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USDA to Invest $1 Billion in Climate Smart
Commodities, Expanding Markets, Strengthening
Rural America

Agriculture Secretary Tom Vilsack announced on February 7 that
| the U.S. Department of Agriculture is delivering on its promise to
. expand markets by investing $1 billion in partnerships to support
®8 America’s climate-smart farmers, ranchers and forest

“ landowners. The new Partnerships for Climate-Smart

& Commodities opportunity will finance pilot projects that create

¢ market opportunities for U.S. agricultural and forestry products
that use climate-smart practices and include innovative, cost-

effective ways to measure and verify greenhouse gas benefits. USDA is now accepting project
applications for fiscal year 2022.

For the purposes of this funding opportunity, a climate-smart commodity is defined as an
agricultural commodity that is produced using agricultural (farming, ranching or forestry)
practices that reduce greenhouse gas emissions or sequester carbon.

Funding will be provided to partners through the USDA’s Commodity Credit Corporation for
pilot projects to provide incentives to producers and landowners to:
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e implement climate-smart production practices, activities, and systems on working
lands,

e measure/quantify, monitor and verify the carbon and greenhouse gas (GHG) benefits
associated with those practices, and

e develop markets and promote the resulting climate-smart commodities.

Funding will be provided in two funding pools, and applicants must submit their applications
via Grants.gov by 11:59 p.m. Eastern Time on:

e April 8, 2022, for the first funding pool (proposals from $5 million to $100 million), and
e May 27, 2022, for the second funding pool (proposals from $250,000 to $4,999,999).

A wide range of organizations may apply, but the primary applicant must be an entity, not an
individual.

USDA is committed to equity in program delivery and is specifically seeking proposals from
entities serving all types of producers, including small or historically underserved producers.

Visit usda.gov for additional information including Partnerships for Climate-Smart
Commodities and resources to support your application.

What’s New and Improved for Specialty Crop
Producers?

Does your operation include specialty crops? Whether you grow
fruits, vegetables, tree nuts, dried fruits, horticulture, or nursery

4 crops - USDA is here for you.

. Over the past year, USDA has stepped up our support of

specialty crop producers and local and regional food systems.

8 USDA believes specialty crop producers are integral to the food
' : system of the future, and we are working to improve available

options for specialty crop producers as well as ensure equity in program delivery.

What’s New?

The Risk Management Agency (RMA) rolled out a new insurance option for small-scale
producers who sell locally, which is named Micro Farm. This new insurance coverage
option simplifies record keeping and covers post-production costs, such as washing and
value-added products. It is available now, and you can learn more from an Approved
Insurance Provider or your RMA specialty crop liaison.

In addition to Micro Farm, RMA rolled out other new insurance options in the past year,
including: California Citrus Trees, Florida Citrus, Production and Revenue History
option for Florida strawberries, and Hurricane Insurance Protection-Wind Index (HIP-
WI). These new options either fill gaps in coverage or offer advantages over other policies.
Since 2020, producers weathered several major hurricanes. The new HIP-WI played a crucial
role in recovery with more than $250 million in indemnities paid so far with most payments
issued in a matter of weeks following a hurricane.
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Interest in growing and insuring specialty crops has grown significantly with $1 billion in
liabilities for 1990 to $22 billion in liabilities for 2021. (For more details, check out reports on
our Specialty Crops webpage.)

The Farm Service Agency (FSA) also offered pandemic assistance for organic producers.
The new Organic and Transitional Education and Certification Program (OTECP)
provided assistance to help cover loss of markets, increased costs, labor shortages and
expenses related to obtaining or renewing their organic certification.

What’s Improved?

In the past year, RMA made improvements to existing policies -- including Whole-Farm
Revenue Protection, a key insurance option for specialty crop producers. Beginning in the
2021 crop year, direct market producers could report two or more commodities using a new
combined direct marketing code.

This reduced a tremendous burden for diversified producers and allowed them to receive a
premium rate discount for diversification. For 2022, RMA increased coverage for organic and
aquaculture producers and enabled organic producers to report certified organic acreage as
long as the request for certification had been made by the reporting date, which provides
additional flexibility to producers.

Want to Learn More?

These new and improved options for specialty crop producers are but a few of USDA'’s strides
over the past year to build a fairer, more transparent food system rooted in local and regional
production. To learn more, please read USDA’s January 19, 2022, news release.

For crop insurance, visit RMA’s Specialty Crops webpage or contact your specialty crop
liaison.

Also, if there is not a standard offer for the crop you would like insured, you may still be able to
get a written agreement for coverage. RMA Regional Offices review these requests to help
provide coverage. These requests also provide Regional Offices the opportunity to review the
possible expansion of the policy to your county.

Lastly, you can read our Specialty Crops webpage on farmers.gov and question-and-answer
with two specialty crop liaisons, Adrienne Steinacher and Matt Wilkin.

Deadline Extended to Enroll in 2022 Dairy Margin
Coverage and Supplemental Dairy Margin
Coverage
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| USDA has extended the deadline to enroll in Dairy Margin

«%.| Coverage (DMC) and Supplemental Dairy Margin Coverage

4 (SDMC) for program year 2022. The deadline to apply for
2022 coverage is now March 25, 2022. As part of the Biden-
8 Harris Administration’s ongoing efforts to support dairy farmers
and rural communities, USDA’s Farm Service Agency (FSA)
opened DMC and SDMC signup in December 2021 to help
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producers manage economic risk brought on by milk price and feed cost disparities.

Enroliment for 2022 DMC is currently at 55% of the 2021 program year enroliment. Producers
who enrolled in DMC for 2021 received margin payments each month, January through
November for a total of $1.2 billion, with an average payment of $60,275 per operation.

The DMC program, created by the 2018 Farm Bill, offers reasonably priced protection to dairy
producers when the difference between the all-milk price and the average feed cost (the
margin) falls below a certain dollar amount selected by the producer.

Supplemental DMC will provide $580 million to better help small- and mid-sized dairy
operations that have increased production over the years but were not able to enroll the
additional production. Now, they will be able to retroactively receive payments for that
supplemental production.

After making any revisions to 2021 DMC contracts for Supplemental DMC, producers can sign
up for 2022 coverage. DMC provides eligible dairy producers with risk management coverage
that pays producers when the difference between the price of milk and the cost of feed falls
below a certain level. So far in 2021, DMC payments have triggered for January through
November for more than $1 billion.

For DMC enrollment, producers must certify with FSA that the operation is commercially
marketing milk, sign all required forms and pay the $100 administrative fee. The fee is waived
for farmers who are considered limited resource, beginning, socially disadvantaged, or a
military veteran. To determine the appropriate level of DMC coverage for a specific dairy
operation, producers can use the online dairy decision tool.

USDA has also changed the DMC feed cost formula to better reflect the actual cost dairy
farmers pay for high-quality alfalfa hay. FSA now calculates payments using 100% premium
alfalfa hay rather than 50%. In December 2021, following publication of the new feed cost
policy, $102 million was paid to producers as a result of the revised high quality alfalfa feed
cost formula.

The amended feed cost formula will make DMC payments more reflective of actual dairy
producer expenses and DMC payments. Higher DMC feed cost calculations due to the
premium alfalfa adjustment could more frequently trigger DMC indemnity payments for dairy
operations having DMC coverage in 2022.

USDA Updates Farm Loan Programs to Increase
Equity

The U.S. Department of Agriculture (USDA) is updating its farm loan programs to better
support current borrowers, including historically underserved producers. These improvements
are part of USDA’s commitment to increase equity in all programs, including farm loans that
provide important access to capital for covering operating expenses and purchasing land and
equipment.

The 2018 Farm Bill authorized FSA to provide equitable relief to certain direct loan borrowers,
who are non-compliant with program requirements due to good faith reliance on a material
action of, advice of, or non-action from an FSA official. Previously, borrowers may have been
required to immediately repay the loan or convert it to a non-program loan with higher interest
rates, less favorable terms, and limited loan servicing.
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Now, FSA has additional flexibilities to assist borrowers in such situations. If the agency
provided incorrect guidance to an existing direct loan borrower, the agency may provide
equitable relief to that borrower. FSA may assist the borrower by allowing the borrower to
keep their loans at current rates or other terms received in association with the loan which
was determined to be noncompliant or the borrower may receive other equitable relief for the
loan as the Agency determines to be appropriate.

USDA encourages producers to reach out to their local loan officials to ensure they fully
understand the wide range of loan and servicing options available that can assist them in
starting, expanding or maintaining their operation.

Additional Updates

Equitable relief is one of several changes authorized by the 2018 Farm Bill that USDA has
made to the direct and guaranteed loan programs. Other changes that were previously
implemented include:

e Modifying the existing three-year farming experience requirement for Direct Farm
Ownership loans to include additional items as acceptable experience.

e Allowing socially disadvantaged and beginning farmer applicants to receive a
guarantee equal to 95%, rather than the otherwise applicable 90% guarantee.

o Expanding the definition of and providing additional benefits to veteran farmers.

o Allowing borrowers who received restructuring with a write down to maintain eligibility
for an Emergency loan.

e Expanding the scope of eligible issues and persons covered under the agricultural
Certified Mediation Program.

Additional information on these changes is available in the March 8, 2022 rule on the Federal
Reaqister.

More Background

FSA has taken other recent steps to increase equity in its programs. Last summer, USDA
announced it was providing $67 million in competitive loans through its new Heirs’ Property
Relending Program to help agricultural producers and landowners resolve heirs’ land
ownership and succession issues. FSA also invested $4.7 million to establish partnerships
with organizations to provide outreach and technical assistance to historically underserved
farmers and ranchers, which contributed to a fourfold increase in participation by historically
underserved producers in the Coronavirus Food Assistance Program 2 (CFAP 2), a key
pandemic assistance program, since April 2021.

Additionally, in January 2021, Secretary Vilsack announced a temporary suspension of past-
due debt collection and foreclosures for distressed direct loan borrowers due to the economic
hardship imposed by the COVID-19 pandemic.

Producers can explore available loan options using the Farm Loan Discover Tool on
farmers.gov (also available in Spanish) or by contacting their local USDA Service Center.
Service Center staff continue to work with agricultural producers via phone, email, and other
digital tools. Due to the pandemic, some USDA Service Centers are open to limited visitors.
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Producers can contact their local Service Center to set up an in-person or phone appointment
to discuss loan options.

USDA touches the lives of all Americans each day in so many positive ways. In the Biden-
Harris Administration, USDA is transforming America’s food system with a greater focus on
more resilient local and regional food production, fairer markets for all producers, ensuring
access to safe, healthy and nutritious food in all communities, building new markets and
streams of income for farmers and producers using climate smart food and forestry practices,
making historic investments in infrastructure and clean energy capabilities in rural America,
and committing to equity across the Department by removing systemic barriers and building a
workforce more representative of America. To learn more, visit usda.gov.

Five Facts About the United States Drought
Monitor

This is likely no surprise to you, but drought persists across the western U.S. and is
intensifying in some areas. No geographic area is immune to the potential of drought at any
given time. The U.S. Drought Monitor provides a weekly drought assessment, and it plays an
important role in USDA programs that help farmers and ranchers recover from drought.

Fact #1 - Numerous agencies use the Drought Monitor to inform drought-related
decisions.

The map identifies areas of drought and labels them by intensity on a weekly basis. It
categorizes the entire country as being in one of six levels of drought. The first two, None and
Abnormally Dry (DO0), are not considered to be drought. The next four describe increasing
levels of drought: Moderate (D1), Severe (D2), Extreme (D3) and Exceptional (D4).

While many entities consult the Drought Monitor for drought information, drought declarations
are made by federal, state and local agencies that may or may not use the Drought Monitor to
inform their decisions. Some of the ways USDA uses it to determine a producer’s eligibility for
certain drought assistance programs, like the Livestock Forage Disaster

Program and Emergency Haying or Grazing on Conservation Reserve Program acres and to

“fast-track” Secretarial drought disaster designations.

Fact #2 - U.S. Drought Monitor is made with more than precipitation data.

When you think about drought, you probably think about water, or the lack of it. Precipitation
plays a major role in the creation of the Drought Monitor, but the map’s author

considers numerous indicators, including drought impacts and local insight from over 450
expert observers around the country. Authors use several dozen indicators to assess drought,
including precipitation, streamflow, reservoir levels, temperature and evaporative demand, soil
moisture and vegetation health. Because the drought monitor depicts both short and long-term
drought conditions, the authors must look at data for multiple timeframes. The final map
produced each week represents a summary of the story being told by all the pieces of data.
To help tell that story, authors don’t just look at data. They converse over the course of the
map-making week with experts across the country and draw information about drought
impacts from media reports and private citizens.
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Fact #3 - A real person, using real data, updates the map.

Each week’s map author, not a computer, processes and analyzes data to update the drought
monitor. The map authors are trained climatologists or meteorologists from the National
Drought Mitigation Center at the University of Nebraska-Lincoln (the academic partner and
website host of the Drought Monitor), the National Oceanic and Atmospheric Administration
and USDA. The author’s job is to do what a computer can’t — use their expertise to reconcile
the sometimes-conflicting stories told by each stream of data into a single assessment.

Fact #4 - The Drought Monitor provides a current snapshot, not a forecast.

The Drought Monitor is a “snapshot” of conditions observed during the most recent week and
builds off the previous week’s map. The map is released on Thursdays and depicts conditions
based on data for the week that ended the preceding Tuesday. Rain that falls on the
Wednesday just before the USDM'’s release won'’t be reflected until the next map is published.
This provides a consistent, week-to-week product and gives the author a window to assess
the data and come up with a final map.

Fact #5 — Your input can be part of the drought-monitoring process.

State climatologists and other trained observers in the drought monitoring network relay on-
the-ground information from numerous sources to the US Drought monitor author each week.
That can include information that you contribute.

The Drought Monitor serves as a trigger for multiple forms of federal disaster relief for
agricultural producers, and sometimes producers contact the author to suggest that drought
conditions in their area are worse than what the latest drought monitor shows. When the
author gets a call like that, it prompts them to look closely at all available data for that area, to
see whether measurements of precipitation, temperature, soil moisture and other indicators
corroborate producer-submitted reports. This is the process that authors follow whether they
receive one report or one hundred reports, although reports from more points may help state
officials and others know where to look for impacts.

There are multiple ways to contribute your observations:

1. Talk to your state climatologist - Find the current list at the American Association of
State Climatologists website.

2. Email - Emails sent to droughtmonitor@unl.edu inform the USDM authors.

3. Become a CoCoRaHS observer - Submit drought reports along with daily
precipitation observations to the Community Collaborative Rain, Hail & Snow Network.

4. Submit Condition Monitoring Observer Reports (CMOR) - go.unl.edu/CMOR.

For more information, read our Ask the Expert blog with a NDMC climatoloqist or
visit farmers.gov/protection-recovery.



https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMjgsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMjAzMTYuNTUwMjAwMjEiLCJ1cmwiOiJodHRwczovL2Ryb3VnaHRtb25pdG9yLnVubC5lZHUvQWJvdXQvQ29udGFjdFVzLmFzcHg_dXRtX21lZGl1bT1lbWFpbCZ1dG1fc291cmNlPWdvdmRlbGl2ZXJ5In0.WFnWUa1eYUZ6elAmuQu80S7546AlkbWSa5psiYU2SJ4/s/1509811496/br/128216514682-l
https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMjksInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMjAzMTYuNTUwMjAwMjEiLCJ1cmwiOiJodHRwczovL3N0YXRlY2xpbWF0ZS5vcmcvP3V0bV9tZWRpdW09ZW1haWwmdXRtX3NvdXJjZT1nb3ZkZWxpdmVyeSJ9.saWFoDg2lDeMYwmyX_hzllEuXOwKYLM4uvcoX537-sM/s/1509811496/br/128216514682-l
https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMjksInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMjAzMTYuNTUwMjAwMjEiLCJ1cmwiOiJodHRwczovL3N0YXRlY2xpbWF0ZS5vcmcvP3V0bV9tZWRpdW09ZW1haWwmdXRtX3NvdXJjZT1nb3ZkZWxpdmVyeSJ9.saWFoDg2lDeMYwmyX_hzllEuXOwKYLM4uvcoX537-sM/s/1509811496/br/128216514682-l
mailto:%20droughtmonitor@unl.edu
https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMzAsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMjAzMTYuNTUwMjAwMjEiLCJ1cmwiOiJodHRwczovL3d3dy5jb2NvcmFocy5vcmcvP3V0bV9tZWRpdW09ZW1haWwmdXRtX3NvdXJjZT1nb3ZkZWxpdmVyeSJ9.E1MvtKmlw4prL76HbiXZ8s4I7IwCz1cjlM_Vmw19-CU/s/1509811496/br/128216514682-l
https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMzEsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMjAzMTYuNTUwMjAwMjEiLCJ1cmwiOiJodHRwczovL3N1cnZleTEyMy5hcmNnaXMuY29tL3NoYXJlL2ZmMTI3YTI5YWEyMzQxM2M5Y2QyZDllODE3NmM0NjY5P29wZW49bWVudSZ1dG1fbWVkaXVtPWVtYWlsJnV0bV9zb3VyY2U9Z292ZGVsaXZlcnkifQ.515uPWcZhIZuWwSnMsHtdICXt65wsVKU1F1B0Qaor7E/s/1509811496/br/128216514682-l
https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMzIsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMjAzMTYuNTUwMjAwMjEiLCJ1cmwiOiJodHRwczovL3d3dy5mYXJtZXJzLmdvdi9ibG9nL2Rpc2FzdGVyLXBsYW5uaW5nLWFuZC1hc3Npc3RhbmNlL2Fzay1leHBlcnQtdW5kZXJzdGFuZGluZy11cy1kcm91Z2h0LW1vbml0b3ItcWEtYnJpYW4tZnVjaHM_dXRtX21lZGl1bT1lbWFpbCZ1dG1fc291cmNlPWdvdmRlbGl2ZXJ5In0.eePUrzZqeRJ9OS5Njq_9ihnolamsbcOmMiXHKk3c7hA/s/1509811496/br/128216514682-l
https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMzMsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMjAzMTYuNTUwMjAwMjEiLCJ1cmwiOiJodHRwczovL3d3dy5mYXJtZXJzLmdvdi9wcm90ZWN0aW9uLXJlY292ZXJ5L2Ryb3VnaHQ_dXRtX21lZGl1bT1lbWFpbCZ1dG1fc291cmNlPWdvdmRlbGl2ZXJ5In0.yY51pQZWb5cY-rIxv5XhzNNlKMJIVBRz3anto4w8uVs/s/1509811496/br/128216514682-l

Linkage Requirements for Payments Received
Under WHIP+ and/or QLA

If you received a payment under the Wildfires and Hurricanes Indemnity Program+ (WHIP+)
or the Quality Loss Adjustment Program (QLA) for crop production and/or quality

losses occurring in 2018, 2019, or 2020 crop years, you are required to meet linkage
requirements by obtaining federal crop insurance or Non-Insured Crop Disaster Assistance
Program (NAP) coverage at the 60/100 level, or higher, for both the 2022 and 2023 crop
years.

When applying for WHIP+ or QLA, form FSA-895 (Crop Insurance and/or NAP Coverage
Agreement) was submitted acknowledging the requirement to obtain federal crop insurance, if
available, or NAP coverage if federal crop insurance is not available. The coverage
requirement is applicable to the physical location county of the crop that received WHIP+
and/or QLA benefits.

Producers should not delay contacting their federal crop insurance agent or local county FSA
Office to inquire about coverage options, as failure to obtain the applicable coverage by
the sales/application closing date will result in the required refund of WHIP+ benefits
received on the applicable crop, plus interest. You can determine if crops are eligible for
federal crop insurance or NAP by visiting the RMA website.

For more information, visit fsa.usda.gov.

Applying for Farm Storage Facility Loans

The Farm Service Agency’s (FSA) Farm Storage Facility Loan (FSFL) program provides low-
interest financing to help you build or upgrade storage facilities and to purchase portable (new
or used) structures, equipment and storage and handling trucks.

Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat,
barley, minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas),
hay, honey, renewable biomass, fruits, nuts and vegetables for cold storage facilities,
floriculture, hops, maple sap, rye, milk, cheese, butter, yogurt, meat and poultry
(unprocessed), eggs, and aquaculture (excluding systems that maintain live animals through
uptake and discharge of water). Qualified facilities include grain bins, hay barns and cold
storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement, loans between
$50,000 and $100,000 may require additional security, and loans exceeding $100,000 require
additional security.

You do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
businesses, new farmers, operations supplying local food and farmers markets, non-traditional
farm products, and underserved producers.
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For more information, contact your local County USDA Service Center visit
fsa.usda.gov/pricesupport.

FSA is Accepting CRP Continuous Enroliment
Offers

The Farm Service Agency (FSA) is accepting offers for specific conservation practices under
the Conservation Reserve Program (CRP) Continuous Signup.

In exchange for a yearly rental payment, farmers enrolled in the program agree to remove
environmentally sensitive land from agricultural production and to plant species that will
improve environmental health and quality. The program’s long-term goal is to re-establish
valuable land cover to improve water quality, prevent soil erosion, and reduce loss of wildlife
habitat. Contracts for land enrolled in CRP are 10-15 years in length.

Under continuous CRP signup, environmentally sensitive land devoted to certain conservation
practices can be enrolled in CRP at any time. Offers for continuous enroliment are not subject
to competitive bidding during specific periods. Instead they are automatically accepted
provided the land and producer meet certain eligibility requirements and the enroliment levels
do not exceed the statutory cap.

For more information, including a list of acceptable practices, contact your local County USDA
Service Center at or visit fsa.usda.gov/crp.

Applying for FSA Direct Loans

FSA offers direct farm ownership and direct farm operating loans to producers who want to
establish, maintain, or strengthen their farm or ranch. Direct loans are processed, approved
and serviced by FSA loan officers.

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel,
farm chemicals, insurance, and other costs including family living expenses. Operating loans
can also be used to finance minor improvements or repairs to buildings and to refinance some
farm-related debts, excluding real estate.

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm,
construct and repair buildings, and to make farm improvements.

The maximum loan amount for direct farm ownership loans is $600,000 and the maximum
loan amount for direct operating loans is $400,000 and a down payment is not required.
Repayment terms vary depending on the type of loan, collateral and the producer's ability to
repay the loan. Operating loans are normally repaid within seven years and farm ownership
loans are not to exceed 40 years.

Please contact your local FSA office for more information or to apply for a direct farm
ownership or operating loan.
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Applying for FSA Guaranteed Loans

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet
the lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan
through a lender, and the lender arranges for the guarantee. FSA can guarantee up to 95
percent of the loss of principal and interest on a loan. Guaranteed loans can be used for both
farm ownership and operating purposes.

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair
buildings, develop farmland to promote soil and water conservation or to refinance debt.

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed,
fuel, farm chemicals, insurance and other operating expenses.

FSA can guarantee farm ownership and operating loans up to $1,825,000. Repayment terms
vary depending on the type of loan, collateral and the producer's ability to repay the loan.
Operating loans are normally repaid within seven years and farm ownership loans are not to
exceed 40 years.

For more information on guaranteed loans, contact your local County USDA Service Center at
or visit fsa.usda.gov.

South Carolina Farm Service Agency

1927 Thurmond Mall
Suite 100
Columbia, SC 29201

Phone: 803.806-3820
Website: www.fsa.usda.gov/sc

State Executive Director
Laurie Funderburk

laurie.funderburk@usda.gov

Administrative Officer
Kenn Jameson

kenn.jameson@usda.gov

Farm Programs Chief
Linda Williams

linda.williams@usda.gov

Farm Loan Programs Chief
William Shelley

william.shelley@usda.gov
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