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Dairy Producers Can Enroll to Protect 
Milk Production Margins 
USDA Farm Service Agency (FSA) reminds dairy producers to 
enroll for 2017 coverage in the Margin Protection Program for 
Dairy (MPP-Dairy) by Sept. 30, 2016. The voluntary program, 
established by the 2014 Farm Bill, provides financial assistance 
to participating dairy producers when the margin – the 
difference between the price of milk and feed costs – falls 
below the coverage level selected by the producer.  

The Margin Protection Program gives participating dairy 
producers the flexibility to select coverage levels best suited for 
their operation. Enrollment began July 1 and ends on Sept. 30, 
2016, for coverage in calendar year 2017. Participating farmers 
will remain in the program through 2018 and pay a minimum 
$100 administrative fee each year. Producers have the option 
of selecting a different coverage level during open enrollment 
each year.     

USDA has a web tool to help producers determine the level of 
coverage under the Margin Protection Program that will provide 
them with the strongest safety net under a variety of conditions. 

https://content.govdelivery.com/accounts/USFSA/bulletins/15bdfca
https://admin.govdelivery.com/accounts/USFSA/bulletins?sortdesc=bulletinsort-sent_at&evo_basubj=&evo_mltt=&evo_bsender=vilma+labrador&evo_bsentdt=&state=sent&selector=#link_1470748565890
https://admin.govdelivery.com/accounts/USFSA/bulletins?sortdesc=bulletinsort-sent_at&evo_basubj=&evo_mltt=&evo_bsender=vilma+labrador&evo_bsentdt=&state=sent&selector=#link_1470748623340
https://admin.govdelivery.com/accounts/USFSA/bulletins?sortdesc=bulletinsort-sent_at&evo_basubj=&evo_mltt=&evo_bsender=vilma+labrador&evo_bsentdt=&state=sent&selector=#link_1470748623340
https://admin.govdelivery.com/accounts/USFSA/bulletins?sortdesc=bulletinsort-sent_at&evo_basubj=&evo_mltt=&evo_bsender=vilma+labrador&evo_bsentdt=&state=sent&selector=#link_1470749038534
https://admin.govdelivery.com/accounts/USFSA/bulletins?sortdesc=bulletinsort-sent_at&evo_basubj=&evo_mltt=&evo_bsender=vilma+labrador&evo_bsentdt=&state=sent&selector=#link_1470749038534
https://admin.govdelivery.com/accounts/USFSA/bulletins?sortdesc=bulletinsort-sent_at&evo_basubj=&evo_mltt=&evo_bsender=vilma+labrador&evo_bsentdt=&state=sent&selector=#link_1470749178570
https://admin.govdelivery.com/accounts/USFSA/bulletins?sortdesc=bulletinsort-sent_at&evo_basubj=&evo_mltt=&evo_bsender=vilma+labrador&evo_bsentdt=&state=sent&selector=#link_1470749782417
https://admin.govdelivery.com/accounts/USFSA/bulletins?sortdesc=bulletinsort-sent_at&evo_basubj=&evo_mltt=&evo_bsender=vilma+labrador&evo_bsentdt=&state=sent&selector=#link_1470749966962
https://admin.govdelivery.com/accounts/USFSA/bulletins?sortdesc=bulletinsort-sent_at&evo_basubj=&evo_mltt=&evo_bsender=vilma+labrador&evo_bsentdt=&state=sent&selector=#link_1470833842398
http://www.fsa.usda.gov/pr
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The online resource, available at www.fsa.usda.gov/mpptool, 
allows dairy farmers to quickly and easily combine unique 
operation data and other key variables to calculate their 
coverage needs based on price projections. Producers can also 
review historical data or estimate future coverage needs, based 
on data projections. The secure site can be accessed via 
computer, Smartphone or tablet 24 hours a day, seven days a 
week.  

To complete enrollment, producers must make coverage 
elections during the enrollment period and pay the annual $100 
administrative fee that provides basic catastrophic protection 
that covers 90 percent of milk production at a $4 margin 
coverage level. For additional premiums, operations can protect 
25 to 90 percent of production history with margin coverage 
levels from $4.50 to $8, in 50 cent increments. Once enrolled, 
dairy operations are required to participate through 2018 by 
making coverage elections each year. Producers can mail the 
appropriate form to the producer’s administrative county FSA 
office, along with applicable fees without necessitating a trip to 
the local FSA office. If electing higher coverage for 2017, dairy 
producers can either pay the premium in full at the time of 
enrollment or pay 100 percent of the premium by Sept. 1, 2017. 
Premium fees may be paid directly to FSA or producers can 
work with their milk handlers to remit premiums on their behalf. 

On July 1, 2016, FSA started accepting applications for 
intergenerational transfers, allowing program participants who 
added an adult child, grandchild or spouse to the operation 
during calendar year 2014 or 2015, or between Jan. 1 and 
June 30, 2016, to increase production history by the new cows 
bought into the operation by the new family members. For 
intergenerational transfers occurring on or after July 1, 2016, 
notification to FSA must be made within 60 days of purchasing 
the additional cows. 

Dairy operations enrolling in the new program must meet 
conservation compliance provisions and cannot participate in 
the Livestock Gross Margin Dairy Insurance Program. 

For more information, visit FSA online at 
www.fsa.usda.gov/dairy or stop by a local FSA office to learn 
more about the Margin Protection Program. To find a local FSA 
office in your area, visit http://offices.usda.gov. 

 
USDA Encourages Producers to 
Consider Risk Protection Coverage 
before Crop Sales Deadlines 
The Farm Service Agency encourages producers to examine 
available USDA crop risk protection options, including federal 
crop insurance and Noninsured Crop Disaster Assistance 

http://www.fsa.usda.gov/pr
http://www.fsa.usda.gov/dairy
http://offices.usda.gov/


Program (NAP) coverage, before the applicable crop sales 
deadline. 

Producers are reminded that crops not covered by insurance 
may be eligible for the Noninsured Crop Disaster Assistance 
Program (NAP). The 2014 Farm Bill expanded NAP to include 
higher levels of protection. Beginning, underserved and limited 
resource farmers are now eligible for free catastrophic level 
coverage, as well as discounted premiums for additional levels 
of protection." 

Federal crop insurance covers crop losses from natural 
adversities such as drought, hail and excessive moisture. NAP 
covers losses from natural disasters on crops for which no 
permanent federal crop insurance program is available, 
including perennial grass forage and grazing crops, fruits, 
vegetables, mushrooms, floriculture, ornamental nursery, 
aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and 
industrial crops. 

USDA has partnered with Michigan State University and the 
University of Illinois to create an online tool at 
www.fsa.usda.gov/nap that allows producers to determine 
whether their crops are eligible for federal crop insurance or 
NAP and to explore the best level of protection for their 
operation. NAP basic coverage is available at 55 percent of the 
average market price for crop losses that exceed 50 percent of 
expected production, with higher levels of coverage, up to 65 
percent of their expected production at 100 percent of the 
average market price, including coverage for organics and 
crops marketed directly to consumers. 

Deadlines for coverage vary by state and crop. To learn more 
about NAP visit www.fsa.usda.gov/nap or contact your local 
USDA Service Center. To find your local USDA Service 
Centers go to http://offices.usda.gov.   

Federal crop insurance coverage is sold and delivered solely 
through private insurance agents. Agent lists are available at all 
USDA Service Centers or at USDA’s online Agent Locator: 
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. 
Producers can use the USDA Cost Estimator, 
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, 
to predict insurance premium costs. 

 

 
USDA Provides Funds to Geographically Disadvantaged 
Agricultural Producers Announces Enrollment Period for 
2016 
Program helps offset transportation costs for farmers and ranchers outside the contiguous U.S. 

http://www.fsa.usda.gov/nap
http://www.fsa.usda.gov/nap
http://offices.usda.gov/
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx


USDA will issue payments to agricultural producers enrolled in the Reimbursement Transportation 
Cost Payment Program (RTCP) for fiscal year 2015. USDA will provide $1.9 million nationally to 
help offset transportation costs for geographically disadvantaged producers. 

The 2014 Farm Bill reauthorized the program, which allows farmers and ranchers in Alaska, Hawaii 
and insular areas including the Commonwealth of Puerto Rico, Guam, American Samoa, 
Commonwealth of Northern Mariana Islands, Federated States of Micronesia, Republic of the 
Marshall Islands, Republic of Palau and the Virgin Islands of the United States to recover 
transportation costs. 

Payments are calculated based on the costs incurred for transportation of the agricultural 
commodity or inputs, subject to an $8,000 limit per producer per federal fiscal year. The payments 
are scheduled to begin June 6, 2016. Because total claims exceeded available funds, payments to 
recipients will be reduced by 0.6621465 percent. 

Enrollment for fiscal year 2016 will begin on July 18, 2016, and end on Sept. 9, 2016.  Applicants 
must submit their application to their administrative county FSA Office by Sept. 9, 2016.  Applicants 
will have until Nov. 2, 2016, to provide supporting documentation.  Payments for fiscal year 2016 will 
be made once all supporting documentation has been reviewed and approved. 

For more information on RTCP, farmers and ranchers in the eligible areas can visit their FSA county 
office or the FSA website at www.fsa.usda.gov/pricesupport. To find your local FSA county office, 
visit http://offices.usda.gov. 

 
FSA Offers Improved Program to Limit Losses on Forages 
Reduced forage quality is now considered a production loss for weather disaster assistance 
coverage under the new buy-up provisions of the Farm Service Agency (FSA) Noninsured Crop 
Disaster Assistance Program (NAP).   

This safety net is important for cattlemen who produce non-insurable forages for feeding livestock. 
Previously, FSA only considered a decrease in overall forage tonnage produced when determining if 
the producer suffered a compensable loss after a qualifying weather event.  Under FSA’s new NAP 
buy-up provisions, a decrease in forage quality – such as protein content – is also considered.   

To receive coverage for the 2017 crop year, producers must enroll their eligible forage in NAP by 
December 1, 2016.  Beginning, limited resource and targeted underserved farmers or ranchers are 
eligible for a waiver of the NAP service fee and a 50 percent premium reduction in buy-up 
provisions.   

For more information on NAP, visit www.fsa.usda.gov/nap.  

 
USDA Expands Microloans to Help Farmers Purchase 
Farmland and Improve Property 
Producers, Including Beginning and Underserved Farmers, Have a New Option to Gain Access to 
Land 
  
The U.S. Department of Agriculture (USDA) is offering farm ownership microloans, creating a new 
financing avenue for farmers to buy and improve property. These microloans are especially helpful 
to beginning or underserved farmers, U.S. veterans looking for a career in farming, and those who 

http://www.fsa.usda.gov/pricesupport
http://offices.usda.gov/
http://www.fsa.usda.gov/nap


have small and mid-sized farming operations. 
  
The microloan program, which celebrates its third anniversary this week, has been hugely 
successful, providing more than 16,800 low-interest loans, totaling over $373 million to producers 
across the country. Microloans have helped farmers and ranchers with operating costs, such as 
feed, fertilizer, tools, fencing, equipment, and living expenses since 2013. Seventy percent of loans 
have gone to new farmers. 
  
Now, microloans will be available to also help with farm land and building purchases, and soil and 
water conservation improvements. FSA designed the expanded program to simplify the application 
process, expand eligibility requirements and expedite smaller real estate loans to help farmers 
strengthen their operations. Microloans provide up to $50,000 to qualified producers, and can be 
issued to the applicant directly from the USDA Farm Service Agency (FSA). 

This microloan announcement is another USDA resource for America’s farmers and ranchers to 
utilize, especially as new and beginning farmers and ranchers look for the assistance they need to 
get started. To learn more about the FSA microloan program visit www.fsa.usda.gov/microloans, or 
contact your local FSA office. To find your nearest office location, please visit http://offices.usda.gov. 

 
Save Time – Make an Appointment with FSA 
Producers are encouraged to call their local FSA office to schedule an appointment to ensure 
maximum use of their time and to make sure FSA staff is available to tend to their important 
business needs. Please call your local FSA office ahead of your visit to set an appointment and to 
discuss any records or documentation that might be needed during your appointment. To find your 
local FSA office, visit: http://offices.sc.egov.usda.gov/locator/app. 

 
Selected Interest Rates for August 2016 
Farm Operating Loans — Direct 2.25% 
Farm Ownership Loans — Direct 3.375% 
Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher 1.50% 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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