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Agricultural Youth Council Applications 
Available 
Oklahoma High School Seniors have a rare opportunity to 
participate in the first ever Oklahoma Youth Council. 

Applications for the first Oklahoma Agriculture Youth Council are 
now available for the fall of 2019. 

This council, created by Secretary of Agriculture Blayne Arthur, 
develops future agricultural leaders through professional 
development, industry exposure and experiential learning. 
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State Committee Members:  
Sarah Dorsey, Bixby 
Karen Eifert Jones, Waukomis 
Don Allen Parsons, Idabel 
J.B. Stewart, Keyes 
David Bush, Altus 
 
State Staff:  
Phil Estes, 
Farm Loan Programs 
 
J.D. Elwood 
Production & Payment 
Eligibility 
 
Joy Alspach, 
Conservation 
 
Danny Lee, 
Compliance & Price Support 
 
Krey Reimer, 
Administration 

Janlyn Hannah, 
Public Relations/Outreach 

Please contact your local FSA 
Office for questions specific to 
your operation or county. FSA 
Office contact information can 
be located on our online 
Directory 

The council will be a year-long term, with approximately 8 sessions 
throughout the year. Students will participate through the following 
activities: 

• visits to Oklahoma agricultural companies and 
organizations 

• Opportunities to learn about the legislative process 
• Job shadows with industry professionals. 

Applicants must be going into their senior year of high school. 
Travel for tours will be provided, but transportation to and from the 
State Capitol will be the responsibility of the student. 

Applications and an overview of the council’s year are available on 
the homepage of the ODAFF website: www.ag.ok.gov. Applications 
are due April 1. 

-Scott Biggs, SED 

 
Reminder to FSA Direct and Guaranteed 
Borrowers with Real Estate Security 
Farm Service Agency would like to remind farm loan borrowers who 
have pledged real estate as security for their loans, of key items for 
maintaining loan collateral. It is required that borrowers must obtain 
prior consent, or approval, by either FSA, for direct loans, or by a 
guaranteed lender, for any transaction affecting real estate security. 
Examples of these transactions include, but are not limited to: 

• Leases of any kind; 
• Easements of any kind; 
• Subordinations; 
• Partial releases, and 
• Sales 

Failure to meet or follow the requirements set forth in the loan 
agreement, promissory note, and other security instruments could 
lead to nonmonetary default which could jeopardize your current 
and future loans. 

It is critical that borrowers keep an open line of communication with 
their FSA loan staff or guaranteed lender when it comes to changes 
in their operation. For more information on borrower 
responsibilities, read Your FSA Farm Loan Compass. 

 

 
USDA Announces January Income over Feed Cost Margin 
Triggers First 2019 Dairy Safety Net Payment 
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The U.S. Department of Agriculture’s Farm Service Agency (FSA) announced that the January 2019 
income over feed cost margin was $7.99 per hundredweight, triggering the first payment for eligible 
dairy producers who purchase the appropriate level of coverage under the new but yet-to-be 
established Dairy Margin Coverage (DMC) program. 

DMC, which replaces the Margin Protection Program for Dairy, is a voluntary risk management 
program for dairy producers that was authorized by the 2018 Farm Bill. DMC offers protection to 
dairy producers when the difference between the all milk price and the average feed cost (the 
margin) falls below a certain dollar amount selected by the producer. 

Agriculture Secretary Sonny Perdue announced that sign up for DMC will open by mid-June of this 
year.  At the time of sign up, producers who elect a DMC coverage level between $8.00 and $9.50 
would be eligible for a payment for January 2019. 

For example, a dairy operation with an established production history of 3 million pounds (30,000 
cwt.) that elects the $9.50 coverage level for 50 percent of its production could potentially be eligible 
to receive $1,887.50 for January. 

Sample calculation: 

$9.50 - $7.99 margin = $1.51 difference 

$1.51 times 50 percent of production times 2,500 cwt. (30,000 cwt./12) = $1,887.50 

The calculated annual premium for coverage at $9.50 on 50 percent of a 3-million-pound production 
history for this example would be $2,250. 

Sample calculation: 

3,000,000 times 50 percent = 1,500,000/100 = 15,000 cwt. times 0.150 premium fee = $2,250 

Operations making a one-time election to participate in DMC through 2023 are eligible to receive a 
25 percent discount on their premium for the existing margin coverage rates. 

Additional details about DMC and other FSA farm bill program changes can be found at 
farmers.gov/farmbill. 

 
Update Your Records 
FSA is cleaning up our producer record database. If you have any unreported changes of address, 
zip code, phone number, email address or an incorrect name or business name on file they need to 
be reported to our office. Changes in your farm operation, like the addition of a farm by lease or 
purchase, need to be reported to our office as well. Producers participating in FSA and NRCS 
programs are required to timely report changes in their farming operation to the County Committee 
in writing and update their CCC-902 Farm Operating Plan. 

If you have any updates or corrections, please call your local FSA office to update your records.  

 

https://www.farmers.gov/farmbill?utm_medium=email&utm_source=govdelivery


Farm Reconstitutions 
When changes in farm ownership or operation take place, a farm reconstitution is necessary. The 
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on 
the farming operation. 

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be 
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and 
Price Loss Coverage (PLC) program.  A reconstitution is considered to be requested when all: 

• of the required signatures are on FSA-155 
• other applicable documentation, such as proof of ownership, is submitted. 

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any 
time.  

The following are the different methods used when doing a farm recon: 

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in 
settling an estate; 

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is 
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to 
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two 
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this 
method the land sold must have been owned for at least three years, or a waiver granted, and the 
buyer and seller must sign a Memorandum of Understanding; 

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for 
each resulting tract relates to the DCP cropland on the parent tract; 

Default Method — the division of bases for a parent farm with each tract maintaining the bases 
attributed to the tract level when the reconstitution is initiated in the system. 

 
Storage and Handling Trucks Eligible for Farm Storage 
Facility Loans 
Farm Storage Facility Loans (FSFL) provide low-interest financing so producers can build or 
upgrade facilities to store commodities. Some storage and handling trucks are eligible for the FSFL. 
These include: 

• Cold Storage Trucks-A van or truck designed to carry perishable freight at specific 
temperatures. Cold storage trucks can be ice-cooled or equipped with any variety of 
mechanical refrigeration systems. 

• Flatbed Trucks-Truck with an open body in the form of a platform with no side walls for 
easy loading and unloading. These trucks can be categorized into different sizes which 
range from light, medium, or heavy duty, compact or full-size, or short and expandable 
beds. 



• Grain Trucks-A piece of farm equipment specially made to accommodate grain products 
and are traditionally truck chassis units with a mounted grain “dump” body where grain 
commodities are transported from a field to either a grain elevator or a storage bin. 

• Storage Trucks with a Chassis Unit-Commonly referred to as a box truck, box van or 
straight truck, is a truck with a cargo body mounted on the same chassis with the engine 
and cab. 

To be eligible for FSFL, the storage and handling truck must be less than 15 years old and have a 
maximum of four axles with a gross weight rating of 60,000 pounds or less. Pick-up trucks, semi-
trucks, dump trucks, and simple insulated and ventilated vans are ineligible for FSFL. 

FSFL for storage and handling trucks must be $100,000 or less. FSFL-financed storage and 
handling trucks must be used for the purpose for which they were acquired for the entire FSFL term. 

Eligible commodities include grains, oilseeds, pulse crops, hay, honey, renewable biomass 
commodities, fruits and vegetables, floriculture, hops, maple sap, milk, cheese, yogurt, butter, eggs, 
meat/poultry (unprocessed), rye and aquaculture. 

For more information or to apply for a FSFL, contact your local FSA Service Center. 

 
Double-Cropping 
Each year, state committees will review and approve or disapprove county committee 
recommended changes or additions to specific combinations of crops. 

Double-cropping is approved when the two specific crops have the capability to be planted and 
carried to maturity for the intended use, as reported by the producer, on the same acreage within a 
crop year under normal growing conditions. The specific combination of crops recommended by the 
county committee must be approved by the state committee. 

Double-cropping is approved in Oklahoma on a county-by-county basis. Contact your local FSA 
Office for a list of approved double-cropping combinations for your county.  

A crop following a cover crop terminated according to termination guidelines is approved double 
cropping and these combinations do not have to be approved by the state committee. 

 
Livestock Losses 
The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock 
deaths in excess of normal mortality caused by adverse weather, disease and attacks by animals 
reintroduced into the wild by the federal government or protected by federal law. 

LIP compensates livestock owners and contract growers for livestock death losses in excess of 
normal mortality due to adverse weather, including losses due to hurricanes, floods, blizzards, 
wildfires, extreme heat or extreme cold. 

https://www.farmers.gov/?utm_medium=email&utm_source=govdelivery


For disease losses, FSA county committees can accept veterinarian certifications that livestock 
deaths were directly related to adverse weather and unpreventable through good animal husbandry 
and management. 

For 2019 livestock losses, eligible livestock owners must file a notice within 30 calendar days of 
when the loss is first apparent. 

Participants must provide the following supporting documentation to their local FSA office no later 
than 90 calendar days after the end of the calendar year in which the eligible loss condition 
occurred. 

• Proof of death documentation 
• Copy of growers contracts  
• Proof of normal mortality documentation 

USDA has established normal mortality rates for each type and weight range of eligible livestock, 
i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 3%. These 
established percentages reflect losses that are considered expected or typical under “normal” 
conditions. 

In addition to filing a notice of loss, producers must also submit an application for payment by March 
1, 2020. 

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov. 

 
Oklahoma Producers Urged to Consider NAP Risk Protection 
Coverage before Crop Sales Deadlines 
The USDA Farm Service Agency (FSA) reminds producers to review available USDA crop risk 
protection options, including federal crop insurance and Noninsured Crop Disaster Assistance 
Program (NAP) coverage, before the crop deadline of March 15. 

Federal crop insurance covers crop losses from natural adversities such as drought, hail and 
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent 
federal crop insurance program is available, including perennial grass forage and grazing crops, 
fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, 
honey, syrup, bioenergy, and industrial crops. 

The following crops in Oklahoma have a NAP application deadline of March 15, 2019:  Summer and 
Fall harvested crops and warm season grasses intended for summer grazing. 

Producers can determine if crops are eligible for federal crop insurance or NAP by visiting 
https://webapp.rma.usda.gov/apps/ActuarialInformationBrowser2018/CropCriteria.aspx. 

NAP basic coverage is available at 55 percent of the average market price for crop losses that 
exceed 50 percent of expected production. 

Federal crop insurance coverage is sold and delivered solely through private insurance agents. 
Agent lists are available at all USDA Service Centers or at USDA’s online Agent Locator: 

http://www.fsa.usda.gov/
https://webapp.rma.usda.gov/apps/ActuarialInformationBrowser2018/CropCriteria.aspx?utm_medium=email&utm_source=govdelivery


http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator, 
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs. 

For more information on NAP, service fees, sales deadlines, contact your local FSA office or visit 
the web at www.fsa.usda.gov/nap. 

 
Beginning Farmer Loans 
FSA assists beginning farmers to finance agricultural enterprises. Under these designated farm loan 
programs, FSA can provide financing to eligible applicants through either direct or guaranteed 
loans. FSA defines a beginning farmer as a person who: 

• Has operated a farm for not more than 10 years 
• Will materially and substantially participate in the operation of the farm 
• Agrees to participate in a loan assessment, borrower training and financial management 

program sponsored by FSA 
• Does not own a farm in excess of 30 percent of the county’s average size farm. 

Additional program information, loan applications, and other materials are available at your local 
USDA Service Center. You may also visit www.fsa.usda.gov. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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Contact Us  

STAY CONNECTED: 
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