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USDA Announces Buy-Up Coverage 
Availability and New Service Fees for 
Noninsured Crop Coverage Policies 
USDA’s Farm Service Agency (FSA) announced that higher levels 
of coverage will be offered through the Noninsured Crop Disaster 
Assistance Program (NAP), a popular safety net program, 
beginning April 8, 2019. The 2018 Farm Bill also increased service 
fees and made other changes to the program, including service fee 
waivers for qualified military veterans interested in obtaining NAP 
coverage. 
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NAP provides financial assistance to producers of commercial 
crops for which insurance coverage is not available in order to 
protect against natural disasters that result in lower yields or crop 
losses, or prevent crop planting.   

NAP Buy-Up Coverage Option 

The 2018 Farm Bill reinstates higher levels of coverage, from 50 to 
65 percent of expected production in 5 percent increments, at 100 
percent of the average market price. Producers of organics and 
crops marketed directly to consumers also may exercise the “buy-
up” option to obtain NAP coverage of 100 percent of the average 
market price at the coverage levels of between 50 and 65 percent 
of expected production. NAP basic coverage is available at 55 
percent of the average market price for crop losses that exceed 50 
percent of expected production.    

  

Producers have a one-time opportunity until May 24, 2019, to 
obtain buy-up coverage for 2019 or 2020 eligible crops for which 
the NAP application closing date has passed.   

Buy-up coverage is not available for crops intended for grazing. 

NAP Service Fees 

For all coverage levels, the new NAP service fee is the lesser of 
$325 per crop or $825 per producer per county, not to exceed a 
total of $1,950 for a producer with farming interests in multiple 
counties.  These amounts reflect a $75 service fee increase for 
crop, county or multi-county coverage.  The fee increases apply to 
obtaining NAP coverage on crops on or after April 8, 2019. 

NAP Enhancements for Qualified Military Veterans 

The 2018 Farm Bill NAP amendments specify that qualified veteran 
farmers or ranchers are now eligible for a service fee waiver and 
premium reduction, if the NAP applicant meets certain eligibility 
criteria. 

Beginning, limited resource and targeted underserved farmers or 
ranchers remain eligible for a waiver of NAP service fees and 
premium reduction when they file form CCC-860, “Socially 
Disadvantaged, Limited Resource and Beginning Farmer or 
Rancher Certification.” 

For NAP application, eligibility and related program information, 
visit www.fsa.usda.gov/nap or contact your local USDA Service 
Center.  To locate your local FSA office, visit www.farmers.gov. 
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USDA Announces New Decision Tool for New Dairy Margin 
Coverage Program  
USDA announced the availability of a new web-based tool – developed in partnership with the 
University of Wisconsin – to help dairy producers evaluate various scenarios using different 
coverage levels through the new Dairy Margin Coverage (DMC) program. 

The 2018 Farm Bill authorized DMC, a voluntary risk management program that offers financial 
protection to dairy producers when the difference between the all milk price and the average feed 
cost (the margin) falls below a certain dollar amount selected by the producer. It replaces the 
program previously known as the Margin Protection Program for Dairy. Sign up for this USDA Farm 
Service Agency (FSA) program opens on June 17. 

The University of Wisconsin launched the decision support tool in cooperation with FSA and funded 
through a cooperative agreement with the USDA Office of the Chief Economist. The tool was 
designed to help producers determine the level of coverage under a variety of conditions that will 
provide them with the strongest financial safety net. It allows farmers to simplify their coverage level 
selection by combining operation data and other key variables to calculate coverage needs based 
on price projections. 

The decision tool assists producers with calculating total premiums costs and administrative fees 
associated with participation in DMC. It also forecasts payments that will be made during the 
coverage year. 

For more information, access the tool at fsa.usda.gov/dmc-tool. For DMC sign up, eligibility and 
related program information, visit fsa.usda.gov or contact your local USDA Service Center. 

 
Loans for Targeted Underserved Producers 
FSA has a number of loan programs available to assist applicants to begin or continue in agriculture 
production. Loans are available for operating type loans and/or to purchase or improve farms or 
ranches. 

While all qualified producers are eligible to apply for these loan programs, FSA has provided priority 
funding for members of targeted underserved applicants. 

A targeted underserved applicant is one of a group whose members have been subjected to racial, 
ethnic or gender prejudice because of his or her identity as members of the group without regard to 
his or her individual qualities. 

For purposes of this program, targeted underserved groups are women, African Americans, 
American Indians, Alaskan Natives, Hispanics, Asian Americans and Pacific Islanders. 

FSA loans are only available to applicants who meet all the eligibility requirements and are unable 
to obtain the needed credit elsewhere. 

 
Beginning Farmer Loans 
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FSA assists beginning farmers to finance agricultural enterprises. Under these designated farm loan 
programs, FSA can provide financing to eligible applicants through either direct or guaranteed 
loans. FSA defines a beginning farmer as a person who: 

• Has operated a farm for not more than 10 years 
• Will materially and substantially participate in the operation of the farm 
• Agrees to participate in a loan assessment, borrower training and financial management 

program sponsored by FSA 
• Does not own a farm in excess of 30 percent of the county’s average size farm.Additional 

program information, loan applications, and other materials are available at your local 
USDA Service Center. You may also visit www.fsa.usda.gov. 

 
USDA Accepting Applications to Help Cover Producers’ 
Costs for Organic Certification  
USDA’s Farm Service Agency (FSA) announced that organic producers and handlers can apply for 
federal funds to assist with the cost of receiving and maintaining organic certification through the 
Organic Certification Cost Share Program (OCCSP). Applications for fiscal 2019 funding are due 
Oct. 31, 2019. 

OCCSP received continued support through the 2018 Farm Bill. It provides cost-share assistance to 
producers and handlers of agricultural products for the costs of obtaining or maintaining organic 
certification under the USDA’s National Organic Program. Eligible producers include any certified 
producers or handlers who have paid organic certification fees to a USDA-accredited certifying 
agent. Eligible expenses for cost-share reimbursement include application fees, inspection costs, 
fees related to equivalency agreement and arrangement requirements, travel expenses for 
inspectors, user fees, sales assessments and postage. 

Certified producers and handlers are eligible to receive reimbursement for up to 75 percent of 
certification costs each year, up to a maximum of $750 per certification scope, including crops, 
livestock, wild crops, handling and state organic program fees. 

Opportunities for State Agencies 

Today’s announcement also includes the opportunity for state agencies to apply for grant 
agreements to administer the OCCSP program in fiscal 2019. State agencies that establish 
agreements for fiscal year 2019 may be able to extend their agreements and receive additional 
funds to administer the program in future years. 

FSA will accept applications from state agencies for fiscal year 2019 funding for cost-share 
assistance through May 29, 2019. 

More Information 

To learn more about organic certification cost share, please visit the OCCSP webpage, view 
the notice of funds availability on the Federal Register, or contact your FSA county office. To learn 
more about USDA support for organic agriculture, visit usda.gov/organic. 
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USDA Announces March Income over Feed Cost Margin 
Triggers Third 2019 Dairy Safety Net Payment 
Dairy Margin Coverage Program Sign-Up Begins June 17 

USDA’s Farm Service Agency (FSA) announced this week that the March 2019 income over feed 
cost margin was $8.85 per hundredweight (cwt.), triggering the third payment for dairy producers 
who purchase the appropriate level of coverage under the new Dairy Margin Coverage (DMC) 
program. 

DMC, which replaces the Margin Protection Program for Dairy (MPP-Dairy), offers protection to 
dairy producers when the difference between the all milk price and the average feed cost (the 
margin) falls below a certain dollar amount selected by the producer. 

The signup period for DMC opens June 17, 2019. Dairy producers who elect a DMC coverage level 
between $9 and $9.50 would be eligible for a payment for January, February and March 2019. 

For example, a dairy operation that chooses to enroll an established production history of 3 million 
pounds (30,000 cwt.) and elects the $9.50 coverage level on 95 percent of production would receive 
$1,543.75 for March. 

Sample calculation: 

$9.50 - $8.85 margin = $0.65 difference 

$0.65 x 95 percent of production x 2,500 cwt. (30,000 cwt./12) = $1,543.75 

DMC premiums are paid annually. The calculated annual premium for coverage at $9.50 on 95 
percent of a 3-million-pound production history for this example would be $4,275. 

Sample calculation: 

3,000,000 x 95 percent = 2,850,000/100 = 28,500 cwt. x 0.150 premium fee = $4,275 

The dairy operation in the example calculation will pay $4,275 in total premium payments for all of 
2019 and receive $8,170 in DMC payments for January, February and March combined. Additional 
payments will be made if calculated margins remain below the $9.50/cwt level. 

All participants are also required to pay an annual $100 administrative fee in addition to any 
premium, and payments will be subject to a 6.2 percent reduction to account for federal 
sequestration. 

Operations making a one-time election to participate in DMC through 2023 are eligible to receive a 
25 percent discount on their premium for the existing margin coverage rates. For the example 
above, this would reduce the annual premium by $1,068.75. 

About DMC 

On December 20, 2018, President Trump signed into law the 2018 Farm Bill, which provides 
support, certainty and stability to our nation’s farmers, ranchers and land stewards by enhancing 
farm support programs, improving crop insurance, maintaining disaster programs and promoting 

https://www.fsa.usda.gov/programs-and-services/farm-bill/farm-safety-net/dairy-programs/index?utm_medium=email&utm_source=govdelivery


and supporting voluntary conservation. FSA is committed to implementing these changes as quickly 
and effectively as possible, and today’s updates are part of meeting that goal. 

Recently, FSA announced the availability of the DMC decision support tool as well as repayment 
options for producers who were enrolled in MPP-Dairy. 

For DMC signup, eligibility and related dairy program information, visit the DMC webpage or contact 
your local USDA service center. To locate your local FSA office, visit farmers.gov/service-locator. 

 
Environmental Review Required Before Project 
Implementation  
The National Environmental Policy Act (NEPA) requires Federal agencies to consider all potential 
environmental impacts for federally-funded projects before the project is approved. 

For all Farm Service Agency (FSA) programs, an environmental review must be completed before 
actions are approved, such as site preparation or ground disturbance. These programs include, but 
are not limited to, the Emergency Conservation Program (ECP), Farm Storage Facility Loan 
(FSFL) program and farm loans. If project implementation begins before FSA has completed an 
environmental review, this will result in a denial of the request. There are exceptions regarding the 
Stafford Act and emergencies. It is important to wait until you receive written approval of your 
project proposal before starting any actions, including, but not limited to, vegetation clearing, site 
preparation or ground disturbance. 

Remember to contact your local FSA office early in your planning process to determine what level of 
environmental review is required for your program application so that it can be completed timely. 

Applications cannot be approved contingent upon the completion of an environmental review. FSA 
must have copies of all permits and plans before an application can be approved. 

 
Producers are Encouraged to Report Prevented Planting and 
Failed Acres 
USDA Farm Service Agency (FSA) reminds producers to report prevented planting and failed acres 
in order to establish or retain FSA program eligibility for some programs. 

Producers should report crop acreage they intended to plant, but due to natural disaster, were 
prevented from planting.  Prevented planting acreage must be reported on form CCC-576, Notice of 
Loss, no later than 15 calendar days after the final planting date as established by FSA and Risk 
Management Agency (RMA). 

Contact your local FSA office for a list of final planting dates by crop. 

If a producer is unable to report the prevented planting acreage within the 15 calendar days 
following the final planting date, a late-filed report can be submitted.  Late-filed reports will only be 
accepted if FSA conducts a farm visit to assess the eligible disaster condition that prevented the 
crop from being planted.  A measurement service fee will be charged. 
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Additionally, producers with failed acres should also use form CCC-576, Notice of Loss, to report 
failed acres. 

Producers of hand-harvested crops must notify FSA of damage or loss through the administrative 
County Office within 72 hours of the date of damage or loss first becomes apparent. This notification 
can be provided by filing a CCC-576, email, fax or phone. Producers who notify the County Office 
by any method other than by filing the CCC-576 are still required to file a CCC-576, Notice of Loss, 
within the required 15 calendar days. 

For losses on crops covered by the Non-Insured Crop Disaster Assistance Program (NAP), 
producers must file a Notice of Loss within 15 days of the occurrence of the disaster or when losses 
become apparent. Producers must timely file a Notice of Loss for failed acres on all crops including 
grasses. 

 
USDA Fruit, Vegetable and Wild Rice Planting Rules 
Unchanged from Previous Farm Bill 
Farm Service Agency (FSA) has announced fruit, vegetable and wild rice provisions that affect 
producers who intend to participate in certain programs authorized by the Agricultural Act of 2014 
as amended by the Agricultural Improvement Act of 2018.  

Producers who intend to participate in the Agriculture Risk Coverage (ARC) or Price Loss Coverage 
(PLC) programs are subject to an acre-for-acre payment reduction when fruits and nuts, vegetables 
or wild rice are planted on the payment acres of a farm. Payment reductions do not apply to mung 
beans, dry peas, lentils or chickpeas. Planting fruits, vegetables or wild rice on acres that are not 
considered payment acres will not result in a payment reduction.  Farms that are eligible to 
participate in ARC/PLC but are not enrolled for a particular year may plant unlimited fruits, 
vegetables and wild rice for that year but will not receive ARC/PLC payments for that year. Eligibility 
for succeeding years is not affected. 

Planting and harvesting fruits, vegetables and wild rice on ARC/PLC acreage is subject to the acre-
for-acre payment reduction when those crops are planted on more than 15 percent of the base 
acres of a farm enrolled in ARC using the county coverage or PLC, or more than 35 percent of the 
base acres of a farm enrolled in ARC using the individual coverage. 

Fruits, vegetables and wild rice that are planted in a double-cropping practice will not cause a 
payment reduction if the farm is in a double-cropping region as designated by the USDA’s 
Commodity Credit Corporation. 

 
USDA Acreage Reporting Deadline for Perennial Forage 
Changes to July 15 
USDA Farm Service Agency (FSA) has established a new acreage reporting deadline for perennial 
forage for 2019 and subsequent years. Previously set in the fall, the new deadline is July 15 for all 
states, except for Hawaii and Puerto Rico.  



Timely and accurate acreage reports for all crops and land uses, including prevented planting or 
failed acreage, are the foundation for many FSA program benefits, including disaster programs for 
livestock owners. Producers must report their acreage to maintain program eligibility. 

Producers who have coverage for perennial forage under the Noninsured Crop Disaster Assistance 
Program (NAP) must report their crop acreage by the earlier of any of the following: 

• the established acreage reporting date (July 15) 
• 15 calendar days before the onset of harvest or grazing of the specific crop acreage being 

reported 
• the established normal harvest date for the end of the coverage period. 

 
Livestock Inventory Records 
Producers are reminded to keep updated livestock inventory records. These records are necessary 
in the event of a natural disaster. 

When disasters strike, the USDA Farm Service Agency (FSA) can assist producers who suffered 
excessive livestock death losses and grazing or feed losses due to eligible natural disasters. 

To participate in livestock disaster assistance programs, producers will be required to provide 
verifiable documentation of death losses resulting from an eligible adverse weather event and must 
submit a notice of loss to their local FSA office within 30 calendar days of when the loss of livestock 
is apparent. For grazing or feed losses, producers must submit a notice of loss to their local FSA 
office within 30 calendar days of when the loss is apparent and should maintain documentation and 
receipts. 

Producers should record all pertinent information regarding livestock inventory records including: 

• Documentation of the number, kind, type, and weight range of livestock 
• Beginning inventory supported by birth recordings or purchase receipts;  

For more information on documentation requirements, contact your local FSA office. 

 
Report Noninsured Crop Disaster Assistance Program (NAP) 
Losses 
The Noninsured Crop Disaster Assistance Program (NAP) provides financial assistance to 
producers of non-insurable crops when low yields, loss of inventory, or prevented planting occur 
due to natural disasters including freeze, hail, excessive moisture, excessive wind or hurricanes, 
flood, excessive heat and qualifying drought (includes native grass for grazing), among others. 

Eligible producers must have purchased NAP coverage for 2019 crops. A notice of loss must be 
filed the earlier of 15 days of the occurrence of the disaster or when losses become apparent or 15 
days of the final harvest date. 



Producers of hand-harvested crops and certain perishable crops must notify FSA within 72 hours of 
when a loss becomes apparent. 

Eligible crops must be commercially produced agricultural commodities for which crop insurance is 
not available, including perennial grass forage and grazing crops, fruits, vegetables, mushrooms, 
floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and 
industrial crops. 

For more information on NAP, contact your local FSA office or visit www.fsa.usda.gov/nap. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 

 

 

 

 

http://www.fsa.usda.gov/nap?utm_medium=email&utm_source=govdelivery

	May 2019
	Oklahoma FSA Newsletter
	Oklahoma Farm Service Agency

	USDA Announces Buy-Up Coverage Availability and New Service Fees for Noninsured Crop Coverage Policies
	USDA Announces New Decision Tool for New Dairy Margin Coverage Program 
	Loans for Targeted Underserved Producers
	Beginning Farmer Loans
	USDA Accepting Applications to Help Cover Producers’ Costs for Organic Certification 
	USDA Announces March Income over Feed Cost Margin Triggers Third 2019 Dairy Safety Net Payment
	Environmental Review Required Before Project Implementation 
	Producers are Encouraged to Report Prevented Planting and Failed Acres
	USDA Fruit, Vegetable and Wild Rice Planting Rules Unchanged from Previous Farm Bill
	USDA Acreage Reporting Deadline for Perennial Forage Changes to July 15
	Livestock Inventory Records
	Report Noninsured Crop Disaster Assistance Program (NAP) Losses

