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South Dakota FSA Newsletter

State Farm Service "USDA Issues Safety-Net Payments to

Agency Farmers in Response to 2015 Market
200 4th St. SW

“Huron, SD 57350 Downturn
Phone: 605-352-1160 The U.S. Department of Agriculture (USDA) announced that

beginning today, many of the 1.7 million farms that enrolled in either
the Agriculture Risk Coverage (ARC) or Price Loss Coverage (PLC)
programs will receive safety-net payments due to market downturns
during the 2015 crop year.

www . fsa.usda.gov/sd

This fall, USDA will be making more than $7 billion in payments
State Executive Director: under the ARC-County and PLC programs to assist participating
Craig Schaunaman producers, which will account for over 10 percent of USDA'’s

projected 2016 net farm income. These payments will help provide

State Committee: reassurance to America’s farm families, who are standing strong

James Burg against low commodity prices compounded by unfavorable growing

conditions in many parts of the country.
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Unlike the old direct payment program, which issued payments
during both weak and strong market conditions, the 2014 Farm Bili
authorized the ARC-PLC safety net to trigger and provide financial
assistance only when decreases in revenues or crop prices,
respectively, occur. The ARC and PLC programs primarily allow
producers to continue to produce for the market by making
payments on a percentage of historical base production, limiting the
impact on production decisions.

Nationwide, producers enrolled 96 percent of soybean base acres,
91 percent of corn base acres and 66 percent of wheat base acres
in the ARC-County coverage option. Producers enrolled 99 percent
of long grain rice and peanut base acres and 94 percent of medium
grain rice base acres in the PLC option. Overall, 76 percent of
participating farm base acres are enrolled in ARC-County, 23
percent in PLC and one percent in ARC-Individual. For other
program information including frequently asked questions, visit
wwiw fsa.usda goviare-ple.

Payments are made to producers who enrolled base acres of
barley, corn, grain sorghum, lentils, oats, peanuts, dry peas,
soybeans, wheat and canola. In the upcoming months, payments
will be announced after marketing year average prices are
published by USDA's National Agricultural Statistics Service for the
remaining covered commodities. These include long and medium
grain rice (except for temperate Japonica rice), which will be
announced in November, remaining oilseeds and chickpeas, which
will be announced in December, and temperate Japonica rice,
which will be announced in early February 2017. Upland cotton is
no longer a covered commodity.

The Budget Control Act of 2011, passed by Congress, requires
USDA to reduce 2015 ARC and PLC payments by 6.8 percent. For
more information, producers are encouraged to visit their local Farm
Service Agency (FSA) office. To find a local FSA office, visit
hitp:/loffices. usda.qgov.

ELAP Application Deadline

Eligible livestock, honeybee, and farm-raised fish producers who
experienced losses due to disease, adverse weather or other
conditions, such as blizzards and wildfires, not covered by other
agricultural disaster assistance programs, have until Nov. 1, 20186,
to submit an application and notice of loss under the Emergency
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Assistance for Livestock, Honeybees and Farm-Raised Fish
Program (ELAP).

Eligible livestock losses include grazing losses not covered under
the Livestock Forage Disaster Program (LFP), loss of purchased
feed and/or mechanically harvested feed due to an eligible adverse
weather event, additional cost of transporting water because of an
eligible drought and additional cost associated with gathering
livestock to treat for cattle tick fever.

Eligible honeybee losses include loss of purchased feed due to an
eligible adverse weather event, cost of additional feed purchased
above normal quantities due to an eligible adverse weather
condition, colony losses in excess of normal mortality due to an
eligible weather event or loss condition, including CCD, and hive
losses due to eligible adverse weather.

Eligible farm-raised fish losses include death losses in excess of
normal mortality and/or loss of purchased feed due to an eligible
adverse weather event.

Producers who suffer eligible livestock, honeybee, or farm-raised
fish losses from October 1, 2015 to September 30, 2016 must file:

* A notice of loss the earlier of 30 calendar days of when the
loss is apparent or by November 1, 2016
+ An application for payment by November 1, 2016

The Farm Bill caps ELAP disaster funding at $20 million per federal
fiscal year.

The following ELAP Fact Sheets (by topic) are available online:

» ELAP for Farm-Raised Fish Fact Sheet
* ELAP for Livestock Fact Sheet
» ELAP for Honeybees Fact Sheet

To view these and other FSA program fact sheets, visit the FSA fact
sheet web page at www fsa usda govifacisheets.

Enrollment Deadline

USDA announced that it will extend the deadline for dairy producers to enroll in the Margin Protection
Program (MPP) for Dairy to Dec. 16, 2016, from the previous deadline of Sept. 30. This voluntary dairy
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safety net program, established by the 2014 Farm Bill, provides financial assistance to participating
dairy producers when the margin — the difference between the price of milk and feed costs — falls
below the coverage level selected by the producer. A USDA web tool, available at

www fsa usda. gqov/mpptool, allows dairy producers to calculate levels of coverage available from MPP
based on price projections.

The U.S. Department of Agriculture (USDA) Farm Service Agency (FSA) has launched a new tool to
provide farmers and ranchers with remote access to their personal farm information using their home
computers. Farmers and ranchers can now view, print or export their personal farm data all without
visiting an FSA county office.

The program, known as FSAfarm+, provides you with secure access to view your personal FSA data
such as base and yields, Conservation Reserve Program data, other conservation program acreage,
Highly Erodible Land Conservation and Wetland Conservation status information, field boundaries,
farm imagery, name and address details, contact information and membership interest and shares in
the operation. This data will be available in real time, at no cost to the producer and allow operators

and owners to export and print farm records, including maps. Producers also can electronically share
their data with a crop insurance agent from their own personal computer.

Farm operators and owners first will need “Level 2 eAuthentication” to access the webportal. This level
of security ensures that personal information is protected for each user. Level 2 access can be
obtained by going to www.eauth.usda.gov, completing the required information and then visiting your
local FSA office to finalize access.

For more information on FSAfarm+, the customer self-service portal, contact your local FSA office. To
find your local FSA county office, click hitp://offices.usda qov.

~Farm Reconstitutions

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on
the farming operation.

The following are the different methods used when doing a farm recon.

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in
settling an estate,

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to two
or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two or more
persons; or (6) tract ownership is transferred to two or more persons. In order to use this method the
land sold must have been owned for at least three years, or a waiver granted, and the buyer and seller
must sign @ Memorandum of Understanding;
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DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for
each resulting tract relates to the DCP cropland on the parent tract;

Default Method — the division of bases for a parent farm with each tract maintaining the bases
attributed to the tract level when the reconstitution is initiated in the system.

There are options for Farm Service Agency loan customers during financial stress. If you are a
borrower who is unable to make payments on a loan, contact your focal FSA Farm Loan Manager to
learn about the options available to you.

USDA Expands Microloans to Help Farmers Purchase
Farmland and Improve Property

Producers, Including Beginning and Underserved Farmers, Have a New Option to Gain Access to
Land

The U.S. Department of Agriculture (USDA) is offering farm ownership microloans, creating a new
financing avenue for farmers to buy and improve property. These microloans are especially helpful to
beginning or underserved farmers, U.S. veterans looking for a career in farming, and those who have
small and mid-sized farming operations.

The microloan program, which celebrates its third anniversary this week, has been hugely successful,
providing more than 16,800 low-interest loans, totaling over $373 million to producers across the
country. Microloans have helped farmers and ranchers with operating costs, such as feed, fertilizer,
tools, fencing, equipment, and living expenses since 2013. Seventy percent of loans have gone to new
farmers.

Now, microloans will be available to also help with farm land and building purchases, and soil and
water conservation improvements. FSA designed the expanded program to simplify the application
process, expand eligibility requirements and expedite smaller real estate loans to help farmers
strengthen their operations. Microloans provide up to $50,000 to qualified producers, and can be
issued to the applicant directly from the USDA Farm Service Agency (FSA).

This microloan announcement is another USDA resource for America’s farmers and ranchers to
utilize, especially as new and beginning farmers and ranchers look for the assistance they need to get
started. To learn more about the FSA microloan program visit www fsa usda.gov/microloans, or
contact your local FSA office. To find your nearest office location, please visit hitp://offices usda.gov.

Opportunities for Farmer Veterans and Beginning Farmers
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USDA is partnering with the Farmer Veteran Coalition (FVC) to conduct agricultural credit training
sessions in the Midwest for military veterans and beginning farmers and ranchers. States under
consideration to host the workshops include lowa, lllinois, Indiana, Michigan, Minnescta, Missouri, and
Nebraska.

These workshops wili provide individuals interested in farming as a career, including military veterans,
with methods to improve business planning and financial skills, and improve understanding of the risk
management tools that can help small farm operations.

Other partners include Niman Ranch a community network of more than 700 independent family
farmers and ranchers, and the Farm Credit Council and the Farm Credit System, which provides
loans, leases and financial services to farmers, ranchers and rural businesses across the United
States. The workshops will also include assistance with credit applications and introductions to local or
regional food markets.

To learn more about veterans in agriculture, visit www usda.gov/veterans. Visit

www fsa.usda. gov/farmloans or your local Farm Service Agency (FSA) office to learn more about
FSA's farm loan programs. To find your local FSA office, visit hitp://offices usda.gov. More information

also is available from the Farmer Veteran Coalition at www farmvetco.org.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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