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USDA Climate Hubs are working with producers, ranchers, pasture and forest
landowners to effectively partner in ways to help reduce climate change. To aid
in this partnership, USDA established the 10 Building Blocks for Climate Smart
Agriculture and Forestry.

Phone: 503-692-

3688

Fax: 855-824-6185
www.fsa.usda.gov/or

One such Building Block is the “Conservation of Sensitive Lands”. The term
“sensitive lands” denotes soils and landscapes that are valuable due to
properties (e.g., high organic matter, wet hydrology) and/or function (e.g.,

wildlife habitat, filtration, and hydrologic storage). Typical examples of these
soils are organic rich histosols, floodplains, or wetlands along riparian areas.
Properties and functions of these soils are easily disrupted from agricultural or
urban land use.
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State Executive Sensitive lands that are used for agricultural production can be protected by

Director: changes in land use (long-term cover). This reduction in land use intensity can

Phil Ward provide multiple environmental benefits, including substantial GHG mitigation
that occurs as carbon is sequestered or preserved in soils and vegetation.

State Committee: When land is removed from crop production, several activities—including tillage,

Sam Asai, Chairman nitrogen fertilization, and energy use—are substantially reduced or eliminated,

Anna Sullivan, generating additional GHG mitigation.

Member

Jason Smith, FSA and NRCS are committed to identifying these sensitive lands and

Member encouraging landowners, farmers, and ranchers to voluntarily adopt

Vernon conservation systems--using financial and technical assistance--to generate

Frederickson, GHG benefits. To read more about Conservation of Sensitive Lands, click the

Member following link:

http://www.usda.gov/oce/climate change/building blocks/4 SensitiveLands.pdf

Division Chiefs:

Bob Perry, Farm For more information about the USDA Climate Hubs click here:
Loan Chief http://www.climatehubs.oce.usda.gov/

Dan LoFaro, Chief
Administrative Officer
gsgg'gi:rﬁqwg‘:ggfam USDA Extends Margin Protection Program for
Chief Dairy Enroliment Deadline

USDA announced that it will extend the deadline for dairy producers to enroll in

Next Sf[ate . the Margin Protection Program (MPP) for Dairy to Dec. 16, 2016, from the
Committee Meeting: . . . X

previous deadline of Sept. 30. This voluntary dairy safety net program,
November . . . . . . L
30 through established by the 2014 Farm Bill, provides financial assistance to participating

dairy producers when the margin — the difference between the price of milk and
feed costs — falls below the coverage level selected by the producer. A USDA
web tool, available at www.fsa.usda.gov/mpptool, allows dairy producers to
calculate levels of coverage available from MPP based on price projections.

December 1, 2016

To find contact
information for your
local office go to
www.fsa.usda.gov/or

USDA Announces Safety Net Assistance for Milk Producers
Due to Tightening Dairy Margins
May/June 2016 Average Margins Below $6

USDA today announced approximately $11.2 million in financial assistance to American dairy
producers enrolled in the 2016 Margin Protection Program for Dairy (MPP-Dairy). The payment rate for
May/June 2016 will be the largest since the program began in 2014. The narrowing margin between
milk prices and the cost of feed triggered the payments, as provided for by the 2014 Farm Bill.

Dairy producers should evaluate their enrollment options for 2017, as the enrollment period ends Dec.
16, 2016.

Dairy producers who enrolled at the $6 through $8 margin trigger coverage level will receive payments.
MPP-Dairy payments are triggered when the national average margin (the difference between the price
of milk and the cost of feed) falls below a level of coverage selected by the dairy producer, ranging
from $4 to $8, for a specified consecutive two-month period. All final USDA prices for milk and feed
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components required to determine the national average margin for May/June 2016 were released on
July 29, 2016.

The national average margin for the May/June 2016 two-month consecutive period is $5.76277 per
hundred weight (cwt.).

State specific payment amounts can be found at www.fsa.usda.gov/dairy.

To learn more about the Margin Protection Program for dairy, visit the Farm Service Agency (FSA)
online at www.fsa.usda.gov/dairy or stop by a local FSA office. Producers may visit
www.fsa.usda.gov/mpptool to calculate the best levels of coverage for their dairy operation. To find an
FSA office near you, visit http://offices.usda.gov.

Marketing Assistance Available for 2016 Hard Red Winter Wheat
and Hard White Wheat in Oregon

The 2014 Farm Bill authorized 2014-2018 crop year Marketing Assistance Loans (MALs) and Loan
Deficiency Payments (LDPs).

In Oregon, wheat prices are nearing a range where LDPs may be applicable, so producers should
become familiar with the process to access this assistance.

MALs and LDPs provide financing and marketing assistance for wheat, as well as other commodities
such as feed grains, soybeans and other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey.
MALs provide producers interim financing after harvest to help them meet cash flow needs without
having to sell their commodities when market prices are typically at harvest-time lows.

A producer who is eligible to obtain an MAL, but agrees to forgo the loan, may obtain an LDP if such a
payment is available.

To be eligible for an MAL or an LDP, producers must have a beneficial interest in the commodity, in
addition to other requirements. A producer retains beneficial interest when control of and title to the
commodity is maintained. For an LDP, the producer must retain beneficial interest in the commodity
from the time of planting through the date the producer filed Form CCC-633EZ (page 1) in the FSA
County Office. For more information, producers should contact their local FSA county office or view the
LDP Fact Sheet.

Farmers to Receive Documentation of USDA Services

Farm Service Agency (FSA) reminds agricultural producers that FSA provides a receipt to customers
who request or receive assistance or information on FSA programs.

The 2014 Farm Bill requires a customer receipt to be issued for any agricultural program assistance
requested from FSA, the National Resources Conservation Service (NRCS) and Rural Development
(RD). Receipts include the date, summary of the visit and any agricultural information, program and/or
loan assistance provided to an individual or entity. Electronic receipts for acreage reports will begin on
August 1, 2016.

A service is any information, program or loan assistance provided whether through a visit, email, fax or
letter.
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USDA Financial Assistance Available to Help Organic Farmers
Create Conservation Buffers

USDA is assisting organic farmers with the cost of establishing up to 20,000 acres of new conservation
buffers and other practices on and near farms that produce organic crops.

The financial assistance is available from the USDA Conservation Reserve Program (CRP), a federally
funded voluntary program that contracts with agricultural producers so that environmentally sensitive
land is not farmed or ranched, but instead used for conservation benefits. CRP participants establish
long-term, resource-conserving plant species, such as approved grasses or trees (known as “covers”)
to control soil erosion, improve water quality and develop wildlife habitat. In return, FSA provides
participants with rental payments and cost-share assistance. Contract duration is between 10 and 15
years.

For conservation buffers, funds are available for establishing shrubs and trees, or supporting pollinating
species, and can be planted in blocks or strips. Interested organic producers can offer eligible land for
enrollment in this initiative at any time.

Other USDA FSA programs that assist organic farmers include:

e The Noninsured Crop Disaster Assistance Program that provides financial assistance for 55 to
100 percent of the average market price for organic crop losses between 50 to 65 percent of
expected production due to a natural disaster.

e Marketing assistance loans that provide interim financing to help producers meet cash flow
needs without having to sell crops during harvest when market prices are low, and deficiency
payments to producers who forgo the loan in return for a payment on the eligible commaodity.

e Avariety of loans for operating expenses, ownership or guarantees with outside lenders,
including streamlined microloans that have a lower amount of paperwork.

e Farm Storage Facility Loans for that provide low-interest financing to build or upgrade storage
facilities for organic commodities, including cold storage, grain bins, bulk tanks and drying and
handling equipment.

e Services such as mapping farm and field boundaries and reporting organic acreage that can be
provided to a farm’s organic certifier or crop insurance agent.

Visit www.fsa.usda.gov/organic to learn more about how FSA can help organic farmers. For an
interactive tour of CRP success stories, visit www.fsa.usda.gov/CRPis30 or follow #CRPis30 on
Twitter. To learn more about FSA programs visit a local FSA office or www.fsa.usda.gov. To find your
local FSA office, visit http://offices.usda.gov.
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New USDA Commitments to Help Build Up Next Generation of
Farmers and Ranchers

USDA prioritized $5.6 billion over the next two years within USDA programs and services that serve
new and beginning farmers and ranchers. A new, tailored web tool was designed to connect
burgeoning farm entrepreneurs with programs and resources available to help them get started.

The new web tool is available at www.usda.gov/newfarmers. The site was designed based on feedback
from new and beginning farmers and ranchers around the country, who cited unfamiliarity with
programs and resources as a challenge to starting and expanding their operations. The site features
advice and guidance on everything a new farm business owner needs to know, from writing a business
plan, to obtaining a loan to grow their business, to filing taxes as a new small business owner. By
answering a series of questions about their operation, farmers can use the site’s Discovery Tool to
build a personalized set of recommendations of USDA programs and services that may meet their
needs.

Using the new web tool and other outreach activities, and operating within its existing resources, USDA
has set a new goal of increasing beginning farmer and rancher participation by an additional 6.6
percent across key USDA programs, which were established or strengthened by the 2014 Farm Bill, for
a total investment value of approximately $5.6 billion. Programs were targeted for expanded outreach
and commitment based on their impact on expanding opportunity for new and beginning farmers and
ranchers, including starting or expanding an operation, developing new markets, supporting more
effective farming and conservation practices, and having access to relevant training and education
opportunities. USDA will provide quarterly updates on its progress towards meeting its goal. A full
explanation of the investment targets, benchmarks and outcomes is available at: BER-Commitment-
Factsheet.

As the average age of the American farmer now exceeds 58 years, and data shows that almost 10
percent of farmland in the continental United States will change hands in the next five years, we have
no time to lose in getting more new farmers and ranchers established. Equally important is encouraging
young people to pursue careers in industries that support American agriculture. According to an
employment outlook report released by USDA’s National Institute of Food and Agriculture (NIFA) and
Purdue University, one of the best fields for new college graduates is agriculture. Nearly 60,000 high-
skilled agriculture job openings are expected annually in the United States for the next five years, yet
only 35,000 graduates with a bachelor’s degree or higher in agriculture related fields are expected to
be available to fill them. The report also shows that women make up more than half of the food,
agriculture, renewable natural resources, and environment higher education graduates in the United
States. USDA recently released a series of fact sheets showcasing the impact of women in agriculture
nationwide.

The announcement builds on USDA'’s ongoing work to engage its resources to inspire a strong next
generation of farmers and ranchers by improving access to land and capital; building market
opportunities; extending conservation opportunities; offering appropriate risk management tools; and
increasing outreach and technical support. To learn more about USDA's efforts, visit the Beginning
Farmers and Ranchers Results Page.
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Producers are Encouraged to Report Prevented Planting and
Failed Acres

USDA Farm Service Agency (FSA) reminds producers to report prevented planting and failed acres in
order to establish or retain FSA program eligibility for some programs.

Producers should report crop acreage they intended to plant, but due to natural disaster, were
prevented from planting. Prevented planting acreage must be reported on form CCC-576, Notice of
Loss, no later than 15 calendar days after the final planting date as established by FSA and Risk
Management Agency (RMA).

Contact your local FSA office for a list of final planting dates by crop.

If a producer is unable to report the prevented planting acreage within the 15 calendar days following
the final planting date, a late-filed report can be submitted. Late-filed reports will only be accepted if
FSA conducts a farm visit to assess the eligible disaster condition that prevented the crop from being
planted. A measurement service fee will be charged.

Additionally, producers with failed acres should also use form CCC-576, Notice of Loss, to report failed
acres.

Producers of hand-harvested crops must notify FSA of damage or loss through the administrative
County Office within 72 hours of the date of damage or loss first becomes apparent. This notification
can be provided by filing a CCC-576, email, fax or phone. Producers who notify the County Office by
any method other than by filing the CCC-576 are still required to file a CCC-576, Notice of Loss, within
the required 15 calendar days.

For losses on crops covered by the Non-Insured Crop Disaster Assistance Program (NAP), producers
must file a Notice of Loss within 15 days of the occurrence of the disaster or when losses become
apparent. Producers must timely file a Notice of Loss for failed acres on all crops including grasses.

Filing a Notice of Loss

The CCC-576, Notice of Loss, is used to report failed acreage and prevented planting and may be
completed by any producer with an interest in the crop. Timely filing a Notice of Loss is required for all
crops including grasses. For losses on crops covered by the Non-Insured Crop Disaster Assistance
Program (NAP), you must file a CCC-576, Notice of Loss, in the FSA County Office within 15 days of
the occurrence of the disaster or when losses become apparent or 15 calendar days after the normal
harvest date.

Producers of hand-harvested crops must notify FSA of damage or loss through the administrative
County Office within 72 hours of the date of damage or loss first becomes apparent. This notification
can be provided by filing a CCC-576, email, fax or phone. Producers who notify the County Office by
any method other than by filing the CCC-576 are still required to file a CCC-576, Notice of Loss, within
the required 15 calendar days.

If filing for prevented planting, an acreage report and CCC-576 must be filed within 15 calendar days of
the final planting date for the crop.



Livestock Forage Losses - Lake County

Producers in Lake County are eligible to apply for 2016 Livestock Forage Disaster Program (LFP)
benefits on small grain, native pasture, improved pasture, annual ryegrass, forage sorghum.

LFP provides compensation to eligible livestock producers who suffer grazing losses for covered
livestock due to drought on privately owned or cash leased land or fire on federally managed land.

County committees can only accept LFP applications after naotification is received by the National Office
of qualifying drought or if a federal agency prohibits producers from grazing normal permitted livestock
on federally managed lands due to qualifying fire.

Eligible livestock producers must complete a CCC-853 and the required supporting documentation no
later than January 30, 2017 for 2016 losses.

Additional Information about LFP, including eligible livestock and fire criteria, is available at your local
FSA office or online at: www.fsa.usda.gov.

Maintaining the Quality of Farm-Stored Loan Grain

Bins are ideally designed to hold a level volume of grain. When bins are overfilled and grain is heaped
up, airflow is hindered and the chance of spoilage increases.

Producers who take out marketing assistance loans and use the farm-stored grain as collateral should
remember that they are responsible for maintaining the quality of the grain through the term of the loan

Unauthorized Disposition of Grain

If loan grain has been disposed of through feeding, selling or any other form of disposal without prior
written authorization from the county office staff, it is considered unauthorized disposition. The financial
penalties for unauthorized dispositions are severe and a producer’s name will be placed on a loan
violation list for a two-year period. Always call before you haul any grain under loan.

Borrower Training

Borrower training is available for all Farm Service Agency customers. This training is required for all
direct loan applicants, unless the applicant has a waiver issued by the agency.

Borrower training includes instruction in production and financial management. The purpose is to help
the applicant develop and improve skills that are necessary to successfully operate a farm and build
equity in the operation. It aims to help the producer become financially successful. Borrower training is
provided, for a fee, by agency approved vendors. Contact your local FSA Farm Loan Manager for a list
of approved vendors.
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Selected Interest Rates - September

90 Day Treasury Bill =0.250 %

Farm Operating Loans - Direct = 2.125 %

Farm Ownership Loans - Direct = 3.125 %

Farm Ownership Loans - Direct Downpayment, Beginning Farmer or Rancher = 1.500 %
Emergency Loans = 3.125 %

Farm Storage Facility Loans

(7 years) = 1.375 %

(10 years) = 1.500 %

(12 years) = 1.625 %

Commodity Loans = 1.500 %

Important Dates and Deadlines
November 30 - Deadline to Enroll Eligible Forage in the NAP program.

December 5 - Deadline for County Committee Elections Voted Ballots to be Returned to the County
Office or Postmarked.

December 16 - Deadline for Registration and Annual Election in the Margin Protection Program (MPP)
for 2017 Dairy Producers.

January 30, 2017 - Deadline for Lake County Producers to File a Livestock Forage Program
(LFP) Application

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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