FSA office. To locate your local FSA office 
visit farmers.gov/service-center-locator 

 

USDA Announces Updates for Honeybee Producers 

The U.S. Department of Agriculture’s Farm Service Agency (FSA) announced updates to the 
Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP). These 
updates include changes required by the 2018 Farm Bill as well as discretionary changes intended 
to improve the administration of the program and clarify existing program requirements. ELAP was 
previously administered based on FSA’s fiscal year but will now run according to the calendar year. 
Producers are still required to submit an application for payment within 30 calendar days of the end 



of the program year. This is not a policy change but will affect the deadline. The signup deadline for 
calendar year 2020 losses is February 1, 2021. 

Starting in 2020, producers will have 15 days from when the loss is first apparent, instead of 30 
days, to file a honeybee notice of loss. This change provides consistency between ELAP and the 
Noninsured Crop Disaster Assistance Program, which also has a 15-day notice of loss period for 
honey. For other covered losses, including livestock feed, grazing and farm-raised fish losses, the 
notice of loss deadline for ELAP will remain 30 days from when the loss is first apparent to the 
producer. 

Program participants who were paid for the loss of a honeybee colony or hive in either or both of the 
previous two years will be required to provide additional documentation to substantiate how current 
year inventory was acquired. 

If the honeybee colony loss incurred was because of Colony Collapse Disorder, program 
participants must provide a producer certification that the loss was a direct result of at least three of 
the five symptoms of Colony Collapse Disorder, which include: 

 the loss of live queen and/or drone bee populations inside the hives; 
 rapid decline of adult worker bee population outside the hives, leaving brood poorly or 

completely unattended; 
 absence of dead adult bees inside the hive and outside the entrance of the hive; 
 absence of robbing collapsed colonies; and 
 at the time of collapse, varroa mite and Nosema populations are not at levels known to 

cause economic injury or population decline. 

For honeybees, ELAP covers colony losses, honeybee hive losses (the physical structure) and 
honeybee feed losses in instances where the colony, hive or feed has been destroyed by a natural 
disaster or, in the case of colony losses, because of Colony Collapse Disorder. Colony losses must 
be in excess of normal mortality. 

ELAP also provides emergency assistance to eligible producers of livestock and farm-raised fish 
including for feed and grazing losses. It covers losses because of eligible adverse weather or loss 
conditions, including blizzards and wildfires on federally managed lands. ELAP also covers losses 
resulting from the cost of transporting water to livestock due to an eligible drought. 

For more information on ELAP visit farmers.gov/recover or contact your FSA County Office. To 
locate your local FSA office, visit farmers.gov/service-locator. 

 

FSA Reminds Producers of Ongoing Disaster Assistance 
Program Signup 

The U.S. Department of Agriculture (USDA) has started making payments through the Wildfire and 
Hurricane Indemnity Program – Plus (WHIP+) to agricultural producers who suffered eligible losses 
because of drought or excess moisture in 2018 and 2019. Signup for these causes of loss opened 
March 23, and producers who suffered losses from drought (in counties designated D3 or above), 
excess moisture, hurricanes, floods, tornadoes, typhoons, volcanic activity, snowstorms or wildfires 
can still apply for assistance through WHIP+. 

To be eligible for WHIP+, producers must have suffered losses of certain crops, trees, bushes or 
vines in counties with a Presidential Emergency Disaster Declaration or a Secretarial Disaster 
Designation (primary counties only) for qualifying natural disaster events that occurred in calendar 
years 2018 or 2019. Also, losses located in a county not designated by the Secretary as a primary 
county may be eligible if a producer provides documentation showing that the loss was due to a 
qualifying natural disaster event. 



For losses due to drought, a producer is eligible if any area of the county in which the loss occurred 
was rated D3, or extreme drought, or higher on the U.S. Drought Monitor during calendar years 
2018 or 2019. Producers who suffered losses should contact their FSA county office. 

In addition to the recently added eligible losses of drought and excess moisture, FSA will implement 
a WHIP+ provision for crop quality loss that resulted in price deductions or penalties when 
marketing crops damaged by eligible disaster events. To ensure an effective program for all 
impacted farmers, the Agency is currently gathering information on the extent of quality loss from 
producers and stakeholder organizations. 

USDA Service Centers, including FSA county offices, are open for business by phone only, and 
field work will continue with appropriate social distancing. While program delivery staff will continue 
to come into the office, they will be working with producers by phone and using online tools 
whenever possible. All Service Center visitors wishing to conduct business with the FSA, Natural 
Resources Conservation Service or any other Service Center agency are required to call their 
Service Center to schedule a phone appointment. More information on Service Centers can be 
found at farmers.gov/coronavirus, and more information on WHIP+ can be found at 
farmers.gov/whip-plus. 

 

Selected Interest Rates for May 2020 
90‐ Day Treasury Bill  0.75% 

Farm Operating Loans ‐ Direct  1.750% 

Farm Ownership Loans ‐ Direct  2.625% 

Farm Ownership Loans ‐ Direct Down Payment, 
Beginning Farmer or Rancher 

2.750% 

Farm Storage Facility Loans (7 years)  0.625% 

Commodity Loans 1996‐ Present  0.125% 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 

 


