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USDA Announces January Income over 
Feed Cost Margin Triggers First 2019 
Dairy Safety Net Payment 
The U.S. Department of Agriculture’s Farm Service Agency (FSA) 
announced that the January 2019 income over feed cost margin 
was $7.99 per hundredweight, triggering the first payment for 
eligible dairy producers who purchase the appropriate level of 
coverage under the new but yet-to-be established Dairy Margin 
Coverage (DMC) program. 

DMC, which replaces the Margin Protection Program for Dairy, is a 
voluntary risk management program for dairy producers that was 
authorized by the 2018 Farm Bill. DMC offers protection to dairy 
producers when the difference between the all milk price and the 
average feed cost (the margin) falls below a certain dollar amount 
selected by the producer. 

Agriculture Secretary Sonny Perdue announced that sign up for 
DMC will open by mid-June of this year.  At the time of sign up, 
producers who elect a DMC coverage level between $8.00 and 
$9.50 would be eligible for a payment for January 2019. 

https://content.govdelivery.com/accounts/USFSA/bulletins/2366d47
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Price Support Chief:  
Mark VanHoose 

Production Adjustment, 
Compliance and Risk 
Management Chief:  
Matt Kleski 

State Committee Members: 
Trish Levering, Chair  
Ronnie Clifton  
Daryl Knipp  
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Joe Steiner   

Visit the Ohio FSA website for 
additional information at: 
www.fsa.usda.gov/oh 

Please contact your FSA 
County Office for questions 
specific to your operation. 

Current FSA Farm 
Loan  Interest Rates 

Current Commodity Credit 
Corporation (CCC) Interest 
Rates 

For example, a dairy operation with an established production 
history of 3 million pounds (30,000 cwt.) that elects the $9.50 
coverage level for 50 percent of its production could potentially be 
eligible to receive $1,887.50 for January. 

Sample calculation: 

$9.50 - $7.99 margin = $1.51 difference 

$1.51 times 50 percent of production times 2,500 cwt. (30,000 
cwt./12) = $1,887.50 

The calculated annual premium for coverage at $9.50 on 50 
percent of a 3-million-pound production history for this example 
would be $2,250. 

Sample calculation: 

3,000,000 times 50 percent = 1,500,000/100 = 15,000 cwt. times 
0.150 premium fee = $2,250 

Operations making a one-time election to participate in DMC 
through 2023 are eligible to receive a 25 percent discount on their 
premium for the existing margin coverage rates. 

Additional details about DMC and other FSA farm bill program 
changes can be found at farmers.gov/farmbill. 

 

 
FSA Reminds Producers of Approaching NAP Deadlines for 
2019 Crops 
The Farm Service Agency (FSA) reminds producers who are interested in the 2019 Noninsured 
Crop Disaster Assistance Program (NAP), of the need to apply for coverage by the following crop 
deadline dates. 

• March 15, 2019 is the deadline for 2019 NAP coverage on forage sorghum, oats, potatoes, 
Soybeans, Sunflowers and all spring planted specialty crops grown for food. 

The program offers coverage at 55 percent of the average market price for crop losses that exceed 
50 percent of expected production. Eligible producers can apply for 2019 NAP coverage at their 
local FSA Office using form CCC-471, Application for Coverage. The service fee for basic NAP 
coverage is the lesser of $250 per crop or $750 per producer per administrative county, not to 
exceed a total of $1,875 for a producer with farming interest in multiple counties. Beginning, 
underserved and limited resource farmers are now eligible for free catastrophic level coverage. 

To help producers learn more about the NAP program and how it can help them, USDA, offers an 
online Web tool at www.fsa.usda.gov/nap. The webtool allows producers to determine whether their 
crops are eligible for coverage and gives producers an opportunity to explore a variety of options 
and levels to determine the best protection level for their operation. 

http://www.fsa.usda.gov/oh?utm_medium=email&utm_source=govdelivery
http://offices.sc.egov.usda.gov/locator/app?agency=fsa&state=oh&utm_medium=email&utm_source=govdelivery
http://offices.sc.egov.usda.gov/locator/app?agency=fsa&state=oh&utm_medium=email&utm_source=govdelivery
http://www.fsa.usda.gov/programs-and-services/farm-loan-programs/index?utm_medium=email&utm_source=govdelivery
http://www.fsa.usda.gov/programs-and-services/farm-loan-programs/index?utm_medium=email&utm_source=govdelivery
http://www.fsa.usda.gov/about-fsa/structure-and-organization/commodity-credit-corporation/current-interest-rates/index?utm_medium=email&utm_source=govdelivery
http://www.fsa.usda.gov/about-fsa/structure-and-organization/commodity-credit-corporation/current-interest-rates/index?utm_medium=email&utm_source=govdelivery
http://www.fsa.usda.gov/about-fsa/structure-and-organization/commodity-credit-corporation/current-interest-rates/index?utm_medium=email&utm_source=govdelivery
https://www.farmers.gov/farmbill?utm_medium=email&utm_source=govdelivery
http://www.fsa.usda.gov/nap?utm_medium=email&utm_source=govdelivery
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For more information on NAP coverage or obtain coverage, please contact your FSA County office. 

 
Livestock Losses 
The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock 
deaths in excess of normal mortality caused by adverse weather, disease and attacks by animals 
reintroduced into the wild by the federal government or protected by federal law. 

LIP compensates livestock owners and contract growers for livestock death losses in excess of 
normal mortality due to adverse weather, including losses due to hurricanes, floods, blizzards, 
wildfires, extreme heat or extreme cold. 

For disease losses, FSA county committees can accept veterinarian certifications that livestock 
deaths were directly related to adverse weather and unpreventable through good animal husbandry 
and management. 

For 2019 livestock losses, eligible livestock owners must file a notice within 30 calendar days of 
when the loss is first apparent. 

Participants must provide the following supporting documentation to their local FSA office no later 
than 90 calendar days after the end of the calendar year in which the eligible loss condition 
occurred. 

• Proof of death documentation 
• Copy of growers contracts  
• Proof of normal mortality documentation 

USDA has established normal mortality rates for each type and weight range of eligible livestock. 
These established percentages reflect losses that are considered expected or typical under 
“normal” conditions. 

In addition to filing a notice of loss, producers must also submit an application for payment by March 
1, 2020. 

Additional information about LIP is available at your FSA County office. 

 
FSA Offers Tree Assistance Program for Qualifying Tree, 
Bush and Vine Losses 
Orchardists and nursery tree growers who experienced losses from natural disasters during 
calendar year 2019 must submit a TAP application either 90 calendar days after the disaster event 
or the date when the loss is apparent and can sign up for the Tree Assistance Program (TAP) at 
your FSA County office. 

TAP provides financial assistance to qualifying orchardists and nursery tree growers to replant or 
rehabilitate eligible trees, bushes and vines damaged by natural disasters. 

Eligible tree types include trees, bushes or vines that produce an annual crop for commercial 
purposes. Nursery trees include ornamental, fruit, nut and Christmas trees that are produced for 
commercial sale. Trees used for pulp or timber are ineligible. 

http://offices.sc.egov.usda.gov/locator/app?agency=fsa&state=oh&utm_medium=email&utm_source=govdelivery
https://www.fsa.usda.gov/Assets/USDA-FSA-Public/usdafiles/FactSheets/2018/livestock_indemnity_program_fact_sheet_dec_2018.pdf?utm_medium=email&utm_source=govdelivery
http://offices.sc.egov.usda.gov/locator/app?agency=fsa&state=oh&utm_medium=email&utm_source=govdelivery
http://offices.sc.egov.usda.gov/locator/app?agency=fsa&state=oh&utm_medium=email&utm_source=govdelivery
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To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15 
percent mortality from an eligible natural disaster, plus an adjustment for normal mortality. The 
eligible trees, bushes or vines must have been owned when the natural disaster occurred; however, 
eligible growers are not required to own the land on which the eligible trees, bushes and vines were 
planted. 

If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12 
months from the date the application is approved. The cumulative total quantity of acres planted to 
trees, bushes or vines, for which a producer can receive TAP payments, cannot exceed 1,000 acres 
annually. 

If physical evidence of the lost trees, bushes, or vines no longer exists, the owner must provide 
documentation to determine the eligible trees, bushes, or vines existed and were lost on each stand 
because of the approved disaster condition.  

Examples of documentation can include: 

• Receipts for the original purchase of the eligible trees, bushes, or vines where TAP is 
requested, 

• Documentation of labor and equipment used to plant or remove the eligible trees, bushes, 
or vines that were lost, 

• Chemical, fertilizer, or other related receipts to substantiate the existence of the eligible 
trees, bushes, or vines. 

• RMA appraisal worksheet may be used by COC to substantiate applicant’s certification of 
trees lost. 

For more information, producers are encouraged to review the TAP fact sheet or contact your FSA 
County office. 

 
Breaking New Ground 
Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground 
for production purposes as doing so without prior authorization may put a producer’s federal farm 
program benefits in jeopardy. This is especially true for land that must meet Highly Erodible Land 
(HEL) and Wetland Conservation (WC) provisions. 

Producers with HEL determined soils are required to apply tillage, crop residue and rotational 
requirements as specified in their conservation plan.  

Producers should notify FSA as a first point of contact prior to conducting land clearing or drainage 
type projects to ensure the proposed actions meet compliance criteria, such as clearing any trees to 
create new cropland. These areas may need to be reviewed to ensure such work will not risk your 
eligibility for benefits. 

Landowners and operators complete the form AD-1026 - Highly Erodible Land Conservation 
(HELC) and Wetland Conservation (WC) Certification to identify the proposed action and allow FSA 
to determine whether a referral to Natural Resources Conservation Service (NRCS) for further 
review is necessary.   

 
Applications for FSA Loans 
Farmers that intend to apply to the Farm Service Agency for loan assistance for the upcoming crop 
year are encouraged to file their applications as early as possible. Filing early will help ensure that 

https://www.fsa.usda.gov/Assets/USDA-FSA-Public/usdafiles/FactSheets/2018/tap_fact_sheet_may_2018.pdf?utm_medium=email&utm_source=govdelivery
http://offices.sc.egov.usda.gov/locator/app?agency=fsa&state=oh&utm_medium=email&utm_source=govdelivery
http://offices.sc.egov.usda.gov/locator/app?agency=fsa&state=oh&utm_medium=email&utm_source=govdelivery
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your loan is processed and approved as early as possible so that planting decisions can be made. 
Not applying early can result in a delay in processing loans due to the volume of applications that 
must be processed in date order. Contact your local FSA Loan Approval Official for more details 
and assistance in applying. 

 
Dates to Remember  
Mar. 1 ----- Primary Nesting Season begins. 

Mar. 15 --- Deadline to obtain 2019 NAP coverage on spring planted crops. 

April 1 ---- Final Availability for 2018 crop wheat, barley, oats, honey loans and LDPs. 

May 27 --- Memorial Day Holiday. FSA Offices Closed. 

May 31 --- Deadline to apply for 2018 commodity loans and LDP's on feed grains, soybeans, pulse 
crops. 

July 4 ----- Independence Day Holiday. FSA Offices Closed. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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