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A Note from State Executive Director Laurie
Funderburk

Greetings, South Carolina Producers!

During the late summer month of August, farming communities
are bustling with activity as crop production is in full swing and
students begin a new school year. This August also brings
important updates from the United States Department of
Agriculture (USDA), as the Biden-Harris Administration
continues to invest program funding to assist farmers and
landowners in South Carolina.

The Farm Service Agency (FSA) is investing in two outreach and education efforts for farmers
and ranchers, including those who are new to agriculture or who have been historically
underserved by programs. First, FSA is announcing $10 million towards the new Taxpayer
Education and Asset Protection Initiative. Second, FSA is investing $4.5 million in outreach for
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the Conservation Reserve Program Transition Incentives Program (CRP TIP), which
increases access to land for new farmers and ranchers. Please read more about these efforts
below.

Recently, FSA announced increased Livestock Indemnity Program (LIP) disaster assistance
payment rates for beef, beefalo, bison and dairy animals less than 250 pounds. These now-
updated payment rates are reflective of the substantial increased cost of non-adult livestock in
2022. In this farmers.gov blog, FSA Administrator Zach Ducheneaux discusses these changes
to LIP payment rates.

Lastly, USDA has streamlined delivery of the new Emergency Relief Program (EFP). By
breaking-down agency barriers using existing data across USDA and pre-filled applications,
FSA in cooperation with the Risk Management Agency (RMA) has been able to expediently
provide economic relief and save producers and staff over a million hours of time. In South
Carolina, FSA has disbursed over $44 million in payments to nearly 1,600 commodity and
specialty crop producers to help offset eligible losses from qualifying 2020 and 2021 natural
disasters.

| am proud to be a part of an agency focused on serving our nation’s farmers and ranchers,
and | thank you for all you do to provide the food, fiber, and fuel that we all depend on.

Laurie Slade Funderburk
State Executive Director

USDA Invests $14.5 Million in Taxpayer Education,
Program Outreach Efforts for Farmers and
Ranchers

i FSA is investing in two outreach and education efforts for
et s @ farmers and ranchers, including those who are new to agriculture

Support for or who have been historically underserved by programs.

Mavigating

Tax Season / First, FSA is announcing $10 million in the new Taxpayer
Education and Asset Protection Initiative. Through this initiative,
FSA has partnered with the University of Arkansas and the
National Farm Income Tax Extension Committee to deliver tax
education resources for farmers and ranchers, which includes engagement with agricultural
educators, and tax professionals through partnerships with community groups and minority
serving institutions across the country.

Second, FSA is investing $4.5 million in outreach for the Conservation Reserve Program
Transition Incentives Program (CRP TIP), which increases access to land for new farmers and
ranchers. FSA will award cooperative agreements to 15 to 20 partner and stakeholder
organizations to conduct outreach and technical assistance and promote awareness and
understanding among agricultural communities, particularly those who are military veterans,
new to farming, or historically underserved.

Learn more and register for a free webinar on tax preparation
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FSA is Adjusting to Fit the Situation Facing
Livestock Producers: A message from FSA
Administrator Zach Ducheneaux

- sy As a former rancher myself, | know the tremendous
BEEF  BEEFALO ; DAIRY  investments—in time, sweat, and thought—that producers make

even before their calves hit the ground. My experiences lead me
to firmly believe that, here at the Farm Service Agency (FSA),
we must find flexibilities where possible to help our farmers and
ranchers best meet the challenges of the day.

In recent meetings with Senator John Hoeven, FSA North
Dakota State Executive Director Marcy Svenningsen, and livestock producers in North Dakota
impacted by catastrophic 2021 winter storms, it became apparent that our Livestock Indemnity
Program (LIP) payment rates were not reflective of the true market value for non-adult beef,
beefalo, bison, and dairy animals. It was time for us to pivot.

LIP provides benefits to livestock owners and some contract growers for livestock deaths
exceeding normal mortality from eligible adverse weather events, certain predation losses and
reduced sales prices due to injury from an eligible loss.

Indemnity payments are made at a rate of 75 percent of the market value of the livestock on
the day before the date of death. | don’t mind saying that, under our previous payment rates,
cutting a LIP check to a rancher for $150 for a calf in today’s market came nowhere near
covering the year-long investment in carrying the cow through pregnancy and carrying the calf
from birth to sale.

To better capture ranchers’ investments in their animals, we recently announced increased
LIP payment rates for beef, beefalo, bison, and dairy animals less than 250 pounds. These
now-updated payment rates are reflective of the substantial increased cost of these non-adult
livestock in 2022.

The updated LIP payment rates are effective immediately and will be applied retroactively
starting January 1, 2022, for all eligible causes of loss including excessive heat, tornado,
winter storms, and other qualifying natural disasters. Producers who have already received
LIP payments for 2022 will receive an additional payment, if applicable, commensurate with
these updated rates. For details on eligibility and payment rates, you can review our LIP fact
sheet.

Other Program Improvements

These LIP policy changes complement enhancements we recently made to our Emergency
Assistance for Livestock, Honey Bees and Farm-Raised Fish Program (ELAP) — changes that
also were derived from the direct input and feedback of producers and the livestock groups.

In addition to paying above normal costs for hauling water to drought-stricken livestock, we
also added compensation for hauling feed to livestock and livestock to forage or other grazing
acres. And, in 2021, we added fish raised for food as an ELAP-eligible commodity because
producers and industry leaders expressed the need.

By continually evaluating how we can deliver our programs in a manner that is meaningful to
the farmers and ranchers we serve, we demonstrate our ongoing commitment to stakeholder
engagement and our dedication to improving programs for livestock producers first signaled
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by Agriculture Secretary Tom Vilsack during a Senate Agriculture Committee hearing earlier
this year.

It has been said actions speak louder than words, but when it comes to FSA programs that
directly affect producers’ livelihoods and way of life and ultimately impact food security for all
Americans, | believe the two are not mutually exclusive. Rest assured that when producers
and producer groups speak, FSA and |, to the extent possible, will do whatever is within our
power to turn those words into actions.

Streamlined Delivery of Emergency Relief
Programs Is Win-Win for USDA and Agricultural
Producers

The U.S. Department of Agriculture (USDA) has processed more than 255,000 applications
for the new Emergency Relief Program (ERP). USDA has made approximately $6.1 billion, to
date, in payments to commodity and specialty crop producers to help offset eligible losses
from qualifying 2020 and 2021 natural disasters. By breaking-down agency barriers, using
existing data across USDA and pre-filled applications, USDA’s Farm Service Agency (FSA) in
cooperation with the Risk Management Agency (RMA) has been able to expediently provide
economic relief and save producers and staff over a million hours of time.

The design of ERP Phase One allowed for an expedited process that saved time for staff and
producers. FSA was able to begin disbursing payments to producers within days of rolling out
the program when under the predecessor program lengthy applications and processing were
required before making payments. FSA county offices can process almost nine ERP
applications in the time it took to process one application for the Wildfire and Hurricane
Indemnity Program — Plus (WHIP+), the predecessor program for ad hoc disaster assistance.
This equates to 88% less time to process applications and a reduction of more than one
million staff hours for implementation of ERP compared with WHIP+. While not specifically
tracked, we expect the savings for producers to be at least as significant as they previously
would have had a significant burden to collect records and often sit across from the local staff
as the data is entered.

These process improvements also enhanced the customer experience for farmers by reducing
the number of producer trips to FSA county offices and allowing producers to spend less time
completing forms so they could focus more on their agricultural operations. In addition, the
ERP program design greatly diminished the risk potential for errors and leveraged the existing
RMA and Federal Crop Insurance loss adjustment and verification processes. With more
applications approved, more dollars distributed, and more dollars paid per application in a
shorter timeframe, the streamlined application process developed to deliver ERP has
significantly outperformed the previous implementation of WHIP+. FSA also has paid more
than $1 billion to historically underserved producers.

Emergency Relief Payments to Date

The efforts to streamline, improve responsiveness and work across traditional agency-borders
goes beyond just the recent ERP process. FSA mailed pre-filled ERP applications to
producers of commodities covered by federal crop insurance in late May and has since paid
producers with eligible losses more than $6 billion. Pre-filled ERP applications were mailed to
producers with Noninsured Crop Disaster Assistance Program (NAP) coverage last week, and



so far, FSA has already issued $35.9 million in payments to producers with eligible losses.
NAP-related ERP payments also were not factored and are being made, in full, from the start
to speed and target assistance to the small and underserved producers that commonly rely on
NAP coverage. Also, earlier this year, staff processed more than 100,000 payments through
the Emergency Livestock Relief Program (ELRP) and paid eligible producers more than
$601.3 million for 2021 grazing losses within days of the program announcement.

ERP Data Now Available Online
A new public-facing dashboard on the ERP webpage has information on ERP payments that

can be sorted by crop type — specialty or non-specialty, specific commodities and state. FSA
will update the dashboard on Monday each week.

More Information

ERP and the previously announced ELRP are funded by the Extending Government Funding
and Delivering Emergency Assistance Act, which President Biden signed into law in 2021.
The law provided $10 billion to help agricultural producers impacted by wildfires, droughts,
hurricanes, winter storms and other eligible disaster events experienced during calendar years
2020 and 2021.

For more information on ERP and ELRRP eligibility, program provisions for historically
underserved producers as well as Frequently Asked Questions, producers can visit FSA’s
Emergency Relief webpage.

Additional USDA disaster assistance information can be found on farmers.gov, including the
Disaster Assistance Discovery Tool, Disaster-at-a-Glance fact sheet and Farm Loan
Discovery Tool. For FSA and Natural Resources Conservation Service programs, producers
should contact their local USDA Service Center. For assistance with a crop insurance claim,
producers and landowners should contact their crop insurance agent.

USDA Announces Assistance for On-Farm Food
Safety Expenses for Specialty Crop Growers

Agriculture Secretary Tom Vilsack announced that the U.S. Department of Agriculture (USDA)
plans to provide up to $200 million in assistance for specialty crop producers who incur
eligible on-farm food safety program expenses to obtain or renew a food safety certification in
calendar years 2022 or 2023. USDA'’s new Food Safety Certification for Specialty Crops
(FSCSC) program will help to offset costs for specialty crop producers to comply with
regulatory requirements and market-driven food safety certification requirements, which is part
of USDA's broader effort to transform the food system to create a more level playing field for
small and medium producers and a more balanced, equitable economy for everyone working
in food and agriculture.

Specialty crop operations can apply for assistance for eligible expenses related to a 2022 food
safety certificate issued on or after June 21, 2022, beginning June 27, 2022. USDA is
delivering FSCSC to provide critical assistance for specialty crop operations, with an
emphasis on equity in program delivery while building on lessons learned from the COVID-19
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pandemic and supply chain disruptions. Vilsack made the announcement from Hollis, N.H.,
where he toured a local, family-owned farm and highlighted USDA'’s efforts to help reduce
costs for farmers and support local economies by providing significant funding to cut
regulatory costs and increase market opportunities for farmers in New Hampshire and across
the nation.

Program Details

FSCSC will assist specialty crop operations that incurred eligible on-farm food safety
certification and related expenses related to obtaining or renewing a food safety certification in
calendar years 2022 and 2023. For each year, FSCSC covers a percentage of the specialty
crop operation’s cost of obtaining or renewing their certification, as well as a portion of their
related expenses.

To be eligible for FSCSC, the applicant must be a specialty crop operation; meet the definition
of a small business or very small business; and have paid eligible expenses related to the
2022 (issued on or after June 21, 2022) or 2023 certification.

Specialty crop operations may receive assistance for the following costs:

e Developing a food safety plan for first-time food safety certification.
e Maintaining or updating an existing food safety plan.

e Food safety certification.

e Certification upload fees.

e Microbiological testing for products, soil amendments and water.

e Training.

FSCSC payments are calculated separately for each category of eligible costs. A higher
payment rate has been set for socially disadvantaged, limited resource, beginning and veteran
farmers and ranchers. Details about the payment rates and limitations can be found at
farmers.gov/food-safety.

Applying for Assistance

The FSCSC application period for 2022 is June 27, 2022, through January 31, 2023, and the
application period for 2023 will be announced at a later date. FSA will issue payments at the
time of application approval for 2022 and after the application period ends for 2023. If
calculated payments exceed the amount of available funding, payments will be prorated.

Interested specialty crop producers can apply by completing the FSA-888, Food Safety
Certification for Specialty Crops Program (FSCSC) application. The application, along with
other required documents, can be submitted to the FSA office at any USDA Service Center
nationwide by mail, fax, hand delivery or via electronic means.

Producers can visit farmers.gov/food-safety for additional program details, eligibility
information and forms needed to apply.



https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMTgsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMjA4MTUuNjIyNzgwNzEiLCJ1cmwiOiJodHRwczovL3d3dy5mYXJtZXJzLmdvdi9wYW5kZW1pYy1hc3Npc3RhbmNlL2Zvb2Qtc2FmZXR5P3V0bV9tZWRpdW09ZW1haWwmdXRtX3NvdXJjZT1nb3ZkZWxpdmVyeSJ9.3gG5WGF-qZyJub0UNLrqlifPiJcq26HauEM5y_AT1WI/s/1509811496/br/142602294036-l
https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMTksInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMjA4MTUuNjIyNzgwNzEiLCJ1cmwiOiJodHRwczovL3d3dy5mYXJtZXJzLmdvdi9wYW5kZW1pYy1hc3Npc3RhbmNlL2Zvb2Qtc2FmZXR5P3V0bV9tZWRpdW09ZW1haWwmdXRtX3NvdXJjZT1nb3ZkZWxpdmVyeSJ9.u76Z-fUB2uaAT2SH6Z7wrcRt1tIwpAGi3HI9FJd4_SY/s/1509811496/br/142602294036-l

USDA Accepting Applications to Help Cover Costs
of Organic, Transitioning Producers

Agricultural producers and handlers who are certified organic, along with producers and
handlers who are transitioning to organic production, can now apply for the U.S. Department
of Agriculture’s (USDA) Organic and Transitional Education Certification Program (OTECP)
and Organic Certification Cost Share Program (OCCSP), which help producers and handlers
cover the cost of organic certification, along with other related expenses. Applications for
OTECP and OCCSP are both due October 31, 2022.

OTECP covers:

e Certification costs for organic producers and handlers (25% up to $250 per category).

e Eligible expenses for transitional producers, including fees for pre-certification
inspections and development of an organic system plan (75% up to $750).

e Registration fees for educational events (75% up to $200).
e Soil testing (75% up to $100).
Meanwhile, OCCSP covers 50% or up to $500 per category of certification costs in 2022.

This cost share for certification is available for each of these categories: crops, wild crops,
livestock, processing/handling and State organic program fees.

Producers can receive cost share through both OTECP and OCCSP. Both OTECP and
OCCSP cover costs incurred from October 1, 2021, to September 30, 2022. Producers have
until October 31, 2022 to file applications, and FSA will make payments as applications are
received.

To apply, producers and handlers should contact the Farm Service Agency (FSA) at their local
USDA Service Center. As part of completing the OCCSP applications, producers and
handlers will need to provide documentation of their organic certification and eligible
expenses. Organic producers and handlers may also apply for OCCSP through participating
State agencies.

Additional details can be found on the OTECP and OCCSP webpages.

Obtaining Payments Due to Deceased Producers

In order to claim a Farm Service Agency (FSA) payment on behalf of a deceased producer, all
program conditions for the payment must have been met before the applicable producer’'s
date of death.

If a producer earned a FSA payment prior to his or her death, the following is the order of
precedence for the representatives of the producer:

¢ administrator or executor of the estate
e the surviving spouse
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e surviving sons and daughters, including adopted children
e surviving father and mother
e surviving brothers and sisters

e heirs of the deceased person who would be entitled to payment according to the State
law

For FSA to release the payment, the legal representative of the deceased producer must file a
form FSA-325 to claim the payment for themselves or an estate. The county office will verify
that the application, contract, loan agreement, or other similar form requesting payment
issuance, was signed by the applicable deadline by the deceased or a person legally
authorized to act on their behalf at that time of application.

If the application, contract or loan agreement form was signed by someone other than the
deceased participant, FSA will determine whether the person submitting the form has the legal
authority to submit the form.

Payments will be issued to the respective representative’s name using the deceased program
participant’s tax identification number. Payments made to representatives are subject to offset
regulations for debts owed by the deceased.

FSA is not responsible for advising persons in obtaining legal advice on how to obtain
program benefits that may be due to a participant who has died, disappeared or who has been
declared incompetent.

USDA Packages Disaster Protection with Loans to
Benefit Specialty Crop and Diversified Producers

Free basic coverage available for new and underserved loan applicants

Producers who apply for Farm Service Agency (FSA) farm loans will be offered the
opportunity to enroll in the Noninsured Crop Disaster Assistance Program (NAP). NAP is
available to producers who grow noninsurable crops and is especially important to fruit,
vegetable, and other specialty crop growers.

New, underserved and limited income specialty growers who apply for farm loans could
qualify for basic loss coverage at no cost.

The basic disaster coverage protects at 55 percent of the market price for crop losses that
exceed 50 percent of production. Covered “specialty” crops include vegetables, fruits,
mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup,
hay, forage, grazing and energy crops. FSA allows beginning, underserved or limited income
producers to obtain NAP coverage up to 90 days after the normal application closing date
when they also apply for FSA credit.

Producers can also protect value-added production, such as organic or direct market crops, at
their fair market value in those markets. Targeted underserved groups eligible for free or
discounted coverage include American Indians or Alaskan Natives, Asians, Blacks or African
Americans, Native Hawaiians or other Pacific Islanders, Hispanics, and women.



FSA offers a variety of loan products, including farm ownership loans, operating loans and
microloans that have a streamlined application process.

NAP coverage is not limited to FSA borrowers, beginning, limited resource, or underserved
farmers. Any producer who grows eligible NAP crops can purchase coverage. To learn more,
visit fsa.usda.gov/nap or fsa.usda.gov/farmloans.

Applying for Farm Storage Facility Loans

The Farm Service Agency’s (FSA) Farm Storage Facility Loan (FSFL) program provides low-
interest financing to help you build or upgrade storage facilities and to purchase portable (new
or used) structures, equipment and storage and handling trucks.

Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat,
barley, minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas),
hay, honey, renewable biomass, fruits, nuts and vegetables for cold storage facilities,
floriculture, hops, maple sap, rye, milk, cheese, butter, yogurt, meat and poultry
(unprocessed), eggs, and aquaculture (excluding systems that maintain live animals through
uptake and discharge of water). Qualified facilities include grain bins, hay barns and cold
storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement, loans between
$50,000 and $100,000 may require additional security, and loans exceeding $100,000 require
additional security.

You do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
businesses, new farmers, operations supplying local food and farmers markets, non-traditional
farm products, and underserved producers.

For more information, visit fsa.usda.qgov/pricesupport.

FSA Offers Joint Financing Option on Direct Farm
Ownership Loans

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans can help farmers and
ranchers become owner-operators of family farms, improve and expand current operations,
increase agricultural productivity, and assist with land tenure to save farmland for future
generations.

There are three types of Direct Farm Ownership Loans: regular, down payment and joint
financing. FSA also offers a Direct Farm Ownership Microloan option for smaller financial
needs up to $50,000.

Joint financing allows FSA to provide more farmers and ranchers with access to capital. FSA
lends up to 50 percent of the total amount financed. A commercial lender, a State program or
the seller of the property being purchased, provides the balance of loan funds, with or without
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an FSA guarantee. The maximum loan amount for a joint financing loan is $600,000, and the
repayment period for the loan is up to 40 years.

The operation must be an eligible farm enterprise. Farm Ownership loan funds cannot be
used to finance nonfarm enterprises and all applicants must be able to meet general eligibility
requirements. Loan applicants are also required to have participated in the business
operations of a farm or ranch for at least three years out of the 10 years prior to the date the
application is submitted. The applicant must show documentation that their participation in the
business operation of the farm or ranch was not solely as a laborer.

For more information about farm loans, visit fsa.usda.gov.
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