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Update Your Records

FSA is cleaning up our producer record database. If you have any
unreported changes of address, zip code, phone number, email
address or an incorrect name or business name on file they need to
be reported to our office. Changes in your farm operation, like the
addition of a farm by lease or purchase, need to be reported to our
office as well. Producers participating in FSA and NRCS programs
are required to timely report changes in their farming operation to
the County Committee in writing and update their CCC-802 Farm
Operating Plan

if you have any updates or corractions, please call your local FSA
office to update your records

Farm Reconstitutions

When changes in farm ownership or operation take place, a farm
reconstitution is necessary. The reconstitution — or recon — is the
process of combining or dividing farms or tracts of land based on the
farming operation

To be effective for the current Fiscal Year (FY), farm combinations
and farm divisions must be requested by August 1 of the FY for
farms subject to the Agriculture Risk Coverage (ARC) and Price
Loss Coverage (PLC) program. A reconstitution is considered to be
requested when all

« of the required signatures are on FSA-155
« other applicable documentation, such as proof of ownership,
is submitted

Total Conservation Reserve Program (CRP) and non-ARC/PLC
farms may be reconstituted at any time.

The following are the different methods used when doing a farm
recon:

Estate Method — the division of bases, allotments and quotas for a
parent farm among heirs in settfing an estate;

Designation of Land Method — may be used when (1) part
of a farm is sold or ownership is transferred, (2) an entire farm is
sold to two or more persons, (3) farm ownership is transferred to two
or more persons, (4) part of a tract is sold or ownership is
transferred; (5) a tract is sold to two or more persons, or (6) tract
ownership is transferred to two or more persons. In order to use this
method the land sold must have been owned for at least three
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years, or a waiver granted, and the buyer and selier must sign a
Memorandum of Understanding,

DCP Cropland Method — the division of basses in the same
proportion that the DCP cropland for each resulting tract refates to
the DCP cropland an the parent tract;

Default Method — the division of bases for a parent farm with each
tract maintaining the bases attributed to the tract level when the
reconstitution is initiated in the system

Maintaining the Quality of Farm-Stored Loan Grain

Bins are ideally designed to hold a level volume of grain. When bins are overfilled and grain is heaped
up, airflow is hindered and the chance of spoilage increases

Producers who take out marketing assistance loans and use the farm-stored grain as coliateral should
remember that they are responsible for maintaining the quality of the grain through the term of the
loan

Unauthorized Disposition of Grain

If toan grain has been disposed of through feeding, selling or any other form of disposal without prior
written authorization from the county office staff, it is considered unauthorized disposition. The
financial penalties for unauthorized dispositions are severe and a producer's name will be placed on a
loan violation list for a two-year period. Always call before you haul any grain under loan.

Livestock Losses

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestack deaths
in excess of normal mortality caused by adverse weather, disease and attacks by animals
reintroduced into the wild by the federal government or protected by federal law.

LIP compensates livestock owners and contract growers for livestock death losses in excess of normal
mortality due to adverse weather, including losses due to hurricanas, floods, blizzards, wildfires,
extreme heat or extreme cold

For disease losses, FSA county committees can accept veterinarian certifications that livestock deaths
were directly related to adverse weather and unpreventable through good animal husbandry and
management.

For 2018 livestock losses, eligible livestock awners must file a notice within 30 calendar days of when
the loss is first apparent

Participants must provide the following supporting decumentation to their local FSA office no later than
90 calendar days after the end of the calendar year in which the eligible loss condition occurred

« Proof of death documentation

« Copy of growers contracts
* Proof of normal mortality documentation

USDA has established normal mortality rates for each type and weight range of sligible livestock, ie
Adult Beef Cow = 1 5% and Non-Aduit Beef Cattle (less than 400 pounds) =5% These established
percentages reflect losses that are considered expected or typical under "normal® conditions

In addition to filing a notice of loss, producers must also submit an application for payment by March 1,
2020 Additional Information about LIP is available at your local FSA office or online at
www fsa usda gov

Livestock Inventory Records

Producers are reminded to keep updated livestock inventory records. These records are necessary in
the event of a natural disaster

When disasters strike, the USDA Farm Service Agency (FSA) can assist producers who suffered
excessive livestock death losses and grazing or feed losses due to eligible natural disasters

To participate in livestock disaster assistance programs, producars will be required to provide
verifiable documentation of death losses resulting from an eligible adverse weather event and must
submit & notice of loss to their local FSA office within 30 calendar days of when the loss of livestock is
apparent For grazing or feed losses, producers must submit a notice of oss to their local FSA office
within 30 calendar days of when the loss is apparent and should maintain documentation and receipts

Praducers should record all pertinent information regarding livestock inventory records including

« Documentation of the number, kind, typs, and weight range of livestock
= Beginning inventory supported by birth recordings or purchase receipts,
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For more information on documentation requirements, contact your local FSA office

USDA Offers Targeted Farm Loan Funding for Underserved
Groups and Beginning Farmers

The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership
and farm operating loans to assist underserved applicants as well as beginning farmers and ranchers

USDA defines underserved applicants as a group whose members have been subjected to racial,
ethnic, or gender prejudice because of their identity as members of the group without regard to their
individual qualities. For farm loan program purposes, targeted underserved groups are women, African
Americans, American Indians and Alaskan Natives, Hispanics and Asians and Pacific Islanders

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank can
apply for either FSA direct loans or guaranteed loans. Direct loans are made to applicants by FSA
Guaranteed loans are made by lending institutions who arrange for FSA to guarantee the loan FSA
can guarantge up to 95 percent of the loss of principal and interest on a loan. The FSA guarantee
allows lenders to make agricultural credit available to producars who do not meet the lender's normal
underwriting criteria.

The direct and guaranteed loan program provides for two types of loans: farm ownership loans and
farm operating loans. In addition to customary farm operating and ownership loans, FSA now offers
Microloans through the direct loan program. The focus of Microloans is on the financing needs of
small, beginning farmer, niche and non-traditional farm operations. Microloans are available for both
ownership and operating finance needs. To learn more about microloans, visit
www.fsa.usda.gov/microloans.

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements
outlined for direct or guaranteed loans. Additionally, individuals and all entity members must have
operated a farm for less than 10 years. Applicants must materially or substantially participate in the
operation.

For more information on FSA's farm loan programs and targeted underserved and beginning farmer
guidelines, visit www.fsa.usda.govifarmloans.

Guaranteed Loan Program

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the
lender's normal underwnting criteria. Farmers and ranchers apply for a guaranteed loan through a
lender, and the lender arranges for the guarantee. FSA can guarantee up to 85 percent of the loss of
principal and interest on a loan. Guaranteed loans can be used for both farm ownership and operating
purposes.

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings,
develop farmland to promote soil and water conservation or to refinance debt.

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel, farm
chemicals, insurance and other operating expenses

FSA can guarantee farm ownership and operating loans up to $1,750,000. Repayment terms vary
depending on the type of loan, collateral and the producer's ability to repay the loan Operating loans
are normally repaid within seven years and farm ownership loans are not to exceed 40 years

Please contact your lender or local FSA farm loan office for more information on guaranteed loans

USDA is an equa! opportunity provider, employer and lender. To file a complaint of discnmination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave, SW, Washington, DC 20250-8410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (L.ocal or Federal relay), (866) 377-8642 (Relay voice users}
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